MOPR Tariff Revisions (10/18/2012)

PJM Tariff, Attachment DD, section 5.14(h) (the chages to this subsection are extensive,
for ease of reading, they are not shown in redline)

h) Minimum Offer Price Rule for Certain Generati©apacity Resources

(1) General Rule. Any Sell Offer submitted in any RPM Auction famaDelivery
Yearbased on a MOPR Screened Generation Resourcéhakialein offer price no lower than
the MOPR Floor Offer Price for the period specifiedhis subsection (h), unless the Capacity
Market Seller has obtained either a Self-Supplyrip@on or a Competitive Entry Exemption
with respect to such MOPR Screened Generation Resausuch auction prior to the
submission of such offer, in accordance with trevisions of this subsection. Nothing in
subsection (c) of this section 5.14 shall be reaekcuse compliance of any Sell Offer with the
requirements of this subsection (h).

(2)  Applicability. A MOPR Screened Generation Resource shall bé&angration
Capacity Resource based on a combustion turbimehio@d cycle, or integrated gasification
combined cycle generating plant with an installagacity rating, combined for all units
comprising such resource at a single point of adenection to the Transmission System, of no
less than 20 MW; provided, however, that a MOPRe&oed Generation Resource shall not
include: (i) the Installed Capacity equivalent (mi@@d as of the time of clearing) of any of a
resource’s Unforced Capacity that has cleared @iy Ruction conducted prior to February 1,
2013; (i) any unit primarily fueled with landfijas; (iii) any cogeneration unit that is certifi@d
self-certified as a Qualifying Facility, where tGapacity Market Selles owner of the
Qualifying Facility and is the beneficial off-takef the steam, electrical energy, and Unforced
Capacity of the unit, the Unforced Capacity of timét is no larger than the Unforced Capacity
Obligation of the host load, and all Unforced Catyaaf the unit is used to meet the Unforced
Capacity Obligation of the host load. A MOPR SaestGeneration Resource shall include all
Generation Capacity Resources located in the PJjybRé¢hat meet the foregoing criteria, and
all Generation Capacity Resources located outbiel®IM Region that meet the foregoing
criteria and that require sufficient transmissiovnestment for delivery to the PJM Region to
indicate a long-term commitment to providing capato the PJM Region.

(3) MOPR Floor Offer Price. The MOPR Floor Offer Price shall be 100% of et
Asset Class Cost of New Entry for the relevant gatioe type and location, as determined
hereunder. The gross Cost of New Entry componifetieoNet Asset Class Cost of New Entry
shall be, for purposes of the Delivery Year comnrggon June 1, 2014, the values indicated in
the table belovjnumbers stated below from current effective tariffare subject to refund
and subject to outcome of Docket No. ER12-518)r each CONE Area for a combustion
turbine generator (“CT"), a combined cycle generaod an integrated gasification combined
cycle generator (“CC/IGCC"), respectively, andlkha adjusted for subsequent Delivery Years
in accordance with subsection (h)(3)(i) below. Bsémated energy and ancillary service
revenues for each type of plant shall be determasediescribed in subsection (h)(3)(ii) below.

| CONE Area 1| CONE Area CONE Ared3 CONE Area 4 NEQ\rea 5|




CT $/MW-yr | 134,000 123,700 123,500 130,100 |111,000
CC$/MW-yr | 168,200 147,600 162,200 161,800 143,800
IGCC $/MW-

yr

() Commencing with the Delivery Year that begon June 1, 2015, the
gross Cost of New Entry component of the Net A€3ass Cost of New Entry shall be adjusted
to reflect changes in generating plant construatimsts based on changes in the Applicable H-W
Index, in the same manner as set forth for the @oséw entry in section 5.10(a)(iv)(B),
provided, however, that nothing herein shall préelthe Office of the Interconnection from
filing to change the Net Asset Class Cost of Newryfor any Delivery Year pursuant to
appropriate filings with FERC under the Federal PoAct.

