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[bookmark: _GoBack]A party’s Demand Resource portfolio may consist of existing Demand Resources or Planned Demand Resources. Qualification requirements for Demand Resources are presented in Load Management Products Section of this Manual. 
A party’s Daily ICAP Owned for a specific demand resource is equal to the Daily Nominated DR Value adjusted for the ICAP amounts transacted through a party’s approved unit-specific bilateral sales/purchases for such demand resource in effect for such day. The Daily Nominated DR Value for a Demand Resource for a Delivery Year is established based on confirmed registrations in “completed” status linked to such Demand Resource in the DR Hub system.  For a Demand Resource of the Limited DR, Extended Summer DR, Annual DR, Base product-type, the Daily Nominated DR Value for the Delivery Year is based on the sum of the summer nominated DR values of the registrations linked to such Demand Resource.[footnoteRef:1]   For the 2017/2018 and 2018/2019 Delivery Years, the Daily Nominated DR Value for a Capacity Performance Demand Resource for the Delivery Year is based on the sum of the annual nominated DR values of registrations linked to the Capacity Performance Demand Resource.   For the 2019/2020 Delivery Year, the Daily Nominated DR Value for a Capacity Performance Demand Resource during the Delivery Year is based on the lesser of (a) the sum of the summer nominated DR values of the registrations linked to such Demand Resource or (b) the sum of the winter nominated DR values of the registrations linked to such Demand Resource.  Effective with the 2020/2021 Delivery Year, the Daily Nominated DR Value for a Capacity Performance Demand Resource during the summer period of June through October and May of the Delivery Year is based on the sum of the summer nominated DR values of the registrations linked to such Demand Resource.  The Daily Nominated DR Value for a Demand Resource during the non-summer period of November through April is based on the lesser of (a) the sum of the summer nominated DR values of the registrations linked to such Demand Resource or (b) the sum of the winter nominated DR values of the registrations linked to such Demand Resource. [1:  For the 2016/2017 Delivery Year, the Daily Nominated DR Value for the Delivery Year for a Capacity Performance Demand Resource was also based on sum of the summer Nominated DR Values of the registrations linked to such Demand Resource.] 

A party’s Daily Resource Position for a Demand Resource (in unforced capacity terms) is calculated dynamically by the eRPM system and is equal to the Daily ICAP Owned * DR Factor * Forecast Pool Requirement. Effective with the 2018/2019 Delivery Year, the DR Factor is eliminated and no longer considered in the calculation of the Daily Demand Resource Position.

A Demand Resource that is in a party’s Demand Resource portfolio may be offered into RPM Auctions, if there is Available ICAP to offer from the Demand Resource A Demand Resource’s Available ICAP for an RPM Auction is determined based on pre-registration confirmation process in the eRPM system for such RPM Auction and PJM’s approval of the Curtailment Service Provider’s DR Sell Offer Plan for such RPM Auction. A Demand Resource’s Existing Available ICAP is determined based on the CSP’s completion of the pre-registration process and the DR Existing Setup process in the eRPM system. A Demand Resource’s Planned Available ICAP is determined based on PJM’s approval of the CSP’s DR Sell Offer Plan and the CSP’s completion of the DR Planned Setup process in the eRPM system. A Demand Resource’s Available ICAP is equal to the Existing Available ICAP and Planned Available ICAP. Effective with the 2020/2021 Delivery Year, a Demand Resource’s Existing Available ICAP and Planned Available ICAP is further classified by CSP in the DR Existing/Planned Setup process as MWs intend to offer as Annual Capacity Performance, MWs intend to offer Summer-Period Capacity Performance, and MWs intend to offer as part of an Aggregate Resource. 
A party’s Daily RPM Resource Commitments for a specific demand resource are calculated by adding the sum of any UCAP Cleared plus UCAP Makewhole for such demand resource in RPM Auctions to decreases/increases of RPM Resource Commitments due to approved unit-specific bilateral sales/purchases of cleared capacity and the specification of replacement resources, and to increases of RPM Resource Commitments due to approved Locational UCAP transactions.
A party’s Daily FRR Capacity Plan Commitments for a specific demand resource are equal to the total amount of Nominated DR that was committed from the demand resource for the FRR Capacity Plan.
A party’s Daily RPM Demand Resource Position for a specific demand resource is equal to the (Daily ICAP Value – Daily FRR Capacity Plan Commitments)* DR Factor * Forecast Pool Requirement. Effective with the 2018/2019 Delivery Year, the DR Factor is no longer considered in the calculation of a party’s Daily RPM Demand Resource Position.
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During the Delivery Year, a party’s Daily RPM Demand Resource Position is compared to their Daily RPM Resource Commitments for the demand resource to determine if a Capacity Resource Deficiency Charge is to be assessed on the delivery day.
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