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Tariff, Part VIII, Subpart A, section 400
Definitions

For purposes of these Generation Interconnection Procedures and any agreement set forth in
Tariff, Part IX, in the event of a conflict between the definitions set forth herein and the
definitions set forth in Tariff, Part I, the definitions set forth in these Generation Interconnection
Procedures shall control.

Abnormal Condition:

ction Facilities which,
normal operating parameters
easonable operating limits
and adversely affect the

“Abnormal Condition” shall mean any condition on the Inte
determined in accordance with Good Ultility Practice, is: (i) outsi
such that facilities are operating outside their normal ratings
have been exceeded; and (ii) could reasonably be expected to mater
safe and reliable operation of the Interconnection Fag€ilities; but in any case, could
reasonably be expected to result in an Emergency €ondition. Any con n or situation that
results from lack of sufficient generating capacity eet load requirements or thatrresults solely
from economic conditions shall not, standing alone, ¢ itute amAbnormal CO}dition.

Affected System:

Transmission Provider’s
ction or on which a proposed
modifications or upgrades to the

“Affected System” shall mean an elect
Transmission System that may be affected by,a pr
interconnection or addition of facilities or upgrade
Transmission System.

Affected System Customer

veloper responsible for an Affected System

Affected System Operator
“Affected System Operator” shall mean an entity that operates an Affected System or, if the
Affected System is under the operational control of an independent system operator or a regional
transmission organization, such independent entity.

Affected System Study Agreement

“Affected System Study Agreement” shall mean the agreement set forth in Tariff, Part IX,
Subpart N.



Affiliate:

“Affiliate” shall mean any two or more entities, one of which Controls the other or that are under
common Control. “Control,” as that term is used in this definition, shall mean the possession,
directly or indirectly, of the power to direct the management or policies of an entity. Ownership
of publicly-traded equity securities of another entity shall not result in Control or affiliation for
purposes of the Tariff or Operating Agreement if the securities are held as an investment, the
holder owns (in its name or via intermediaries) less than ten percent (10%) of the outstanding
securities of the entity, the holder does not have representation on the, entity’s board of directors
(or equivalent managing entity) or vice versa, and the holder doe fact exercise influence
over day-to-day management decisions. Unless the contrary 1 onstrated to the satisfaction
of the Members Committee, Control shall be presumed to the ownership of or the
power to vote, directly or indirectly, ten percent or more of th rities of such entity.

Ancillary Services:

“Ancillary Services” shall mean those services that a ece;y to support t transmission of
capacity and energy from resources to loads while“maintaining reliable operatlon of the

Transmission Provider’s Transmission System in accordan ith Good Utility Practice.
Applicable Laws and Regulations: ‘ \

“Applicable Laws and Regulations” shall mean all du lgated applicable federal, State
and local laws, regulationss ruleNdinances, codes, decrees, judgments, directives, judicial or
administrative orders, pefmits and other duly authorized actions of any Governmental Authority
having jurisdiction o¥er the relevant parties, their sespective facilities, and/or the respective
services they provide.

the Regional Entity for the region in which a Network
Customer, Transmission Customer, Project Developer, Eligible Customer, or Transmission

Owner operates.

Applicable Standar

“Applicable Standards™ shall mean the requirements and guidelines of NERC, the Applicable
Regional Entity, the Control Area in which the Generating Facility or Merchant Transmission
Facility is electrically located and the Transmission Owner FERC Form No. 715 —Annual
Transmission Planning and Evaluation Report for each Applicable Regional Entity; the PJIM
Manuals; and Applicable Technical Requirements and Standards.

Applicable Technical Requirements and Standards:



“Applicable Technical Requirements and Standards” shall mean those certain technical
requirements and standards applicable to interconnections of generation and/or transmission
facilities with the facilities of an Transmission Owner or, as the case may be and to the extent
applicable, of an Electric Distributor, as published by Transmission Provider in a PJM Manual.
All Applicable Technical Requirements and Standards shall be publicly available through
postings on Transmission Provider’s internet website.

Application and Studies Agreement:

“Application and Studies Agreement” shall mean the application that must be submitted by a
Project Developer or Eligible Customer that seeks to initiate a N ice Request, a form of
which is set forth in Tariff, Part VIII, Subpart A. An Application‘and Studies Agreement must be
submitted electronically through PJM’s web site in accordanc ’s Manuals.

Application Deadline:

“Application Deadline” shall mean the Cycle deadline for su &ttlng a Completed’New Service
Request, as set forth in Tariff, Part VIII, section [to ed]. If Pro_]e Developer’s or
Eligible Customer’s Completed New Service Request is recelved by Transmlssmn Provider after

a particular Cycle deadline, such Completed New Se Request shall automatically be
considered as part of the immediate subsf*nt Cycle. ‘\

Application Phase:
“Application Phase” shall mean ﬁ!\Cycle period encompagsing both the submission and review
of New Service Requests‘as set forthin Tariff, Part VIII, section [to be provided].

Behind The Meter Generation:

generating unit’s C
hour, any portion o
consumption at another

ity that is designated as a Generation Capacity Resource; or (ii) in an
tput of such generating unit that is sold to another entity for
ctrical location or into the PJM Interchange Energy Market.

Breach:
“Breach” shall mean the failure of a party to perform or observe any material term or condition
of the Tariff, Part VIII, or any agreement entered into thereunder as described in the relevant

provisions of such agreement.

Breaching Party:



“Breaching Party” shall mean a party that is in Breach of the Tariff, Part VIII and/or an
agreement entered into thereunder.

Business Day:

“Business Day” shall mean a day ending at 5 pm Eastern prevailing time in which the Federal
Reserve System is open for business and is not a scheduled PJM holiday.

Cancellation Costs:

n with: (a) cancellation
into to design, construct and

“Cancellation Costs” shall mean costs and liabilities incurred in co
of supplier and contractor written orders and agreements ente
install Transmission Owner Interconnection Facilities, a
and/or (b) completion of some or all of the required T i Owner Interconnection
Facilities, and/or Customer-Funded Upgrades, or speci s and/or removal of
any or all of such facilities which have been installeds'to the extent required for the Transmission
Provider and/or Transmission Owner(s) to perfo ir restve obligations under the Tariff,
Part VIII. Cancellation costs may include costs for €ustomet-Funded Upg des a531gned to
Project Developer or Eligible Customer, in accordance with the Tariff and as reﬂected in this
GIA, that remain the responsibility of Project Developer igible Customer under the Tariff,
even if such New Service Request is terminated or withdrawn.

Capacity:

“Capacity” shall mean the install&gapacity requirement of'the Reliability Assurance Agreement

or similar such requireménts as may be established.

Capacity Interconnection Right

“Capacity 1 i all mean the rights to input generation as a Generation
stem at the Point of Interconnection.

Capacity Resource:

“Capacity Resourc
Commencement Dat

11 haye the meaning provided in the Reliability Assurance Agreement.

“Commencement Date” shall mean the date on which Interconnection Service commences in
accordance with a Generation Interconnection Agreement.

Common Use Upgrade:

“Common Use Upgrade” or “CUU” shall mean a Network Upgrade that is needed for the
interconnection of Generating Facilities or Merchant Transmission Facilities of more than one
Project Developer or Eligible Customer and which is the shared responsibility of each Project
Developer or Eligible Customer.



Completed Application:

“Completed Application” shall mean an application that satisfies all of the information and other
requirements of the Tariff, including any required deposit.

Completed New Service Request:
“Completed New Service Request” shall mean an application that satisfies all of the information

and other requirements of the Tariff, including any required deposit(s). A Completed New
Service Request, if accepted upon review, shall become a valid Ne ice Request.

Confidential Information:

“Confidential Information” shall mean any confidenti
of a plan, specification, pattern, procedure, design,
relating to the present or planned business @ Proje¢t Developer, Eligible Customer,
Transmission Owner, or other Interconnection Party onstruetion Party, which is designated
as confidential by the party supplying the information, whether conveyed verbally,
electronically, in writing, through inspection, or otherwise, shall include, without limitation,
all information relating to the producing ’s technology, rch and development, business
affairs and pricing, and any information s i
Transmission Owner, or other Interconnection Pa
prior to the execution of an Generation Intereo 1 ment or a Construction Service
Agreement. \

ice, list, concept, policy, or compilation

5, by and among the Transmission Owners and by and
between the “Transmission Owners” and PJM Interconnection, L.L.C. on file with the
Commission, as ded from time to time.

Constructing Entity:

“Constructing Entity” shall mean either the Transmission Owner, Project Developer, Eligible
Customer, or Affected System Customer, depending on which entity has the construction
responsibility pursuant to the Tariff, Part VIII and the applicable GIA or Construction Service
Agreement; this term shall also be used to refer to a Project Developer or Eligible Customer with
respect to the construction of the Interconnection Facilities.

Construction Party:



“Construction Party” shall mean a party to a Construction Service Agreement, Network Upgrade
Cost Responsibility Agreement or a party to a GIA that requires activities pursuant to a GIA.
“Construction Parties” shall mean all of the Parties to a Construction Service Agreement,
Network Upgrade Cost Responsibility Agreement, or a GIA that requires activities pursuant to a
GIA.

Construction Service Agreement:
“Construction Service Agreement” shall mean either an Interconnection Construction Service

Agreement, Network Upgrade Cost Responsibility Agreement or Upgrade Construction Service
Agreement.