(i) For purposes of this provision, the net elyemgd ancillary services
revenue estimate for a combustion turbine genesdialt be that determined by section
5.10(a)(v)(A) of this Attachment DD, provided thiae energy revenue estimate for each CONE
Area shall be based on the Zone within such CON&aAlnat has the highest energy revenue
estimate calculated under the methodology in thasection. The net energy and ancillary
services revenue estimate for a combined cyclerg@reshall be determined in the same
manner as that prescribed for a combustion turpemerator in the previous sentence, except
that the heat rate assumed for the combined cgslteurce shall be 6.722Mbtu/Mwh, the
variable operations and maintenance expenses ¢arregource shall be $3.par MWh, the
Peak-Hour Dispatch scenario for both the Day-Aheadl Real-Time Energy Markets shall be
modified to dispatch the resource continuouslyryithe full peak-hour period, as described in
section 2.46, for each such period that the resoigreconomic (using the test set forth in such
section), rather than only during the four-hourcklwithin such period that such resource is
economic, and the ancillary service revenues $iea#i3198 per MW-year. The net energy and
ancillary services revenue estimate for an integrgasification combined cycle generator shall
be determined in the same manner as that presdoba@dcombustion turbine generator above,
except that the heat rate assumed for the comloiyed resource shall be _ MMbtu/Mwh,
the variable operations and maintenance expenssesidh resource shall be $ _per MWh,
the Peak-Hour Dispatch scenario for both the Dagathand Real-Time Energy Markets shall
be modified to dispatch the resource continuoushyng the full peak-hour period, as described
in section 2.46, for each such period that theunesois economic (using the test set forth in such
section), rather than only during the four-hourckkwithin such period that such resource is
economic, and the ancillary service revenues &igai ~ per MW-year.

4) Duration. The MOPR Floor Offer Price shall apply to anyl &4fer based on a
MOPR Screened Generation Resource (to the extestemption has not been obtained for
such resource under this subsection) until theegaot. (i) the time by which Sell Offers based
on the non-exempt portion of such resource hawa@tein RPM Auctions for no less than three
Delivery Years; or (ii) the time by which a Sellf&f based on the non-exempt portion of such
resource has cleared any single RPM Auction focctvkine Office of the Interconnection
determines that, had the non-exempt portion of 8GR Screened Generation Resource not
cleared, such auction would have cleared a quanttitapacity less than or equal to [the LDA



Reliability Requirement multiplied by (100% plusNB6 minus 3%) divided by (100% plus
IRM%)] minus the Short-Term Resource Procuremengéia

(5) Effect of Exemption. To the extent a Sell Offer in any RPM Auctiom &my
Delivery Year is based on a MOPR Screened GenarBR&source for which the Capacity
Market Seller obtains, prior to the submissionwdtsoffer, either a Competitive Entry
Exemption or a Self-Supply Exemption, such offertfte extent of such exemption) may
include an offer price below the MOPR Floor OffeicE (including, without limitation, an offer
price of zero or other indication of intent to e¢leagardless of price)The Installed Capacity
equivalent olany MOPR Screened Generation Resource’s Unforcpddig that has both
obtained such an exemption and cleared the RPMigutdr which it obtained such exemption
shall not be subject to a MOPR Floor Offer Pricaty subsequent RPM Auction, except as
provided in subsection (h)(9) hereof.

(6) SHf-Supply Exemption. A Capacity Market Seller that is a Self-SupplyE.-®ay
qualify its MOPR Screened Generation Resource ynRiPM Auction for any Delivery Year for
a Self-Supply Exemption if the MOPR Screened GdimraResource satisfies the criteria
specified below:

(1) Cost and revenue criteria. The costs and revenues associated with a
MOPR Screened Generation Resource for which a Sgiply LSE seeks a Self-Supply
Exemption may permissibly reflect: (A) paymentsnecessions, rebates, subsidies, or incentives
designed to incent or promote, or participatiomiprogram, contract, or other arrangement that
utilizes criteria designed to incent or promoteneyal industrial development in an area; (B)
payments, concessions, rebates, subsidies or inegrfitom a county or other local government
authority designed to incent, or participation inpeogram, contract or other arrangement
established by a county or other local governmeatshority utilizing eligibility or selection
criteria designed to incent, siting facilities it county or locality rather than another county o
locality; (C) revenues received by the Self-SuppBE attributable to the inclusion of costs of
the MOPR Screened Generation Resource in such U8Htdated retail ratesvhere such LSE
is an investor owned utility and the MOPR Scree@Gederation Resource is planned consistent
with such LSE’s most recent integrated resourca fdand reasonable by the RERRA meet
the needs of its customers; and (D) payments toS#ke-Supply LSE (such as retail rate
recovery) traditionally associated with revenued aonsts of Public Power Entities (or joint
action of multiple Public Power Entities); revenudesa Public Power Entity from its contracts
having a term of one year or morgth its members or customers (including wholegadaver
contracts between an electric cooperative and isnibers); or cost or revenue advantages
related to a longstanding business model employeatid Self-Supply LSE, such as its financial
condition, tax status, access to capital, or osierilar conditions affecting the Self-Supply
LSE’s costs and revenues. A Self-Supply Exempiwadl not be permitted to the extent that the
Self-Supply LSE, acting either as the Capacity Mafkeller or on behalf of the Capacity Market
Seller, hasany formal or informal agreements or arrangemeatseek, recover, accept or
receive: (E) any material payments, concessionsates, or subsidies, connected to the
construction, or clearing in any RPM Auction, oé tMOPR Screened Generation Resource, not
described by (A) through (C) of this section; oy ¢fher support through contracts having a term
of one year or more obtained in any procurementge® sponsored or mandated by any state



legislature or agency connected with the conswuctor clearing in any RPM Auction, of the
MOPR Screened Generation Resource. Any cost arehue advantages described by (A)
through (C) of this subsection that are materialhi cost of the MOPR Screened Generation
Resource and that are irregular or anomalous dihaiot reflect arms-length transactions, or that
are not in the ordinary course of the Self-SuppBELs business, shall disqualify application of
the Self-Supply Exemption unless the Self-Suppl¥ Lld&monstrates in the exemption process
provided hereunder that such costs and revenueasistent with the overall objectives of the
Self-Supply Exemption.

(i)  Owned and Contracted Capacity. To qualify for the Self-Supply
Exemption, the Self-Supply LSE, acting either as @apacity Market Seller or on behalf of the
Capacity Market Seller, must demonstrate that tf@PRR Screened Generation Resource is
included in such LSE’s Owned and Contracted Caypamiid that its Owned and Contracted
Capacity meets the criteria outlined below after addition of such MOPR Screened Generation
Resource.

(i)  Maximum Net Short Position: If the excess, if any, of the Self-Supply
LSE’s Estimated Capacity Obligation above its Owaad Contracted Capacity (“Net Short”) is
less than the amount of Unforced Capacity specifiaat calculated under the table below for all
relevant areas based on the specified type of L&, this exemption criterion is satisfied. For
this purpose, the Net Short position shall be dated for any Self-Supply LSE requesting this
exemption for the PJM Region and for each LDA djetiin thetable below in which the
MOPR Screened Generation Resource is located @imgjuthrough nesting of LDAS) to the
extent the Self-Supply LSE has an Estimated Capa&iligation in such LDA. If the Self-
Supply LSE does not have an Estimated Capacityg@iodin in an evaluated LDA, then the Self-
Supply LSE is deemed to satisfy the test for tHasL

Type of Self-Supply LSE Maximum Net Short PositionMW
UCAP, measured at RTO, MAAC,
SWMMAAC and EMAAC unless

otherwise specified)
Single Customer Entity 150 MW
Public Power Entity 1000 MW

Multi-state Public Power Entity¥ 1000 MW in SWMAAGMAAC,
or MAAC LDAs and 1800 MW,

RTO
20% of LSE's Reliability
Vertically Integrated Utility Requirement

*A Multi-state Public Power Entity shall not haveore than 90% of
its total load in any one state.

(iv) Maximum Net Long Position: If the excess, if any, of the Self-Supply
LSE’'s Owned and Contracted Capacity for the PIJMidtegbove its Estimated Capacity
Obligation for the PJM Region (“Net Long”), is lefisan the amount of Unforced Capacity
specified in or calculated under the table beldwntthis exemption criterion is satisfied:



Self-Supply LSE Total Estimatg Maximum Net Long Position
Capacity Obligation in the PJ) (UCAP MW)

Region (UCAP MW)

Less than 500 75 MW

Greater than or equal to 500 ant’5% of LSE's Estimated Capacity
less than 5,000 Obligation

Greater than or equal to 5,000 gnd

less than 15,000 750 MW

Greater than or equal to 15,000

and less than 25,000 1,000 MW

4% of LSE's Estimated Capacity
Greater than or equal to 25,000 | Obligation capped at 1300 MWs

