Proposed Revisions for the Markets and Reliability Committee Meeting
Held on September 18, 2014

Attachment K-Appendix of the Tariff and Schedule 1 of the Operating Agreement

1.10.1B Demand Bid Scheduling and Screening

(a) The Office of the Interconnection shall apply Demand Bid Screening to all Demand Bids
submitted in the Day-ahead Energy Market for each Load Serving Entity, separately by Zone.
Using Demand Bid Screening, the Office of the Interconnection will automatically reject a Load
Serving Entity’s Demand Bids in any future Operating Day for which the Load Serving Entity
submits bids if the total megawatt volume of such bids would exceed the Load Serving Entity’s
Demand Bid Limit for any hour in such Operating Day, unless the Office of the Interconnection
permits an exception pursuant to subsection (d) below.

(b) On a daily basis, PJIM will update and post each Load Serving Entity’s Demand Bid
Limit in each applicable Zone. Such Demand Bid Limit will apply to all Demand Bids
submitted by that Load Serving Entity for each future Operating Day for which it submits bids.
The Demand Bid Limit is calculated using the following equation:

Demand Bid Limit = greater of (Zonal Peak Demand Reference Point * 1.3), or (Zonal Peak
Demand Reference Point + 10MW)

Where:
1. Zonal Peak Demand Reference Point = for each Zone: the product of (a) LSE Recent
Load Share, multiplied by (b) Peak Daily Load Forecast.
2. LSE Recent Load Share is the Load Serving Entity’s highest share of Network Load
in each Zone for any hour over the previous seven Operating Days.
3. Peak Daily Load Forecast is PJM’s highest available peak load forecast for each
applicable Zone that is calculated on a daily basis.

(c) A Load Serving Entity whose Demand Bids are rejected as a result of Demand Bid
Screening may change its Demand Bids to reduce its total megawatt volume to a level that does
not exceed its Demand Bid Limit, and may resubmit them subject to the applicable rules related
to bid submission outlined in Tariff, Operating Agreement and PJM Manuals.

(d) PJIM may allow a Load Serving Entity to submit bids in excess of its Demand Bid Limit
when circumstances exist that will cause, or are reasonably expected to cause, a Load Serving
Entity’s actual load to exceed its Demand Bid Limit on a given Operating Day. Examples of
such circumstances include, but are not limited to, changes in load commitments due to state
sponsored auctions, mergers and acquisitions between PJIM Members, and sales and divestitures
between PJM Members. A Load Serving Entity may submit a written exception request to the
Office of Interconnection for a higher Demand Bid Limit for an affected Operating Day. Such
request must include a detailed explanation of the circumstances at issue and supporting




documentation that justify the Load Serving Entity’s expectation that its actual load will exceed
its Demand Bid Limit.

New Definitions

1.3.1E Decrement Bid.

“Decrement Bid” shall mean a type of Virtual Transaction that is a bid to purchase energy at a
specified location in the Day-ahead Energy Market. A n-aceeptedcleared Decrement Bid results
in scheduled load at the specified location in the Day-ahead Energy Market.

1.3.1E.01 Demand Bid

“Demand Bid” shall mean a bid, submitted by a Load Serving Entity in the Day-ahead Energy
Market, to purchase energy at its contracted load location, for a specified timeframe and
megawatt quantity, that if cleared will result in energy being scheduled at the specified location
in the Day-ahead Energy Market and in the physical transfer of energy during the relevant
Operating Day.

1.3.1E.02 Demand Bid Limit

“Demand Bid Limit” shall mean the largest MW volume of Demand Bids that may be submitted
by a Load Serving Entity for any hour of an Operating Day, as determined pursuant to Section
1.10.1B of Schedule 1 of the Operating Agreement.

1.3.1E.03 Demand Bid Screening

“Demand Bid Screening” shall mean the process by which Demand Bids are reviewed against
the applicable Demand Bid Limit, and rejected if they would exceed that limit, as determined
pursuant to Section 1.10.1B of Schedule 1 of the Operating Agreement.

1.3.1E.042 Demand Resource.

“Demand Resource” shall mean a resource with the capability to provide a reduction in demand.

1.3.5C Fixed Demand Bid

“Fixed Demand Bid” shall mean a Demand Bid for which the Load Serving Entity does not
specify a maximum price it is willing to pay for the enerqy it is seeking to purchase.

1.3.9A Increment Offer.

“Increment Offer” shall mean a type of Virtual Transaction that is an offer to sell energy at a
specified location in the Day-ahead Energy Market. A n-aceepted-cleared Increment Offer results
in scheduled generation at the specified location in the Day-ahead Energy Market.




1.3.29E.01 Price Sensitive Demand Bid

“Price Sensitive Demand Bid” shall mean a Demand Bid for which the Load Serving Entity
specifies a maximum price it is willing to pay for the enerqgy it is seeking to purchase.