Contingent Facilities:

“Contingent Facilities” shall mean those unbuilt i ilities and Network
Upgrades upon which the Interconnection Reque costs, timing, and study findings are
dependent and, if delayed or not built, could cau need restudies of thewlnterconnection
Request or a reassessment of the Interconnection ilities /or Network}Jpgrades and/or
costs and timing.

Control Area:

“Control Area” shall mean an electric power sys ombination of electric power systems
bounded by interconnection metering and telem to a common automatic generation
control scheme is applied in ordeN

(1) match the'power output of the generators within the electric power system(s) and
energy purchased from entities o e electric power system(s), with the load within the
electric power s X

(2 nge with other Control Areas, within the limits of
Good Utili

3) in the frequency of the electric power system(s) within reasonable limits in
accordance with G Practice; and

4) provide ficient generating capacity to maintain operating reserves in
accordance with Good Ultility Practice.

Controllable A.C. Merchant Transmission Facilities:

“Controllable A.C. Merchant Transmission Facilities” shall mean transmission facilities that (1)
employ technology which Transmission Provider reviews and verifies will permit control of the
amount and/or direction of power flow on such facilities to such extent as to effectively enable
the controllable facilities to be operated as if they were direct current transmission facilities, and
(2) that are interconnected with the Transmission System pursuant to the Tariff, Part VIII.



Cost Responsibility Agreement:

“Cost Responsibility Agreement” shall mean a form of agreement between Transmission
Provider and a Project Developer with an existing generating facility, intended to provide the
terms and conditions for the Transmission Provider to perform certain modeling, studies or
analysis to determine whether the Project Developer may enter into a GIA with PJM and the
Transmission Owner. A form of the Cost Responsibility Agreement is set forth in Tariff, Part
IX, Subpart F.

Costs:

, “Costs” shall mean costs
not limited to, capital
and taxes and any

As used in the Tariff, Part VIII and related agreements and at
and expenses, as estimated or calculated, as applicable, in¢luding,
expenditures, if applicable, and overhead, return, and
Incidental Expenses.

Customer-Funded Upgrade: P 4

any Network rade, Distribution Upgrade, or
osed on a Project Developer
vided], or (ii) is voluntarily

“Customer-Funded Upgrade” shall m
Merchant Network Upgrade for which ¢
or Eligible Customer pursuant to Tariff, P
undertaken by an Upgrade Customer in fulfill
Upgrade, Distribution Upgrade or Merchant Net or other transmission expansion
or enhancement shall be a CustNr-Funded Upgrade if to the extent that the costs thereof
are included in the rate base of a public utility on which a regulated return is earned.

Final Agreement:Negotiation Phase.

Decision Point I:

“Decision Point I” shall mean the time period that commences on the first Business Day
immediately following Phase I of a Cycle, and shall end within thirty (30) calendar days;
however, if the thirtieth (30th) does not fall on a Business Day, this time period shall conclude
on the next Business Day.

Decision Point II:

“Decision Point II” shall mean the time period that commences on the first Business Day
immediately following Phase II of a Cycle, and shall end within thirty (30) calendar days;



however, if the thirtieth (30th) does not fall on a Business Day, this time period shall conclude
on the next Business Day.

Decision Point I1I:

“Decision Point III” shall mean the time period that commences on the first Business Day
immediately following Phase III of a Cycle, and shall end within thirty (30) calendar days;
however, if the thirtieth (30th) does not fall on a Business Day, this time period shall conclude

on the next Business Day.

Default:

As used in the Generation Interconnection Agreement, Co
Network Upgrade Cost Responsibility Agreement, “
Breaching Party to cure its Breach in accordance with
Interconnection Agreement, Construction Servic
Responsibility Agreement.

Service Agreement, and
ean the failure of a
isions of a Generation

Distribution System:

“Distribution System” shall mean the smission Owner ilities and equipment used to
transmit electricity to ultimate usage points, su stries directly from nearby
generators or from interchanges with higher wolta issi
power over longer distances. The voltage level
among areas.

tribution systems operate differ

Distribution Upgradés:

tions, modifications, and upgrades to the
Point of Interconnection to facilitate interconnection of the
ivery service necessary to affect Project Developer’s
e commerce. Distribution Upgrades do not include

“Distribution

Interconnection Facilities.

Eligible Customer:
“Eligible Customer” shall' mean:

(1) Any electric utility (including any Transmission Owner and any power marketer), Federal
power marketing agency, or any person generating electric energy for sale for resale is an
Eligible Customer under the Tariff. Electric energy sold or produced by such entity may be
electric energy produced in the United States, Canada or Mexico. However, with respect to
transmission service that the Commission is prohibited from ordering by Section 212(h) of the
Federal Power Act, such entity is eligible only if the service is provided pursuant to a state
requirement that the Transmission Provider or Transmission Owner offer the unbundled
transmission service, or pursuant to a voluntary offer of such service by a Transmission Owner.

10



(i) Any retail customer taking unbundled transmission service pursuant to a state requirement
that the Transmission Provider or a Transmission Owner offer the transmission service, or
pursuant to a voluntary offer of such service by a Transmission Owner, is an Eligible Customer
under the Tariff. As used in Tariff, Part VIII, Eligible Customer shall mean only those Eligible
Customers that have submitted an Application and Study Agreement.

Emergency Condition:

in the judgment of any
y; or (ii) that in the
r is imminently likely (as
e effect on the security of,
ies, or the transmission

“Emergency Condition” shall mean a condition or situation (i) th
Interconnection Party is imminently likely to endanger life or
judgment of the Transmission Owner or Transmission Pr
determined in a non-discriminatory manner) to cause a materi
or damage to, the Transmission System, the Interconnectlin Fa
systems or distribution systems to which the Trans
connected; or (iii) that in the judgment of Project D
in a non-discriminatory manner) to cause damag the Génerating Facility oo the Project
Developer Interconnection Facilities. System restoration a lack start shall be considered
Emergency Conditions, provided that a Generation Project Developer is not obligated by a
Generation Interconnection Agreementyto possess blac capability. Any condition or
situation that results from lack of sufficient generating capaci meet load requirements or that
results solely from economic conditions shall n

oper is imminentl ely (as determined

“Energy S source capable of receiving electric energy from the
grid and st it for later injection he grid that participates in the PIM Energy, Capacity
and/or Ancillaty Services markets as arket Participant

Engineering and rement Agreement:

“Engineering and Procurement Agreement” shall mean an agreement that authorizes
Transmission Owner to begin engineering and procurement of long lead-time items necessary for
the establishment of the interconnection in order to advance the implementation of the
Interconnection Request. An Engineering and Procurement Agreement is not intended to be
used for the actual construction of any Interconnection Facilities or Transmission Upgrades. A
form of the Engineering and Procurement Agreement is set forth in Tariff, Part IX, Subpart D.
An Engineering and Procurement Agreement can only be requested by a Project Developer, and
can only be requested in Phase III.

Facilities Study:

11



"Facilities Study" shall be an engineering study conducted by the Transmission Provider (in
coordination with the affected Transmission Owner(s)) to: (1) determine the required
modifications to the Transmission Provider's Transmission System necessary to implement the
conclusions of the System Impact Studies; and (2) complete any additional studies or analyses
documented in the System Impact Studies or required by PJM Manuals, and determine the
required modifications to the Transmission Provider's Transmission System based on the
conclusions of such additional studies.

Federal Power Act:

“Federal Power Act” shall mean the Federal Power Act, as ame 16 U.S.C. §§ 791a, et seq.

FERC or Commission:

“FERC” or “Commission” shall mean the Feder nergy Regulatory®Cemmission or any
successor federal agency, commission or department exer&g jurisdiction ovér the Tariff,
Operating Agreement and Reliability Assurance Agre

d eSecute

“Generating Facility’/shallimean Project Developer s device for the production and/or storage
for later injection of electrieity, id Service Request, but shall not include the
Generating Facility consists of one or more
vice(s) which usually can operate independently and be

Final Agreement Negotiation Phase:

hase set in Tariff, Part VIII, section
ice agreement in Tariff, Part [X.

“Final Agreement Negotiation Phase” sh
[to be provided] to tender, negotiate, an:

Generating Facility:

generating
brought o

Generation Intexconnection Agreement (“GIA”):
“Generation Interc

agreement applicable
Request. A form of the

ction /Agreement” (“GIA”) shall mean the form of interconnection
neration Interconnection Request or Transmission Interconnection
is set forth in Tariff, Part IX, Subpart B.

Generation Interconnection Procedures (“GIP”):

“Generation Interconnection Procedures” (“GIP”) shall mean the interconnection procedures set
forth in Tariff, Part VIII.

Generation Interconnection Request:

12



“Generation Interconnection Request” shall mean a request by a Generation Project Developer
pursuant to Tariff, Part VIII, Part [[to be determined], to interconnect a generating unit with the
Transmission System or to increase the capacity of a generating unit interconnected with the
Transmission System in the PJM Region.

Generation Project Developer:
“Generation Project Developer” shall mean an entity that submits a Generation Interconnection
Request to interconnect a new generation facility or to increase the capacity of an existing

generation facility interconnected with the Transmission System in the, PIM Region.