If the MOPR Screened Generation Resource causeselh&Supply LSE’s Net Long Position to

exceed the applicable threshold stated above, IO®®RIFloor Offer Price shall apply, for the

Delivery Year in which such threshold is exceededy to the quantity of Unforced Capacity of

such resource that exceeds such threshold. In eueht, such Unforced Capacity of such
resource shall be subject to the MOPR Floor OfigcePfor the period specified in subsection
(h)(4) hereof; provided however, that any such Wegd Capacity that did not qualify for such
exemption for such Delivery Year may qualify forchkuexemption in any RPM Auction for a

future Delivery Year to the extent the Self-Supp8E’s future load growth accommodates the
resource under the Net Long Position criteria.

(v) Officer Certification. The Self-Supply LSE, acting either as the Capacity
Market Seller or on behalf of the Capacity Marketl&, shall submit a sworn, notarized
certification of a duly authorized officer, ceriifig that he officer has personal knowledge
of, or has engaged in a diligent inquiry to detemmithe facts and circumstances supporting
the Capacity Market Seller’s decision to submitedl ®ffer into the RPM Auction for the
MOPR Screened Generation Resource and seek an géxerfipm the MOPR Floor Offer
Price for such resource, art the best of his/her knowledge and belief: (Ag t
information supplied to the Market Monitoring Umaibd the Office of Interconnection in
support of its exemption request is true and comad the MOPR Screened Generation
Resource will be Owned and Contracted Capacitytiferpurpose of self-supply for the
benefit of the Self-Supply LSE; (B) the Self-Suph/SE has disclosed all material facts
relevant to the exemption request; and (C) the Cigpilarket Seller satisfies the criteria
for the exemption.

(vi)  For purposes of the Self-Supply Exemption:

(A) “Self-Supply LSE” means the following typed Load Serving
Entity, which operate under long-standing businessdels: Municipal/Cooperative
Entity, Single Customer Entity, or Vertically Integed Utility.

(B)  “Municipal/Cooperative Entity” means coopiva and municipal
utilities, including public power supply entitiesraprised of either or both of the same,
and joint action agencies.



(C)  “Vertically Integrated Utility” means a utilitythat owns
generation, includes such generation in its regdlastes, and earns a regulated return on
its investment in such generation.

(D)  “Single Customer Entity” means an LSE thatves at retail only
customers that are under common control with suSk,Lwhere such control means
holding 51% or more of the voting securities oringtinterests of the LSE and all its
retail customers.

(E)  All capacity calculations shall be on an Ukl Capacity basis.

(@) Estimated Capacity Obligations and Owned dbdntracted
Capacity shall be measured on a three-year avéasie for the three years starting with
the first day of the Delivery Yeaassociated with the RPM Auction for which the
exemption is being sought (“MOPR Exemption Measweam Period”).  Such
measurements shall be verified by PJM using thestavailable data that PJM uses to
determine capacity obligations.

(G) The Self-Supply LSE’s Estimated Capacity @&fion shall be the
average, for the three Delivery Years of the MOB&rEption Measurement Period, of
the Self-Supply LSE’s estimated share of the mesemt available Zonal Peak Load
Forecast for each such Delivery Year for each Zanghich the Self-Supply LSE will
serve load during such Delivery Year, times theeEast Pool Requirement established
for the first such Delivery Year, shall be statedam Unforced Capacity basis. The Self-
Supply LSE’s share of such load shall be determimgdhe ratio of: (1) the peak load
contributions, from the most recent summer peakioich data is available at the time
of the exemption request, of the customers or amgthen each Zone for which such LSE
will have load-serving responsibility during thersti Delivery Year of the MOPR
Exemption Measurement Period to (2) the weathemabzed summer peak load of such
Zone for the same summer peak period addressée jrévious clause. Once submitted,
an exemption request shall not be subject to chdogeo later revisions to the PIM load
forecasts for such Delivery Years. The Self-Suph$E’s Estimated Capacity
Obligation shall be limited to the LSE’s firm obdigons to serve specific identifiable
customers or groups of customers including natoea lobligations and specific load
obligations in effective contracts for which thenteof the contract includes at least a
portion of the Delivery Year associated with theMRRuction for which the exemption
is requested (and shall not include load that ecsglative or load obligations that are not
native load or customer specific); as well as td@ads of entities that directly (as
through charges on a retail electric bill) or irdily, contribute to the cost recovery of
the MOPR Screened Generation Resource; providedever, nothing herein shall
require a Self-Supply LSE that is a joint owner @fMOPR Screened Generation
Resource to aggregate its expected loads with dadsl of any other joint owner for
purposes of such Self-Supply LSE’s exemption refques

