AEP EAST Companies Transmission Formula Rate Revenue Requirement
Actual Costs Through December 31, 2020
True-up Included with rates effective January 1, 2022

AEP Zone Trar ission Service R Requirement
AEP Annual APCo Annual I&M Annual KPCo Annual KNG Annual OPCo Annual WPCo Annual
Line Revenue Revenue Revenue Revenue Revenue R R
No. Requirement Requirement Requirement Requirement Requirement Requirement Requirement
A. Network Service
1 REVENUE REQUIREMENT (w/o incentives) (TCOSLn1) $970,167,926 $373,735,460 $153,175,872 $65,104,305 $5,237,194 $358,431,259 $14,483,835
2 LESS: REVENUE CREDITS (TCOSLn2) $26,211,569 $5,907,472 $3,855,708 $453,115 $126,639 $12,918,828 $2,949,806
3 CURRENT YEAR ZONE 1 AEP NETWORK SERVICE REVENUE REQUIREMENT (TCOSLn3) $943,956,358 $367,827,988 $149,320,164 $64,651,190 $5,110,555 $345,512,431 $11,534,029
4 LESS: REVENUE REQUIREMENTS INCLUDED IN LINE 1 FOR:
5 RTEP UPGRADES (W/O INCENTIVES) (TCOS Ln 5) $44,171,080 $26,888,819 $5,447,219 $0 $0 $11,715,479 $119,563
6 OTHER ZONAL UPGRADES (W/O INCENTIVES) (Worksheet K) $0 $0 $0 $0 $0 $0 $0
7 SUBTOTAL $44,171,080 $26,888,819 $5,447,219 $0 $0 $11,715,479 $119,563
8 EXISTING ZONAL ATRR (W/O INCENTIVES) (Ln3-Ln7) $899,785,277 $340,939,169 $143,872,945 $64,651,190 $5,110,555 $333,796,952 $11,414,466
9 INCENTIVE REVENUE REQUIREMENT FOR ZONAL PROJECTS (Worksheet K) $0 $0 $0 $0 $0 $0 $0
10 EXISTING ZONAL ATRR (W/ INCENTIVES) (Ln 8 +Ln9) $899,785,277 $340,939,169 $143,872,945 $64,651,190 $5,110,555 $333,796,952 $11,414,466
11 PRIOR YEAR TRUE-UP (2017 including interest) (Worksheet Q) $0 $0 $0 $0 $0 $0 $0
11a  Facility Credits under PJM OATT Section 30.9 (TCOS Ln 3) $5,499,946 $5,499,946
12 [EXISTING ZONAL ATRR FOR PJM OATT (Ln 10 + Ln 11) $905,285,223| $340,939,169] $143,872,945] $64,651,190] $5,110,555] $339,296,898| $11,414,466)
B. Point-to-Point Service
13 2020 AEP East Zone Network Service Peak Load (1 CP) 21,614.90 MW

14 Annual Point-to-Point Rate in $/MW - Year (Ln 12/Ln 13) $41,882.46
15 Monthly Point-to-Point Rate in $/MW - Month (Ln 14 /12) $3,490.21
16 Weekly Point-to-Point Rate in $/MW - Weekly (Ln 14 /52) $805.43
17  Daily On-Peak Point-to-Point Rate in $/MW - Day (Ln 14/ 260) $161.09
18  Daily Off-Peak Point-to-Point Rate in $/MW - Day (Ln 14/ 365) $114.75
19 Hourly On-Peak Point-to-Point Rate in $/MW - Hour (Ln 14/ 4160) $10.07
20 Hourly Off-Peak Point-to-Point Rate in $/MW - Hour (Ln 14 / 8760) $4.78

C. PJM Regional Service

21 RTEP UPGRADE ATRR W/O INCENTIVES (Ln7) 44,171,080 26,888,819 5,447,219 - - 11,715,479 119,563
22 ADDITIONAL ATRR FOR FERC-APPROVED INCENTIVES ON RTEP (Worksheet K) - - - - - - -
23 TRUE-UP ADJUSTMENT INCLUDING INTEREST (Worksheet Q) - - - - - - -
24  |RTEP ATRR FOR PJM COLLECTION UNDER SCHEDULE 12 $ 44,171,080 | 26,888,819 5,447,219 - - 11,715,479 119,563
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AEP EAST Companies Transmission Formula Rate Revenue Requirement
Actual Costs Through December 31, 2019

True-up Included with rates effective January 1, 2021

AEP Transmission Schedule 1A Revenue Requirements

A. Schedule 1A ARR
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Revenue
Requirement

1&M Annual
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KPCo Annual
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KNG Annual
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OPCo Annual
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WPCo Annual
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Total Load Dispatch & Scheduling (Account 561) (TCOS Line 15) $20,401,300 $10,502,228 $6,021,272 $1,780,785 $14,826 $931,558 $1,150,631
Less: Load Disptach - Scheduling, System Control and Dispatch Services (321.88.b) $12,472,829 $5,987,262 $4,343,357 $1,042,127 $0 $240,437 $859,646
Less: Load Disptach - Reliability, Planning & Standards Development Services (321.92.6) $3,531,765 $1,737,955 $1,233,784 $312,761 $0 $0 $247,265
Total 561 Internally Developed Costs (Ln1-Ln2-Ln3) $4,396,706 $2,777,011 $444,131 $425,897 $14,826 $691,121 $43,719
Less: PTP Service Credit $561,662 $329,829 $58,427 $53,216 $1,927 $115,213 $3,051
EXISTING ZONAL ARR (Ln4-Ln5) $3,835,044 $2,447,182 $385,704 $372,681 $12,899 $575,908 $40,668
PRIOR YEAR TRUE-UP with Interest (Worksheet Q) $0 $0 $0 $0 $0 $0 $0
INet Schedule 1A Revenue Requirement for Zone $3,835,044| $2,447,182 $385,704 $372,681 $12,899 $575,908 $40,668

B. Schedule 1A Rate Calculations

9

10

2020 AEP East Zone Annual MWh

AEP Zone Rate for Schedule 1A Service. (Line 8/ Line 9)

123,653,837 MWh

$0.0310
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