Good Utility Practice:

“Good Utility Practice” shall mean any of the practices; d acts engaged in or
approved by a significant portion of the electric utility.d i elevant time period,
or any of the practices, methods and acts which, in exercise of reasonable judgment in light
of the facts known at the time the decision was m could“have been expected to accomplish
the desired result at a reasonable cost consistent with geod business practices ,rehablhty, safety
and expedition. Good Utility Practice is not intended toybe limited to the optimum practice,
method, or act to the exclusion of all others, but rather is intended to include acceptable
practices, methods, or acts generally acceptedyin the region; i ing those practices required by
Federal Power Act, section 215(a)(4).

Governmental Authority:
“Governmental Authority” shall mean any federal, state, local or other governmental, regulatory
or administrative ageney,» court, | commission, ‘department, board, or other governmental
subdivision, leglslature rulemaki

can any chemicals, materials or substances defined as or included
dous substances,” “hazardous wastes,” “hazardous materials,”
“hazardous constituents,” “restricted hazardous materials,” “extremely hazardous substances,”
“toxic substances,” “radioactive substances,” “contaminants,” “pollutants,” “toxic pollutants” or
words of similar meaning and regulatory effect under any applicable Environmental Law, or any
other chemical, material or substance, exposure to which is prohibited, limited or regulated by
any applicable Environmental Law.

in the definition o

29 ¢

Incidental Expenses:

“Incidental Expenses” shall mean those expenses incidental to the performance of construction
pursuant to an Interconnection Construction Service Agreement, including, but not limited to, the
expense of temporary construction power, telecommunications charges, Interconnected

13



Transmission Owner expenses associated with, but not limited to, document preparation, design
review, installation, monitoring, and construction-related operations and maintenance for the
Customer Facility and for the Interconnection Facilities.

Incremental Auction Revenue Rights:

“Incremental Auction Revenue Rights” shall mean the additional Auction Revenue Rights, not
previously feasible, created by the addition of Incremental Rights-Eligible Required
Transmission Enhancements, Merchant Transmission Facilities, or of one or more Customer-
Funded Upgrades.

Incremental Capacity Transfer Rights:

“Incremental Capacity Transfer Right” shall mean a
Generation Project Developer or Transmission P.
transmission facility or upgrade, to the extent such
import capability into a Locational Deliverability;

Right allocated to a

ligated to fund a
rade or facility increases the transmission
ora acity Transfer Right allocated to

7’

a point on the Transmission System, such tion satisfies the deliverability
requirements of a Capacity Reschce. Incremental Deliverability Rights may be obtained by a
generator or a Generation Project Developer, pursuant to an IDR Transfer Agreement, to satisfy,
in part, the deliverability requirements necessary to ebtain Capacity Interconnection Rights.

cement of operation of the Generating Facility and
ities after satisfaction of the conditions of Appendix 2,

section 1.4 of Tariff, Part [X, Subpart

Interconnected En

“Interconnected Entity” /shall mean either the Project Developer or the Transmission Owner;
Interconnected Entities shall mean both of them.

Interconnection Construction Service Agreement:

“Interconnection Construction Service Agreement” shall mean the agreement entered into by an
Project Developer, Transmission Owner and the Transmission Provider pursuant to this Tariff,
Part VIII in the form set forth in Tariff, Part IX, Subpart J or Subpart [for Network Upgrade Cost
Responsibility Agreement], relating to construction of Common Use Upgrades, Distribution
Upgrades, Network Upgrades, Stand Alone Network Upgrades and/or Transmission Owner

14



Interconnection Facilities and coordination of the construction and interconnection of an
associated Generating Facility.

Interconnection Facilities:

“Interconnection Facilities” shall mean the Transmission Owner’s Interconnection Facilities and
the Project Developer’s Interconnection Facilities. Collectively Interconnection Facilities
include all facilities and equipment between the Generating Facility and the Point of
Interconnection, including any modifications, additions, or upgrades that are necessary to
physically and electrically interconnect the Generating Facility tohe Transmission System.
Interconnection Facilities are sole use facilities and shall not i istribution Upgrades,
Stand Alone Network Upgrades, or Network Upgrades.

Interconnection Party:

“Interconnection Party” shall mean a Transmission Provider, Proje
Transmission Owner. Interconnection Parties shall n all oﬁem.

eveloper, or the

7’

Interconnection Request:

“Interconnection Request” shall mean a‘Generation Interc
Interconnection Request and/or an IDR Transfer ement.

tion Request, a Transmission

Interconnection Service:

“Interconnection Servig€” shall“mean the physical and electrical interconnection of the
Generating Facility with'the, Transmission System pussuant to the terms of this Tariff, Part VIII
and the Generation Interconnec reement. entered into pursuant thereto by Project
Developer, the ission O sion Provider.

“List of Approved Contractors’™ shall’ mean a list developed by each Transmission Owner and
published in a PJM, Manual of (a) contractors that the Transmission Owner considers to be
qualified to instal constpuct new facilities and/or upgrades or modifications to existing
facilities on the Trans ion Owner’s system, provided that such contractors may include, but
need not be limited to, contractors that, in addition to providing construction services, also
provide design and/or other construction-related services, and (b) manufacturers or vendors of
major transmission-related equipment (e.g., high-voltage transformers, transmission line, circuit
breakers) whose products the Transmission Owner considers acceptable for installation and use
on its system.

Load Serving Entity (LSE):

“Load Serving Entity” or “LSE” shall have the meaning specified in the Reliability Assurance
Agreement.

15



Material Modification:

“Material Modification” shall mean, as determined through a Necessary Study, any modification
to a Generation Interconnection Agreement that has a material adverse effect on the cost or
timing of Interconnection Studies related to, or any Distribution Upgrades, Network Upgrades,
Stand Alone Network Upgrades or Transmission Owner Interconnection Facilities needed to
accommodate, any Interconnection Request with a later Cycle.

Maximum Facility Output:

“Maximum Facility Output” shall mean the maximum (not no 1) net electrical power output
in megawatts, specified in the Generation Interconnectio ent, after supply of any
parasitic or host facility loads, that a Generation Project Generating Facility is
expected to produce, provided that the specified Maxi
output of the proposed Generating Facility that Trafsmission Provider utilized in the System

Impact Study. }
7

Maximum State of Charge:

“Maximum State of Charge” shall mean the maximum
exceeded, measured in units of megawatt-hours.

of Charge that should not be

Merchant A.C. Transmission Facilities:

“Merchant A.C. Transmission Facility” shall mean Merchant Transmission Facilities that are
alternating current (A.C.) transmission facilities, other than those that are Controllable A.C.
Merchant Transmission Facilities.

shall mean direct current (D.C.) transmission facilities
ission System pursuant to the Tariff.

“Merchant Network Upgrades” shall mean additions to, or modifications or replacements of, or
advancement of additions to, or modifications or replacement of, physical facilities of the
Transmission Owner that, on the date of the pertinent Upgrade Customer’s Upgrade Request, are
part of the Transmission System or are included in the Regional Transmission Expansion Plan,
but that are not already subject to an already existing, fully executed interconnection related
agreement, such as a Generation Interconnection Agreement, stand-alone Construction Service
Agreement, Network Upgrade Cost Responsibility Agreement or Upgrade Construction Service
Agreement.

Merchant Transmission Facilities:

16



“Merchant Transmission Facilities” shall mean A.C. or D.C. transmission facilities that are
interconnected with or added to the Transmission System pursuant to the Tariff, Part VIII and
that are so identified in Tariff, Attachment T, provided, however, that Merchant Transmission
Facilities shall not include (i) any Project Developer Interconnection Facilities, (ii) any physical
facilities of the Transmission System that were in existence on or before March 20, 2003 ; (iii)
any expansions or enhancements of the Transmission System that are not identified as Merchant
Transmission Facilities in the Regional Transmission Expansion Plan and Tariff, Attachment T,
or (iv) any transmission facilities that are included in the rate base of a public utility and on
which a regulated return is earned.

Merchant Transmission Provider:

“Merchant Transmission Provider” shall mean an Project Develope
controls the rights to use the transmission capablhty
and/or Controllable A.C. Merchant Transmission Faci
with another control area, (2) has elected to nsmission Injection’ Rights and
Transmission Withdrawal Rights associated with su cilit suant to this/Tariff, Part VIII,
Section [to be determined], and (3) makes (or will make) the transmission capability of such
facilities available for use by third *s under te nd conditions approved by the

(1) owns, controls, or
nsmission Facilities
ansmission System

Commission and stated in the Tarif nsistent with iff, Part VIII, section [to be

determined]. ’

“Metering Equipment” &hall mean all metering equipment installed at the metering points
designated in the appropriate appendix to a Generatiow Interconnection Agreement.

Metering Equipment:

Minimum Stat

“Minimu
in units‘of

minimum State of Charge that should be maintained

NERC:

“NERC” shall mean
thereto.

rth American Electric Reliability Corporation or any successor

Necessary Study Agreement:

“Necessary Study Agreement” shall mean the form of agreement for preparation of one or more
Necessary Studies, as set forth in Tariff, Part IX, Subpart G.

Necessary Study:
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“Necessary Study(ies)” shall mean the assessment(s) undertaken by the Transmission Provider to
determine whether a planned modification under Appendix 2, section 3.4.1 of the GIA will have
a permanent material impact on the Transmission System and to identify the additions,
modifications, or replacements to the Transmission System, if any, that are necessary, in
accordance with Good Utility Practice, and/or to maintain compliance with Applicable Laws and
Regulations or Applicable Standards, to accommodate the planned modifications. A form of the
Necessary Study Agreement is set forth in Tariff, Part X, Subpart G.