(H) “Owned and Contracted Capacity” includesdlthe Self-Supply
LSE’s qualified Capacity Resources, whether inteon&xternal to PIM. For purposes of



the Self-Supply Exemption, Owned and Contracted aCig&y includes Generation
Capacity Resources without regard to whether sasburce has failed or could fail the
Competitive and Non-Discriminatory procurement demd of the Competitive Entry
Exemption. To qualify for a Self-Supply Entry exaion, the MOPR Screened
Generation must be used by the Self-Supply LSE ningasuch Self-Supply LSE is the
beneficial off-taker of such generation such the bwned or contracted for MOPR
Screened Generation is for the Self-Supply LSEé&tassupply its customer(s).

() If multiple entities will have an ownership contractual share in,
or are otherwise sponsoring, the MOPR Screenedr@ioe Resource, the positions of
each such entity will be measured and considened &elf-Supply Exemption with
respect to the individual Self-Supply LSE’s ownépsbr contractual share of such
resource.

(7) Competitive Entry Exemption. A Capacity Market Seller may qualify a MOPR
Screened Generation Resource for a Competitivey Extemption in any RPM Auction for any
Delivery Year if the Capacity Market Seller demoatgs that the MOPR Screened Generation
Resource satisfies all of the following criteria:

) No costs are recovered from customers eitivecctly or indirectly through
a non-bypassable charge linked to the constructiorglearing in any RPM Auction, of the
MOPR Screened Generation Resource.

(i) No costs of the MOPR Screened GeneratiosoRece are supported
through any contracts having a term of one yeanare obtained in any state-sponsored or state-
mandated procurement processes that are not Cdivpetind Non-Discriminatory. A
procurement process may be deemed “CompetitiveNamdDiscriminatory” only if: (A) both
new and existing resources may satisfy the requnesn of the procurement; (B) the
requirements of the procurement are fully objecawel transparent; (C) the procurement terms
do not restrict the type of capacity resources thay participate in and satisfy the requirements
of the procurement; (D) the procurement terms doimdude selection criteria that could give
preference to new resources; and (E) the procuremeems do not use indirect means to
discriminate against existing capacity, such asgggmhic constraints inconsistent with LDA
import capabilities, unit technology or unit fuedquirements or unit heat-rate requirements,
identity or nature of seller requirements, or regoients for new construction. A state-
sponsored or state-mandated procurement process tband by FERC, upon appropriate filing
by any affected entity, to meet the standards isfshbsection shall be deemed Competitive and
Non-Discriminatory.

(i)  The Capacity Market Seller does not hawvey aormal or informal
agreements or arrangements to seek, recover, aoceggceive any (A) material payments,
concessions, rebates, or subsidies directly orantly from any governmental entity connected
with the construction, or clearing in any RPM Aocii of the MOPR Screened Generation
Resource, or (B) other support through contracténigaa term of one year or more obtained in
any state-sponsored or state-mandated procuremarg#gses, connected to the construction, or
clearing in any RPM Auction, of the MOPR Screenezh&ation Resource. These restrictions
shall not include (C) payments (including paymemislieu of taxes), concessions, rebates,

7



subsidies, or incentives designed to incent, otigjgation in a program, contract or other
arrangement that utilizes criteria designed tonhag promote, general industrial development
in an area; (D) payments, concessions, rebatesjdseh or incentives designed to incent, or
participation in a program, contract or other agements from a county or other local
governmental authority using eligibility or selexticriteria designed to incent, siting facilities i
that county or locality rather than another coupty locality; or (E) federal government
production tax credits, investment tax credits, amdilar tax advantages or incentives that are
available to generators without regard to the gaglgic location of the generation.

(iv)  The Capacity Market Seller shall submit aosmy notarized certification of
a duly authorized officer, certifying thdte officer has personal knowledge of, or has ertjaga
diligent inquiry to determine, the facts and ciratamces supporting the Capacity Market Seller's
decision to submit a Sell Offer into the RPM Auatiior the MOPR Screened Generation Resource
and seek an exemption from the MOPR Floor OffecéPfor such resource, ani the best of
his/her knowledge and belief: (A) the informatiarpplied to the Market Monitoring Unit and
the Office of Interconnection to support its exeimpis true and correct and thesource is being
constructed or contracted for purposes of competigintry by the Capacity Market Sejl€B) the
Capacity Market Seller has disclosed all mateaatd relevant to the request for the exemption;
and (C) the exemption request satisfies the caitien the exemption.

(8) Exemption Process.

(1) The Capacity Market Seller must submitréguest for a Competitive
Entry Exemption or a Self-Supply Exemption in wrgisimultaneously to the Market
Monitoring Unit and the Office of Interconnectiog bo later than one hundred thirty five (135)
days prior to the commencement of the offer peftwdhe RPM Auction in which such seller
seeks to submit its Sell Offer. The Capacity Matkeller shall include in its request a
description of its MOPR Screened Generation Regptine exemption that the Capacity Market
Seller is requesting, and all documentation necgdssalemonstrate that the exemption criteria
are satisfied, including without limitation the dippble certification(s) specified in this
subsection (h). In addition to the documentatamntified herein and in the PJM Manuals, the
Capacity Market Seller shall provide any additiosigporting information reasonably requested
by the Office of the Interconnection or the Markﬁlnltorlng Un|t to evaluate the SeII Offer

exempfﬂen%quesﬂhe CapaC|ty Market Seller shaII have an ongontggabon through the
closing of the offer period for the RPM Auctionupdate the request to reflect any material
changes in the request.

(i)  As further described in Section ILDf Attachment M-Appendix to this

Tariff, the Market Monitoring Unit shall review threquest and supporting documentation and
shall provide its determination by no later thartyfdive (45) days after receipt of the exemption
request. The Office of the Interconnection shialb aeview all exemption requests to determine
whether the request is acceptable in accordantethetstandards and criteria under this section
5.14(h) and shall provide its determination in imgtto the Capacity Market Seller, with a copy
to the Market Monitoring Unit, by no later thantgifive (65) days after receipt of the
exemption request. The Office of the Interconrmetthall reject a requested exemption if the
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Capacity Market Seller fails to satisfy either fhiag process in any material way, or the criteria

for the requested exemptleﬂﬁtheugiﬂe&eﬁthanmeemteene#deeswmns

, 4 , the
exempﬂen%quest—sha#beeeemed—gtanmd:apamty Market Seller that is dlssatlsflethlt
any determination hereunder may seek any remedasiale to it from FERC; provided,
however, that the Office of the Interconnectionl wibceed with administration of the Tariff and
market rules unless and until ordered to do othey FERC.

(9) Procedures and Remedies in Cases of Suspected Fraud or Material
M srepresentation or Omissions in Connection with Exemption Reguests.

In the event the Office of the Interconnection eebly believe®ased on direct
information or information received from the Marlk@bnitoring Unit or other partthat a
request for a Competitive Entry Exemption or a Salpply Exemption that has been granted
contains fraudulent or material misrepresentatmmsaudulent or material omissions such that
the Capacity Market Seller would not have beenldbégor the exemption for that resource had
the request not contained such misrepresentatioosissions, then:

(1) if the Office of the Interconnection providesitien notice of revocation
to the Capacity Market Seller no later than 30 days to the commencement of the
offer period for the RPM Auction for which the sFlsubmitted a fraudulent exemption
request, the Office of the Interconnection shalbke the exemption for that auction. In
such event, the Office of the Interconnection shlke any filings with FERC that the
Office of the Interconnection deems necessary,

(i) if the Office of the Interconnection does rbvide written notice of
revocation no later than 30 days before the stateorelevant RPM Auction, then the
Office of the Interconnection may not revoke theraption absent FERC approval. In
any such filing to FERC, the requested remediel sttdude (A) in the event that such
resource has not cleared in the RPM Auction forcWhine exemption has been granted
and the filing is made no later than 5 days pathe commencement of the offer period
for the RPM Auction, revocation of the exemption (@) in the event that the resource
has cleared the RPM Auction for which the exemphlias been granted and the filing is
made no later than two (2) years after the clogb@bffer period for the relevant RPM
Auction, suspension of any payments, during thelpeay of the FERC proceeding, to
the Capacity Market Seller for the resource theadd in any RPM Auction relying on
such exemption; and suspension of the Capacity &&kller's exemption for that
resource for future RPM Auctions.