Network Upgrade Cost Responsibility Agreement:

ement entered into by
ission Provider pursuant to
elating to construction of
onnection of associated
twork Upgrade Cost
er, that is associated

“Network Upgrade Cost Responsibility Agreement” shall mean
the Project Developer Parties, Transmission Owner and the T
this GIP, and in the form set forth in Tariff, Part IX, Sub
Common Use Upgrades and coordination of the construction and 1
Generating Facilities. In regard to Common Use Up a separat
Responsibility Agreement will be executed with e Transmission O
with the interconnection of a Generating Facility. X

Network Upgrades: s

“Network Upgrades” shall mean modifications or additions t smission-related facilities that
are integrated with and support the Transmissio i ransmission System for the
general benefit of all users of such Transmission pgrades shall include Stand
Alone Network Upgrades which are Network Upgfades not part of an Affected System;
ission Facility; and have no impact or
potential impact on th€ Transmission System, until the final tie-in is complete. Both
Transmission Providet and PI‘O_]GCt Developer must agree as to what constitutes Stand Alone
, Schedule L or in the Interconnection
If the Transmission Provider and Project
particular Network Upgrade is a Stand Alone Network
provide the Project Developer a written technical
on Provider does not consider the Network Upgrade to
thin 15 days of its determination.

Developer
Upgrade,
explanation
be a Stand Alone\Network Upgrade

New Service Requ

“New Service Request” shall mean an Interconnection Request or a Completed Application.

Nominal Rated Capability:

“Nominal Rated Capability” shall mean the nominal maximum rated capability in megawatts of
a Transmission Project Developer’s Generating Facility or the nominal increase in transmission
capability in megawatts of the Transmission System resulting from the interconnection or
addition of a Transmission Project Developer’s Generating Facility, as determined in accordance
with pertinent Applicable Standards and specified in the Generation Interconnection Agreement.
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Operating Agreement of the PJM Interconnection, L.L.C., Operating Agreement or PJM
Operating Agreement:

“Operating Agreement of the PJM Interconnection, L.L.C.,” “Operating Agreement” or “PJM
Operating Agreement” shall mean the Amended and Restated Operating Agreement of PJIM
Interconnection, L.L.C. dated as of April 1, 1997 and as amended and restated as of June 2,
1997, including all Schedules, Exhibits, Appendices, addenda or supplements hereto, as amended
from time to time thereafter, among the Members of the PJM Interconnection, L.L.C., on file
with the Commission.

Option to Build:

“Option to Build” shall mean the option of the Project Develop build certain Stand Alone
Network Upgrades, as set forth in, and subject to the terms of] Construction Service
Agreement.

Part I: )

“Part I shall mean the Tariff Definitions and Common Setvice Provisions contained in Tariff,
Part I, sections 1 through 12A.

Part I1:

“Part II” shall mean Tariff, Part II, sections hr
Transmission Service in conjunc\n with the applicable
Part I and appropriate Schedules and Attachments:

A pertaining to Point-To-Point
mon Service Provisions of Tariff,

Part I11:
“Part III” s sections 28 through 35 pertaining to Network Integration
Transmisgsi ith.the applicable Common Service Provisions of Tariff,

PartI and a
PartIV:

“Part IV” shall mean
merchant transmission
applicable Common
Attachments.

iff, Part IV, sections 36 through 112C pertaining to generation or
erconnection to the Transmission System in conjunction with the
ervice Provisions of Tariff, Part I and appropriate Schedules and

Part VI:

“Part VI” shall mean Tariff, Part VI, sections 200 through 237 pertaining to the queuing, study,
and agreements relating to New Service Requests, and the rights associated with Customer-
Funded Upgrades in conjunction with the applicable Common Service Provisions of Tariff, Part I
and appropriate Schedules and Attachments.
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Part VII:

“Part VII” shall mean Tariff, Part VII, sections  through  pertaining to generation or
merchant transmission interconnection to the Transmission System in conjunction with the
applicable Common Service Provisions of Tariff, Part I and appropriate Schedules and
Attachments.

Part VIII:

“Part VIII” shall mean Tariff, Part VIII, sections __ through
merchant transmission interconnection to the Transmission
applicable Common Service Provisions of Tariff, Part
Attachments.

ining to generation or
em in conjunction with the
propriate Schedules and

Part IX:
“Part IX” shall mean Tariff, Part IX, Subparts A thro J p;ining to gener}tion or merchant

transmission interconnection to the Transmission System{in conjunction with the applicable
Common Service Provisions of Tariff, Part I and appropria hedules and Attachments.

Parties:

strator of the Tariff, and the
PJMSettlement shall be the

“Parties” shall mean the Transmission Provid;
Transmission Customer receiv%service under the Tariff.
Counterparty to Transmission Customers.

Permissible Technological'Adva

ent" shall mean a proposed technological change such as
t supervisory controls or other similar advancements
to the techn nnection Request that is submitted to the Transmission
Provider no latetythan the end of Decision Point II. Provided such change may not: (i) increase
the capability of Generating Facility or Merchant Transmission Facility as specified in the
original Interconn Reguest; (ii) represent a different fuel type from the original
Interconnection Requ (i11) cause any material adverse impact(s) on the Transmission
System with regard to s circuit capability limits, steady-state thermal and voltage limits, or
dynamic system stability and response. If the proposed technological advancement is a
Permissible Technological Advancement, no additional study will be necessary and the proposed
technological advancement will not be considered a Material Modification.

Phase I

“Phase I” shall start on the first Business Day immediately after the close of the Application
Phase of a Cycle, but no earlier than 30 calendar days following the distribution of the Phase I
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System Impact Study Base Case Data. During Phase I, Transmission Provider shall conduct the
Phase I System Impact Study.

Phase I System Impact Study:

“Phase I System Impact Study” shall mean System Impact Study conducted during the Phase I
System Impact Study Phase.

Phase I1

se of Decision Point |
cle is still open. In no event,
ecision Point III of the
all conduct the Phase 11

“Phase II” shall start on the first Business Day immediately afte
Phase unless the Decision Point III of the immediately precedin,
shall Phase II of a Cycle commence before the conclusi
immediately preceding Cycle. During Phase II, Transmission Provi

System Impact Study.

“Phase II System Impact Study” shall mean System Impact{Study conducted during the Phase II

System Impact Study Phase. ‘ \

“Phase II1” shall start on the first Business Day imiedi er the close of Decision Point II,
unless the Final Agreement Neg\%lion Phase ‘of the immediately preceding Cycle is still open.
In no event shall PhasedlIl of a Cyele commence,before the conclusion of the Final Agreement
Negotiation Phase of the'immediately preceding Cycle. During Phase III, Transmission Provider

Phase II System Impact Study:

Phase 111

PJM:
“PJM” shall mean P connection, L.L.C., including the Office of the Interconnection as
referenced in the PJM rating Agreement. When such term is being used in the RAA it shall
also include the PJM Board.

PJM Manuals:

“PJM Manuals” shall mean the instructions, rules, procedures and guidelines established by the
Office of the Interconnection for the operation, planning, and accounting requirements of the

PJM Region and the PJM Interchange Energy Market.

PJM Region:
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“PJM Region” shall have the meaning specified in the Operating Agreement.

PJM Tariff, Tariff, O.A.T.T., OATT or PJM Open Access Transmission Tariff:

“PJM Tarift,” “Tariff,” “O.A.T.T.,” “OATT,” or “PJM Open Access Transmission Tariff” shall
mean that certain PJM Open Access Transmission Tariff, including any schedules, appendices or

exhibits attached thereto, on file with FERC and as amended from time to time thereafter.

Point of Change in Ownership:

chedule B of the Generation
ction Facilities connect to

“Point of Change in Ownership” shall mean the point, as set fo
Interconnection Agreement, where the Project Developer’s [
the Transmission Owner’s Interconnection Facilities.

Point of Interconnection:

“Point of Interconnection” shall mean the point or ts whe the Intercoglection Facilities

connect with the Transmission System.

Project Developer:

“Project Developer” shall mean a Generation Proj
Developer.

r and/or a Transmission Project

Project Developer Interconnection Facilities:

“Project Devel all mean all facilities and equipment owned
and/or contr: ained by Project Developer on Project Developer’s side of
the Point i in the Schedule B of the Generation Interconnection
Agreement, , additions, or upgrades made to such facilities and

equipment, that are necessary'to physically and electrically interconnect the Generating Facility
with the Transmi System.

Project Finance Enti
“Project Finance Entity” shall mean: (a) a holder, trustee or agent for holders, of any component
of Project Financing; or (b) any purchaser of capacity and/or energy produced by the Generating
Facility to which Project Developer has granted a mortgage or other lien as security for some or
all of Project Developer’s obligations under the corresponding power purchase agreement.

Provisional Interconnection Service:

“Provisional Interconnection Service” shall mean interconnection service provided by
Transmission Provider associated with interconnecting the Project Developer’s Generating
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Facility to Transmission Provider’s Transmission System and enabling that Transmission System
to receive electric energy and capacity from the Generating Facility at the Point of
Interconnection pursuant to the terms of the Interconnection Service Agreement and, if
applicable, the Tariff.