(i) Prior to any automatic revocation or submissio FERC, the Office of
the Interconnection and/or the Market Monitoringtishall notify the affected Capacity
Market Seller and, to the extent practicable, ptexthe Capacity Market Seller an
opportunity to explain the alleged misrepresentatioomission. Any filing to FERC
under this provision shall seek fast track treatnagial neither the name nor any
identifying characteristics of the Capacity Marketler or the resource shall be publicly
revealed, but otherwise the filing shall be publitie Capacity Market Seller may apply



for a new exemption for that resource for subsegaections, including auctions held
during the pendency of the FERC proceeding. Iretrent that the Capacity Market
Seller is cleared by FERC from such allegationssirepresentations or omissions then
the exemption shall be restored to the extent akde manner permitted by FERC. The
remedies required by this subsection (h)(9) todogiested in any filing to FERC shall
not be exclusive of any other remedies or penaitiasmay be pursued against the
Capacity Market Seller.

PJM Tariff, Attachment DD, section 5.11
5.11 Posting of Information Relevant to the RPM Autons

a) In accordance with the schedule provided inRB! Manuals, PIJM will post the
following information for a Delivery Year prior toonducting the Base Residual Auction for
such Delivery Year:

)] The Preliminary PJM Region Peak Load Forecast {fie PJM Region,
and allocated to each Zone) and, for Delivery Yélarsugh May 31, 2012, the ILR Forecast by
Locational Deliverability Area;

i) The PJM Region Installed Reserve Margin, theolRwide average
EFORd, and the Forecast Pool Requirement;

iii) The Demand Resource Factor;

iv) The PJM Region Reliability Requirement, and tfiariable Resource
Requirement Curve for the PJM Region, includingdkéails of any adjustments to account for
Price Responsive Demand and any associated PRDvVaese Prices;

V) The Locational Deliverability Area Reliability dquirement and the
Variable Resource Requirement Curve for each Logati Deliverability Area for which a
separate Variable Resource Requirement Curve has éstablished for such Base Residual
Auction, including the details of any adjustmerdsatcount for Price Responsive Demand and
any associated PRD Reservation Prices, and the C&HIOCETL values for all Locational
Deliverability Areas;

Vi) For Delivery Years starting with June 1, 20X4e Minimum Annual
Resource Requirement and the Minimum Extended SurResource Requirement for the PJM
Region and for each Locational Deliverability Area which PJM is required under section
5.10(a) of this Attachment DD to establish a sejgavd&rR Curve for such Delivery Year;

vii)  Any Transmission Upgrades that are expectedbdan service for such

Delivery Year, provided that a Transmission Upgréos® is Backbone Transmission satisfies
the project development milestones set forth itice®.11A;
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viii)  The bidding window time schedule for each tic to be conducted for
such Delivery Year;

iX) The Net Energy and Ancillary Services Revenuiés@&@ values for the
PJM Region for use in the Variable Resource Remerg Curves for the PJM Region and each
Locational Deliverability Area for which a separatariable Resource Requirement Curve has
been established for such Base Residual Auctiah; an

X) The results of the Preliminary Market Struct@aeen in accordance with
section 6.2(a).

b) In addition to the information required to bested by subsection (a), PJM will post
for a Delivery Year sixty (60) days prior to conting the Base Residual Auction for such
Delivery Year the aggregate megawatt quantity, for the PJM Regainall Self-Supply
Exemption requests under section 5.14(h) and thgreggate megawatt quantity of all
Competitive Entry Exemption requests under secBobd(h) requested and the aggregate
megawatt quantity of such exemptions granted it sach category.

cb)  The information listed in (a) will be posted aapplicable for the First, Second,
Third, and Conditional Incremental Auctions for BuDelivery Year, except to the extent
updated or adjusted as required by other provisibtisis Tariff.