Qualifying Facility:

“Qualifying Facility” shall mean means an electric energy generating facility that complies with
the qualifying facility definition established by Public Utility Regulatory Policies Act
(“PURPA”) and any FERC rules as amended from time to time (18 Code of Federal Regulations
Part 292, Section 292.203 et seq.) implementing PURPA and, to t t required to obtain or
maintain Qualifying Facility status, is self-certified as a Quali Facility or is certified as a
Qualified Facility by the FERC.

Readiness Deposit:

“Readiness Deposit” shall mean the deposit or deposits required by Tariff, Part VI, section [to
be provided]. )

Reasonable Efforts:

“Reasonable Efforts” shall mean, with respect
taken by an Interconnection Party under the Ta
Agreement, or a Construction Service Agreement
Good Utility Practice and with e&rts that suchiparty wo
own interests.

action re to be made, attempted, or
VIIL; a Generation Interconnection
s are timely and consistent with
undertake for the protection of its

Regional Entity:

Interconnection p t to/Operating Agreement, Schedule 6 for the enhancement and
expansion of the Transmission System in order to meet the demands for firm transmission
service in the PJM Regi

Reliability Assurance Agreement or PJM Reliability Assurance Agreement:

“Reliability Assurance Agreement” or “PJM Reliability Assurance Agreement” shall mean that
certain Reliability Assurance Agreement Among Load Serving Entities in the PJM Region, on
file with FERC as PJM Interconnection L.L.C. Rate Schedule FERC No. 44, and as amended
from time to time thereafter.

Schedule of Work:
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“Schedule of Work” shall mean that Schedule of Work set forth in section 8.0 of a GIA, or
Schedule of an ICSA, as applicable, setting forth the timing of work to be performed by the
Constructing Entity(ies), based upon the System Impact Study(ies) and subject to modification,
as required, in accordance with Transmission Provider’s scope change process for
interconnection projects set forth in the PJM Manuals.

Scope of Work:

“Scope of Work” shall mean that scope of the work set forth in Spegification section 3.0 of the
GIA to be performed by the Constructing Entity(ies) pur: the Interconnection
Construction Service Agreement, provided that such Scope Work may be modified, as
required, in accordance with Transmission Provider’s scope rocess for interconnection
projects set forth in the PJM Manuals.

Secondary Systems:

“Secondary Systems” shall mean control or power circuits tl)bperate belowﬁOO volts, AC or
DC, including, but not limited to, any hardware, “‘confrol or protective devices, cables,
conductors, electric raceways, secondary, equipment pane nsducers, batteries, chargers, and
voltage and current transformers.

Security:

“Security” shall mean the ﬁnewl guaranty provided the Project Developer, Eligible
Customer or Upgrade Customer pursuant to Tartiff, Part VIII, sections [to be determined] to
secure the Project Déveloper’s, Eligible Customer’s» or Upgrade Customer responsibility for

thereto entered into by the TransmisSion Customer and the Transmission Provider for service
under the Tariff.

Site:

“Site” shall mean all of the real property, including but not limited to any leased real property
and easements, on which the Generating Facility is situated and/or on which the Project
Developer Interconnection Facilities are to be located.

Site Control:

“Site Control” shall mean the evidentiary documentation provided by Project Developer in
relation to a New Service Request demonstrating the requirements as set forth in the following
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Tariff, Part VIII, Subpart A.3 [site control requirements], and Tariff, Part VIII, Part VIII,
Application Phase, Decision Point I and Decision Point III sections.

Stand Alone Network Upgrades:

“Stand Alone Network Upgrades” shall mean Network Upgrades, which are not part of an
Affected System, which a Project Developer may construct without affecting day-to-day
operations of the Transmission System during their construction. Transmission Provider,
Transmission Owner and Project Developer must agree as to what constitutes Stand Alone
Network Upgrades and identify them in Specifications section 3.0 of Appendix L of the GIA. If
the Transmission Provider or Transmission Owner and Project De disagree about whether
a particular Network Upgrade is a Stand Alone Network Upgr the Transmission Provider or
Transmission Owner that disagrees with the Project De ust provide the Project
Developer a written technical explanation outlining wh smission Provider or
Transmission Owner does not consider the Network and Alone Network
Upgrade within 15 days of its determination.

State:

“State” shall mean the District of Col r Commonwealth of the United

States.

bia and any S

State of Charge:

“State of Charge” shall mean tlhqperating parameter that represents the quantity of physical
energy stored (measured in units, of megawatt-hours) in an Energy Storage Resource Model
Participant in proportion to its maximum State of Chasge capability. State of Charge is quantified
as defined in the PJM Manuals:

for operating the electric equipment on the site of a
generation facility located in the PJM Region or for the heating, lighting, air-conditioning and
office equipmentneeds of buildings on the site of such a generation facility that are used in the
operation, mainten or repair of the facility. Station Power does not include any energy (i)
used to power synchr ndensers; (i1) used for pumping at a pumped storage facility; (iii)
used in association with restoration or black start service; or (iv) that is Direct Charging Energy.

Study Deposit:

“Study Deposit” shall mean the payment in the form of cash required to initiate and fund any
study provided in Tariff, Part VIII, section [to be provided]

Surplus Project Developer:
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“Surplus Project Developer” shall mean either a Project Developer whose Generating Facility is
already interconnected to the PJM Transmission System or one of its affiliates, or an unaffiliated
entity that submits a Surplus Interconnection Request to utilize Surplus Interconnection Service
within the Transmission System in the PJM Region.

Surplus Interconnection Request:

“Surplus Interconnection Request” shall mean a request submitted by a Surplus Project
Developer, pursuant to section [to be determined] of this Tariff, Part VIII, to utilize Surplus
Interconnection Service within the Transmission System in the PJM Region. A Surplus
Interconnection Request is not a New Service Request.

Surplus Interconnection Service:

“Surplus Interconnection Service” shall mean any un portion o rconnection Service
established in a Generation Interconnection Agreemient, such that if Sutplus Interconnection
Service is utilized, the total amount of Interconnéction Ser\xat the Point ofilnterconnection
would remain the same.

Switching and Tagging Rules:

“Switching and Tagging Rules” shall
Transmission Owners and Project Developer as the

switchin d tagging procedures of
e amepded from time to time.

System Impact Study: \

“System Impact Study” shall mean an assessment(s) by the Transmission Provider of (i) the

and (i11) an estimated date that the New Service Requests
n System and an estlmate of the cost responsibility

the estimated cost of the requested system upgrades or expansion, or of the cost of the system
upgrades or expa , necessary to provide the requested incremental rights.

System Protection F

“System Protection Facilities” shall refer to the equipment required to protect (i) the
Transmission System, other delivery systems and/or other generating systems connected to the
Transmission System from faults or other electrical disturbance occurring at or on the Generating
Facility, and (ii) the Generating Facility from faults or other electrical system disturbance
occurring on the Transmission System or on other delivery systems and/or other generating
systems to which the Transmission System is directly or indirectly connected. System Protection
Facilities shall include such protective and regulating devices as are identified in the Applicable
Technical Requirements and Standards or that are required by Applicable Laws and Regulations
or other Applicable Standards, or as are otherwise necessary to protect personnel and equipment
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and to minimize deleterious effects to the Transmission System arising from the Generating
Facility.

Transmission Facilities:
“Transmission Facilities” shall have the meaning set forth in the Operating Agreement.
Transmission Injection Rights:

“Transmission Injection Rights” shall mean Capacity Transmission
Transmission Injection Rights.

jection Rights and Energy

Transmission Interconnection Request:

“Transmission Interconnection Request” shall mean a
Project Developer pursuant to Tariff, Part VIII, secti
add Merchant Transmission Facilities to the Trans
existing Merchant Transmission Facilities interconn
PJM Region.

Transmission Owner: X

“Transmission Owner” shall mean a Member t or leases with rights equivalent to
ownership Transmission Facilities and is ‘@ si e PJM Transmission Owners
Agreement. Taking transmissimervice shall not be sufficient to qualify a Member as a
Transmission Owner.

t by a Transmission Interconnection
[to be determin to interconnect or
ion S)Xm or to increasethie capacity of

with the Transmiss}on System in the

Transmission Owner Interconn

Facilities” shall mean all Interconnection Facilities that
acilities and that, after the transfer under Appendix 2,

Interconnection Eacilities that'the Project Developer constructed, are owned, controlled, operated
and maintained e Transmission Owner on the Transmission Owner’s side of the Point of
Change of Ownership identified in appendices to the Generation Interconnection Agreement and
if applicable, the Inte 1on Construction Service Agreement, including any modifications,
additions or upgrades made to such facilities and equipment, that are necessary to physically and
electrically interconnect the Generating Facility with the Transmission System or interconnected
distribution facilities.

Transmission Owner Upgrades:

“Transmission Owner Upgrades” shall mean Distribution Upgrades, Merchant Transmission
Upgrades, Network Upgrades and Stand-Alone Network Upgrades.

Transmission Project Developer:
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“Transmission Project Developer” shall mean an entity that submits a request to interconnect or
add Merchant Transmission Facilities to the Transmission System or to increase the capacity of
Merchant Transmission Facilities interconnected with the Transmission System in the PJM
Region.

Transmission Provider:

The “Transmission Provider” shall be the Office of the Interconnection for all purposes, provided
that the Transmission Owners will have the responsibility for the following specified activities:

eration and coordinate the
n Owners will continue to
re not listed in the PJM

(a) The Office of the Interconnection shall direct the
maintenance of the Transmission System, except that the Tr.
direct the operation and maintenance of those transmission fagilities
Designated Facilities List contained in the PJM Manua i

ate and.maintain all of'the.facilities that it

7

ection indicate that enhancements

(b) Each Transmission Owner shall physically
owns; and

() When studies conducted by the Qffice of the Inter
or modifications to the Transmission Sys are necessary,
the responsibility, in accordance with the ‘appli

and/or the Consolidated Transmission Owners
needed facilities or enhancements or modification

Transmission Service:

IT and Part III.
Transmission Withdra Rights:

“Transmission Withdrawal Rights” shall mean Firm Transmission Withdrawal Rights and Non-
Firm Transmission Withdrawal Rights.

Upgrade Customer:
“Upgrade Customer” shall mean an entity that submits an Upgrade Request pursuant to Operating

Agreement, Schedule 1, section 7.8, and the parallel provisions of Tariff, Attachment K-
Appendix, section 7.8, or that submits an Upgrade Request for Merchant Network Upgrades
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(including accelerating the construction of any transmission enhancement or expansion, other
than Merchant Transmission Facilities, that is included in the Regional Transmission Expansion
Plan prepared pursuant to Operating Agreement, Schedule 6).

Upgrade Request:

“Upgrade Request” shall mean a request submitted in the form prescribed in Tariff, Part IX,
Subpart K, for evaluation by the Transmission Provider of the feasibility and estimated costs of
(a) a Merchant Network Upgrade or (b) the Customer-Funded Upgrades that would be needed to
provide Incremental Auction Revenue Rights specified in a request pursuant to Operating
Agreement, Schedule 1, section 7.8, and the parallel provisio Tariff, Attachment K-
Appendix, section 7.8.

Valid Upgrade Request:

“Valid Upgrade Request” shall mean an Upgra
Transmission Provider to meet the requirements
(application requirements).

Request that has n determined by
Tarlff art VIII, Subpart o, section

Wholesale Market Participant Agreement (“WMPA”):

“Wholesale Market Participant Agreeme PA’
intended to allow a Project Developer to to effectu

form of the WMPA is set forth i 1n Tariff, Part IX,

n the form of agreement
sales in the PJM markets. A

’) sha
holes
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A.

Tariff, Part VIII, Subpart A, section 401
Applications for Cycle Process
Introduction
New Cycle Process

Part VIII of the Tariff applies to valid New Service Requests submitted on or after
October 1, 2021, and sets forth the procedures and other terms governing the
Transmission Provider’s administration of the Cycle process; procedures and
other terms regarding studies and other processing of New Service Requests; the
nature and timing of the agreements required in connection with the studies and
construction of required facilities; and terms and conditions relating to the rights
available to Project Developers and Eligible omers. To initiate a New
Services Request, Eligible Customers must fir; it a Completed Application
following the procedures outlined in Tariff; d III as applicable. For
projects submitted by Eligible Customer j iority is defined by the
Cycle in which an Eligible Custom Application. For
projects submitted by Project Developers, the.project’s priorityis defined by the
Cycle in which a Project Developer its &)mpleted New Service Request.
A Cycle’s priority is established by the Application deadline. A given Cycle has

priority over Cycles that cgnmence at a later date.
Part VIII of the Tariff applies to (a) Generation rconnection Requests; (b)

Transmission Interconnection Requésts; and (c: Completed Applications.
L 4

A Project Developer that proposes to (i) interconnect a Generating Facility to the
Transmission System in the PJM Region, (ii) increase the capability of a Generating
Facility in the PJM Region, (ii1) interconnect Merchant Transmission Facilities with the
Transmission System; (iv) increase the capability of existing Merchant Transmission
Facilities interconnected to the Transmission System, or (v) interconnect a Generating
Facility to distribution facilities located in the PJM Region that are used for transmission
of power in interstate commerce, and to make wholesale sales using the output of the
Generating Facility, shall request interconnection with the Transmission System pursuant
to, and shall comply with, the terms, conditions, and procedures set forth in Tariff, Part
VIII and related portions of the PJM Manuals.

Required Studz Deposits and Readiness Deposits.

1. Study Deposits. Pursuant to Tariff, Part VIII, Subpart  , section
Application rules, each New Service Request must submit with its Application a
Study Deposit, the amount of which will be determined based upon the MWs
requested in such Application. Ten percent of the Study Deposit is non-
refundable. Project Developer and Eligible Customers are responsible for actual
study costs which may exceed the Study Deposit amount.

a. If any Study Deposit monies remain after all System Impact Studies are
completed and any outstanding monies owed by Project Developer or
Eligible Customer in connection with outstanding invoices related to the
present or prior New Service Requests have been paid, such remaining
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deposit monies shall be returned to the Project Developer or Eligible
Customer at the conclusion of the required studies for the New Service
Request.

Readiness Deposits. Readiness Deposits are funds committed by the Project
Developer or Eligible Customer based upon the MW size of the project and,
where applicable, the study results.

a. Readiness Deposits are due at the following Phases of a Cycle:

1. Readiness Deposit No. 1: Application Submission

il. Readiness Deposit No. 2: Decision
iil. Readiness Deposit No. 3: Decisi

b. Readiness Deposits No. 2 and/or No. n amount equal to or
greater than zero, but may neve i ount.

c. Readiness Deposit refunds

1. If the project is withdrawnyor(terminated, the lzeadiness Deposit
refunds for the project will'be, determined by the study phase at
which the preject was withdra r terminated, and adverse study
results tests, as'se h below in iffy Part VIII, Subparts ,

subsections
ii. en all Cycle'N equests have either entered into
final » agreements. and theé Decision Point III site control
requirements have been met, or have been withdrawn, remaining
will be dispositioned as follows:

Provider will incorporate all project

Underfunded Network Upgrades will be identified as those
where one or more withdrawn New Service Requests that
were identified as having a cost allocation in the Phase III
analysis results. In the event that there are no underfunded
Network Upgrades, all Readiness Deposits will be
refunded.

(c) Readiness Deposits will be applied to underfunded
Network Upgrades on a pro-rata share of funds missing
from the Phase III cost allocation. In the event that all
underfunded Network Upgrades are made whole relative to
the withdrawn New Service Requests, remaining Readiness
Deposits will be refunded on a pro-rata share.

31



3. Study Deposits and Readiness Deposits are separate financial obligation, and non-
transferrable and cannot be commingled. Under no circumstances may
refundable or non-refundable Study Deposit or Readiness Deposit monies for a
specific New Service Request be applied in whole or in part to a different New
Service Request.

If Project Developer is proposing a Generating Facility that will physically connect to
non-jurisdictional distribution or sub-transmission facilities for the purpose of engaging
in wholesale sales in the PJM markets, such Project Developer must provide additional
required information and documentation associated with the non-jurisdictional
arrangements, as set forth in Tariff, Part VIII, Subpart [Deci Points and 1 and 3
and Tariff, Part [X, Subpart .

A Project Developer or Eligible Customer cannot combine, swap or exchange all or part
of a New Service Request with any other New Service Request within the same or a

different Cycle. ﬁ ' ‘

Prior to entering into a final agreement from Tariff, Part IX, a Project Developer or
Eligible Customer may assign its New Service Request to another entity only if the
acquiring entity:

1. as applicable, accepts and acquires the rights to the same Point of Interconnection
and Point of Change of Ownership as identified in the New Service Request for
such project; and/or \

2. as applicable, accepts, the same receipt and delivery points or the same source and
sink points as stated in the New Service Request for such project.

3. Additional ), Interconnection-Related Agreements. In connection with
interconnection wit ion System pursuant to Tariff, Part VIII,
or may elect, to enter into one or more of the
agreements:

Agreement. A Project Developer with an existing
generating faci that desires to enter into a GIA with Transmission
Provider and Transmission Owner shall be required to enter into a Cost
esponsibility Agreement in the form set forth in Tariff, Part IX, Subpart
The Cost Responsibility Agreement provides the terms, conditions,
deposit, and cost responsibility for Project Developer to pay
Transmission Provider’s actual costs to perform certain modeling, studies
or analysis to determine whether the Project Developer may enter into a
GIA with Transmission Provider and Transmission Owner.

b. Engineering and Procurement Agreement. A Project Developer that
wishes to advance the implementation of its Interconnection Request
during Phase III of a Cycle may enter into an Engineering and
Procurement Agreement with Transmission Provider and Transmission
Owner, in the form set forth in Tariff, Part IX, Subpart D, to begin
engineering and procurement of long lead-time items necessary for the

32



establishment of the interconnection. An Engineering and Procurement
Agreement is not intended to be used for the actual construction of any
Interconnection Facilities or Transmission Upgrades. =~ An Engineering
and Procurement Agreement can only be requested by a Project
Developer, and can only be requested in Phase III.

Necessary Study Agreement. A Project Developer that has entered into a
GIA that plans to undertake modifications pursuant to that GIA to its
Generating Facility or Merchant Transmission Facility shall be required to
enter into a Necessary Study Agreement with Transmission Provider in the
form set forth in Tariff, Part IX, Subpa .%, The Necessary Study
Agreement provides the terms, conditi study deposit, and cost
responsibility for Project Developer to smission Provider’s actual

the Transmission System; (b)
to the Transmission Syste
a good faith estimate of th

additions, modific s, or replacements
ired t&ommodate thexehiange; and (c)

t o additions, modifications, or

replacements to the Transmission System required to accommodate the
change.