de) In accordance with the schedule provided in th&l Rlanuals, PJM will post the
Final PJM Region Peak Load Forecast and the altot& each zone of the obligation resulting
from such final forecast, following the completiohthe final Incremental Auction (including
any Conditional Incremental Auction) conducteddach Delivery Year;

ed In accordance with the schedule provided in td® Manuals, PIM will advise
owners of Generation Capacity Resources of the taddaFORd values for such Generation
Capacity Resources prior to the conduct of the dr'tmcremental Auction for such Delivery
Year.

fe) After conducting the Reliability Pricing Model Ations, PJM will post the results
of each auction as soon thereafter as possibledimg any adjustments to PJM Region or LDA
Reliability Requirements to reflect Price Respoasiemand with a PRD Reservation Price
equal to or less than the applicable Base Residluation clearing price. The posted results
shall include graphical supply curves that are gejvided for the entire PJM Region, (b)
provided for any Locational Deliverability Area farhich there are four (4) or more suppliers,
and (c) developed using a formulaic approach tootsimthe curves using a statistical technique
that fits a smooth curve to the underlying supplyve data while ensuring that the point of
intersection between supply and demand curves tiseatnarket clearing priceAt such time,
PJM also shall post the total MW requested andayaar in the Self-Supply and Competitive
Entry Exemption categories in the EMAAC, MAAC anddRof RTO LDASs/regions; the amount
of MW cleared in the RPM Auction for Self-Supply darCompetitive Entry Exemption
categories; and the aggregate megawatts of Seliipumd Competitive Entry Exemptions
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requested and approved for any LDA other than tlepseified in the preceding clause if the
LDA has more than four new generation projectshie generation interconnection queue that
could have offered into the applicable RPM Auctanmd the LDA had a separate VRR Curve
posted for the applicable RPM Auction.

If PIJM discovers an error in the initial postinganfction results for a particular Reliability
Pricing Model Auction, it shall notify Market Pastpants of the error as soon as possible after it
is found, but in no event later than 5:00 p.m hef fifth business day following the initial
publication of the results of the auction. Afteistinitial notification, if PJIM determines it is
necessary to post modified results, it shall previdtification of its intent to do so, togetherhwit
all available supporting documentation, by no l#t@n 5:00 p.m. of the seventh business day
following the initial publication of the results tife auction. Thereafter, PJM must post on its
Web site any corrected auction results by no ld@n 5:00 p.m. of the tenth business day
following the initial publication of the results tife auction. Should any of the above deadlines
pass without the associated action on the paheo@iffice of the Interconnection, the originally
posted results will be considered final. Notwitlmstimg the foregoing, the deadlines set forth
above shall not apply if the referenced auctionltesre under publicly noticed review by the
FERC.

PJM Tariff, Attachment M-Appendix, section II.D (re dlining shows changes relative to
PJM’s October 16, 2012 Process Improvements Tariffhange Filing)

D. Unit Specific Minimum Sell Offers:

1. If a Capacity Market Seller timely submits areextionceptiorrequestunderSection

534(h)-of-Attachment-BBwith all of the required supporting documentatias specified in
section 5.14(h) of Attachment DBr in the PJM Manualg¢he Market Monitoring Unit shall

review the request and documentation and shalligegan writing to the Capacity Market Seller
and the Office of the Interconnectlon by no Iamrtfortv f|ve (45) mnety—ege)days after
recelpt of the exemptlon reque T :

r—eeewed H—behevesthe mquesteebxemphonsheuid—be—q#ar&e%a—aeeerd&neewﬂhm&bts
standards and criteria set forth in Section 5.14(h)

2. All information -datasubmitted to the Office of the Interconnection be tMarket
Monitoring Unit by a Market Participant is subjdat verification by the Market Monitoring
Unit.

3. In the event that the Market Monitoring Unitgeaably believes that a request for a
Competitive Entry Exemption or a Self-Supply Exeimpthat has been granted contains
fraudulent or material misrepresentations or omrssisuch that the Capacity Market Seller
would not have been eligible for the exemptiontfat MOPR Screened Generation Resource
had the request not contained such misrepresaemsatioomissions, then it shall notify the Office
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of the Interconnection and Capacity Market Sellatofindings and provide the Office of the
Interconnection with all of the data and documeatesupporting its findings, and may take any
other action required or permitted under Attachmiént
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