O
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Tariff, Part VIII, Subpart A, section 402
Applications for Cycle Process
Site Control

Site Control Evidentiary Requirements

Site Control is evidence provided by the Project Developer to Transmission Provider in
relation to Project Developer’s New Service Request demonstrating Project Developer’s
interest in and control over one or more parcels of land for the purpose of constructing a
Generating Facility, Merchant Transmission Facilities, Interconnection Facilities, and, if
applicable, the Transmission Owner’s Interconnectio ilities and/or Network
Upgrades at the Point of Interconnection. Specific Sit ntrol phase requirements are
set forth in the following Tariff, Part VIII, Applicatio se, Decision Point I and
Decision Point III sections.

1. Site Control consistent with the requizéments herein is r
have a valid position within a Cycle

2. Proof of Site Control can be in the formyof O}Of the following: (1) deed; (2)
lease; (3) option to lease or purchase; of (4) as deemed acceptable by the

Transmission Provider, any other contractu egal right to possess, occupy and
control one or more parcels of land.
a. Memorandums are notiacc

b. Documentation solely evi
notdcceptable.

ired for a project to

cing a nt to purchase or control land is

c. Rights of Way are only acceptable for Project Developer Interconnection

ust include verification, to PJM’s satisfaction,
land is adequate for the resource-specific technology and

acility, as set'forth in the PJM Manuals.

a. The Project Developer must submit a Geographic Information System
IS) Site Plan map and data files acceptable to PJM demonstrating the
ment of the resource-specific proposed facilities for the amount of

requested.

b. Any GIS Site Plan map and data files submitted in accordance with this
section must be consistent with all other modeling data submitted in
connection with Project Developer’s New Service Request.

c. In the event of a disagreement between the Transmission Provider and the
Project Developer, Transmission Provider will accept a Professional
Engineer (PE) stamped site plan drawing (licensed in the state of the
facility location) that depicts the proposed generation arrangement and
specified the Maximum Facility Output for that arrangement.
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6.

1. Failure to verify to Transmission Provider’s satisfaction that the
total acreage of land is adequate for the resource-specific
technology and MWs requested for a proposed Generating Facility
or Merchant Transmission Facility shall result in the New Service
Request being deemed terminated and withdrawn.

Site Control must be in the name of the Project Developer identified on the
corresponding New Service Request. Otherwise, the Project Developer must
demonstrate to PJM’s satisfaction the relationship between the owner with Site
Control and the Project Developer identified on the New Service Request.

e of Site Control that
ests unless the total acreage

Project Developers are prohibited from submittin
utilizes the same land for multiple New Service

are submitted by a
Project Developer using the ence and the total
acreage amount of such la
Service Requests, all such

terminated and withdrawn.

with Site Control en ilizi at is also the subject of Site

b. To the extent thatya Project Develo ubmits a New Service Request
Control in New Se

such Project Developer sh th its New Service Request
evidence,,to Transmission i tisfaction, demonstrating that the
projéct referenced in the Project Developer’s New Service Request is

concurrently feasible with the development of any other projects that will
share the lan Site Control. Such proof of concurrent
feasibility.

Identification of the proposed location and space utilization of all
projects that will share the land, including acreage and boundaries
for all projects sharing the land identified in the Site Control; and

Any related technical information required by the Transmission
Provider to enable the Transmission Provider to determine that
development of the project referenced in the submitted New
Service Request is not inconsistent with development of any of the
other New Service Requests that will share all or a portion of the
same land.

Multiple projects may share Project Developer Interconnection Facilities. A
shared facilities agreement is required if jointly owned common Interconnection
Facilities are proposed.
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Project Developers are prohibited from submitting evidence of Site Control for
land which is also the subject of an interconnect request submitted in an adjacent
Regional Transmission Organization, Independent System Operator, or other
system. To the extent that Project Developers submit evidence of Site Control for
land which is also the subject of an interconnection request submitted in an
adjacent Regional Transmission Organization, Independent System Operator, or
other system, the relevant New Service Request submitted to Transmission
Provider shall be deemed terminated and withdrawn.

Site Control must demonstrate three key elements: conveyance, term, and
exclusivity:

a. Term

nce Site Control. The
ollowing Tariff, Part
cannot be satisfied

Term is the minimum duration required to
Term requirements vary, and are
VIII rules, at various points wi
by an agreement with an initial term «shorter than the requisite required
term that has extensions; in ing teral extensions, unless those
extensions have been exercised amdfany requisite conditions fulfilled,
including any payment obligations, by, the Project Developer at the time
evidence of Site Control is provided t Transmission Provider.

b. Exclusivity

With the exception of (T , subpart A.3, section C.A.(e),
exclusivit}SbeVidenced by written acknowledgement from the land owner
a8 part of the Site Control that, for the Term, the land owner cannot make
vailable for purchase or lease to any other

person or

evidence submitted by the Project Developer must
demonstrate that the subject land is conveyed to the Project Developer,
e.g., through a deed or an option to purchase or lease, or that the Project
eveloper is guaranteed a right to future conveyance at Project
er’s sole discretion, e.g., through a deed or an option to purchase

or S€.

At each point within a Cycle where a Project Developer is required to provide Site
Control, the Project Developer shall also provide Site Control certification in a
form set forth in PJM Manual , executed by an officer or authorized
representative of Project Developer, verifying that the site control requirements
are met.

a. At PJM’s request, Project Developer shall provide copies of landowner
attestations or county recordings to validate such Site Control
certifications.
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Tariff, Part VIII, Subpart B
[Title]
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Tariff, Part VIII, Subpart B, section 403
Application Rules

Application Submission

A Project Developer or Eligible Customer (collectively, “Applicant”) that seeks to initiate
a New Service Request must submit the following information to the Transmission
Provider: (i) A Project Developer Applicant electronically submits through the PJIM web
site, an Application and Studies Agreement (“Application”), a form of which is provided
in Tariff, Part IX, Subpart A, (ii) An Eligible Customer Applicant electronically submits a
Completed Application and subsequently execute an Appli nd Studies Agreement
(“Application”), a form of which is provided in Tariff, IX, Subpart A following the
procedures outlined in Tariff, Parts II and III as applic

Application, including the required Stu
Transmission Provider prior to the Cycle’s lication, Deadline. To'beseohsidered in a
Cycle, an Eligible Customer must submit a Compl Application,/ to Transmission
Provider prior to the Cycle’s Application Deadlinet Transmlssmn Provider will post a
firm Application Deadline for aCycle at the begi of Phase II of the immediately
prior Cycle, no less than 180 Application Deadline. Only
Completed New Service Requests elopers by the Application
Deadline will be considered for the cerres nly Completed Applications
received from Eligible Customers by the i adline will be considered for the
corresponding Cycle. Co}hpleted New' Service Requests and Completed Applications
shall be assigned‘a tentative Project Identifier. Transmission Provider will review and
validate New Service Requests and the Projeet Identifier during the Application Phase,
prior to Phase I of the Cc . Only valid New Service Requests will

Deposit and Readiness Deposit, to

For Transmission Provider to consider an Application for a Generation
nnectlon Request complete Apphcant must include at a minimum each of

parent company information and banking and wire transfer information.

b. Specify the location of the proposed Point of Interconnection to the
Transmission System, including the substation name or the name of the
line to be tapped (including the voltage), the estimated distance from the
substation endpoints of a line tap, address, and GPS coordinates.

c. Provide information about the Generating Facility project, including
whether it is (1) a proposed new Generating Facility, (2) an increase in
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capability of an existing Generating Facility, or (3) the replacement of an
existing Generating Facility.

d. Indicate the type of Interconnection Service requested, whether (1) Energy
Resource only or (2) Capacity Resource (includes Energy Resource) with
Capacity Interconnection Rights.

e. Specify the project location and provide a detailed site plan.

Site Control (including
ding a certification by
licant; and, at Transmission
ions or county recordings.

f. Submit required evidence of Generating Facili
the location of the main step-up transforme
an officer or authorized representative o
Provider’s request, copies of landowne

g. Provide information about Qu acility s under the Public

Utility Regulatory Policies Actjas applicable.

h. Submit required information a ocultatlon if the G eratmg Facility
will share Applicant’s Interconnection Facilities with another Generating

Facility.
1. For a new Genera ility, speci uested Maximum Facility
Output and Capacity terco ion Rights.

] For asrequested increase i generation capability of an existing Generating
Fagility, specify the existing Maximum Facility Output and Capacity
Interconnection Rights, and tequested increases.

ption of the equipment configuration and
specifications for the Generating Facility.

e for the Generating Facility; or, in the case of a multi-
fuel Generating Facility, the fuel types.

or a multi-fuel Generating Facility, provide a detailed description of the

and electrical configuration.

If the Generating Facility will include a storage component, provide
detailed information about (1) whether and how the storage device(s) will
charge using energy from the Transmission System, (2) the primary
frequency response operating range for the storage device(s), (3) the MWh
stockpile, and (4) the hour class, as applicable.

0. Specify the proposed date that the project or uprate associated with the
Application will be in service.
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2.

p. Provide other relevant information, including whether Applicant or an
affiliate has submitted a previous Application for the Generating Facility;
and, if an increase in generation capability, information about existing
PJM Service Agreements and associated Queue Position Nos. or Project
Identifier Nos.

Behind the Meter Generator Application Requirements

In addition to the above requirements for a Generating Facility, in order for
Transmission Provider to consider an Application for behind-the-meter generation
Interconnection Service complete, Applicant must | at a minimum each of
the following, as further described in the Application and PJM Manuals:

a. Specify gross output, behind the meter load,
Output, and requested Capacity i

sted Maximum Facility

b. For a requested increase in ration ¢apability of an existing Behind the
Meter Generating Facility, spe existing,and requeste Increase in gross
output, behind the meter load, Maximum Facility Output and Capacity

Interconnection Rights.
Long Term Firm Transmis ice Applicat cquirements

tion required in the Application, including
and banking and wire transfer information.

a. Provide»all

Specify'the requiested Service Commencement Date and term of service.

ecify/the transmission capacity requested for each Point of Receipt and
int of Delivery on the Transmission System.

Merchant Transmission Application Requirements
For Transmission Provider to consider an Application for a Transmission
Interconnection Request complete, Applicant must include at a minimum each of

the following, as further described in the Application and PJM Manuals:

a. Provide all Applicant information required in the Application, including
parent company information and banking and wire transfer information.
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Specify the location of the proposed facilities, and the name and
description of the substation where Applicant proposes to interconnect or
add its facilities.

Specify the proposed voltage and nominal capability of new facilities or
increase in capability of existing facilities.

Provide a detailed description of the equipment configuration and
electrical design specifications for the project.

Specify the proposed date that the project o se in capability will be

1n service.

ither (1) merchant A.C.,

Specify whether the proposed facilities will
i iti Controllable A.C.

If Merchant D.C. Transmissio cili)or Controllable” A.C. Merchant
Transmission Facilities, specify whether Applicant elects to receive (1)
Firm or Non-Firm, Transmission I ion Rights (TIR) and/or Firm or

1. If ‘m TIRs or TWRs, specify (1) total

project MWs to beievaluated as Firm (capacity) injection for TIR;
(2) total project MWSs» to be evaluated as Non-firm (energy)
inj TIR; (3) total project MWs to be evaluated as Firm

the locdtion on the Transmission System where it proposes to
receive Incremental Delivery Rights associated with its proposed
acilities.

If the proposed facilities will be Controllable A.C. Merchant Transmission
Facilities, and provided that Applicant contractually binds itself in its
interconnection-related service agreement always to operate its
Controllable A.C. Merchant Transmission Facilities in a manner
effectively the same as operation of D.C. transmission facilities, the
interconnection-related service agreement will provide Applicant with the
same types of transmission rights that are available under the Tariff for
Merchant D.C. Transmission Facilities. In the Application, Applicant
shall represent that, should it execute an interconnection-related service
agreement for its project described in the Application, it will agree in the
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interconnection-related service agreement to operate its facilities
continuously in a controllable mode.

1. Specify the site where Applicant intends to install its major equipment,
and provide a detailed site plan.

J- Submit required evidence of site control for the major equipment,
including a certification by an officer or authorized representative of
Applicant; and, at Transmission Provider’s request, copies of landowner
attestations or county recordings.

k. Provide evidence acceptable to Transmi
submitted a valid interconnection r
Area(s) in which it is interconnectin
maintain its queue position(s i
throughout the entire PJM Tr.

Provider that Applicant has
ith the adjacent Control
icable. Applicant shall

mission Interconn n Request process
for the relevant PJM Trans ion Intégconnection Requests” If Applicant
fails to maintain its queue pos (s) such adjacey Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission connection Request, the relevant
PJM Transmission Interconnection est shall be deemed to be
terminated and with

Additional Requirements Applicablé to ications

a. Study Deposit: For Transmission Provider to consider an Application
complete, Transmission Provider must receive from the Applicant the

lication reference number to which the Study Deposit
smission Provider will not review or process the

1. 10% of the study deposit is non-refundable. If Applicant withdraws
its New Service Request, or the New Service Request is otherwise
deemed rejected or terminated and withdrawn, any unused portion
of the non-refundable deposit monies shall be used to fund:

(a) Any outstanding monies owed by Applicant in connection
with outstanding invoices due to Transmission Provider,
Transmission Owner(s), and/or third party contractors, as
applicable, as a result of any failure of Applicant to pay
actual costs associated with the New Service Request;
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ii.

(b)

(©)

Any restudies required as a result of the rejection,
termination, and/or withdrawal of such New Service
Request; and/or

Any outstanding monies owed by Applicant in connection
with outstanding invoices related to other New Service
Requests.

90% of the study deposit is refundable, and Transmission Provider
shall utilize, in no particular order, the efundable portion of each

total deposit amount to cover the fol

(a)
(b)

(©)

The cost of the Applicati

The dollar amou licant’s responsibility for the

System Impact

dy; and

If the New ice )quest is modified, rejected,
terminated, and/orwithdrawn, refundable deposit money
shall be applied to er all of the costs incurred by
Transmission Provider the point of the New Service
Requ ected, terminated and/or
withdrawn, a g refundable deposit monies
shall be appli

(1) The'eosts of any restudies required as a result of the
modification, rejection, termination, and/or
al of the New Service Request;

Any outstanding monies owed by Applicant in
connection with outstanding invoices due to
Transmission Provider, Transmission Owner(s),
and/or third party contractors, as applicable, as a
result of any failure of Applicant to pay actual costs
associated with the New Service Request; and/or

(iii)  Any outstanding monies owed by Applicant in
connection with outstanding invoices related to
other New Service Requests.

(iv)  If any refundable deposit monies remain after all
costs and outstanding monies owed, as described in
this section, are covered, such remaining refundable
deposit monies shall be returned to Applicant in
accordance with the PJM Manuals.
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iii. The Study Deposit is non-binding, and actual study costs may
exceed the Study Deposit.

(a) Applicant is responsible for, and must pay, all actual study
costs.

(b) If Transmission Provider sends Applicant notification of
additional study costs, then Applicant must either: (i) pay all
additional study costs within 20 Business Days of
Transmission Provider sending, the notification of such
additional study costs or (ii raw its New Service
Request. If Applicant fail omplete either (i) or (ii), then
Transmission Provider the New Service Request
to be terminated and withdrawn.

1v. The Study Deposit s be calculated as ws, based on the
ximum Facility ©@utput) or MW
ection Righw, whichever is

capacity (e.g., Capac

greater:
(a) Up O.MW: $75,000;
(b) Over 20M MW:.$200,000;

(c)\OverSOM up to 100 MW: $250,000;

(d) Over 100 MW, up to 250 MW: $300,000;

up to 750 MW: $350,000; and

50 MW: $400,000.

Readiness Depdsit: For Transmission Provider to consider an Application
complete, Applicant must submit to Transmission Provider the required
eadingss Deposit by wire transfer or letter of credit. Applicant’s wire
or letter of credit must specify the Application reference number
ich the Readiness Deposit corresponds, or Transmission Provider
1ll not review or process the Application. Readiness Deposit No. 1 shall
be an amount equal to $4,000 per MW energy (e.g., Maximum Facility
Output) or per MW capacity (e.g., Capacity Interconnection Rights),
whichever is greater, as specified in the Application.

to

B. Application Review Phase

1. After the close of the Application Deadline, Transmission Provider will begin the
Application Review Phase, wherein Transmission Provider reviews Applications
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received from Project Developers for completeness and then establishes the
validity of such submitted Applications, beginning with a deficiency review, as
follows:

a. Transmission Provider will exercise Reasonable Efforts to inform
Applicant of Application deficiencies within 15 Business Days after the
Application Deadline.

b. Applicant then has 10 Business Days to respond to Transmission

Provider’s deficiency determination.

easonable Efforts to review
s, and then will either

c. Transmission Provider then will exerci
Applicant’s response within 15 Busi
validate or reject the Application.

After the close of the Application De
Application Review Phase, wherein
received from Eligible Customers
validity of such submitted Applications.

ine, Transmission ider will begin the
nsmisSion Provider reviews” Applications
om ness and the? establishes the

Transmission Provider wi
Review Phase following th
submitted and deemed complete, w
time it takes to complete all Appli
whichever issgreat

ication during the Application
which the Application was
for 90 days or the amount of
activities for the relevant Cycle,

During”the Application Review Phase, and at least 30 days prior to initiating
Phase I of the Cyc ission Provider will post the Phase I Base Case data
iew, subje

ontrol review for the Generating Facility. Specifically,
Applicant shall provide site control evidence, as set forth in Tariff, Part VIII,
A, section C, for at least a one-year term beginning from the Application
for 100% of the Generating Facility site including the location of the
high-v de of the Generating Facility’s main power transformer(s). In
addition, [Applicant shall provide a certification, executed by an officer or
authorized representative of Applicant, verifying that the site control requirement
is met. Further, at Transmission Provider’s request, Applicant shall provide
copies of landowner attestations or county recordings. The site control
requirement in the Application includes an acreage requirement for the
Generating Facility, as set forth in the PJM Manuals.

In the case of an Application for Merchant Transmission, the Application Review
Phase will include a site control review for the site of the HVDC converter
station(s), phase angle regulator (PAR), and/or variable frequency transformer, as
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applicable. Specifically, Applicant shall provide site control evidence, as set forth
in Tariff, Part VIII, Subpart A, section C, for at least a one-year term beginning
from the Application Deadline, for 100% of the site. In addition, Applicant shall
provide a certification, executed by an officer or authorized representative of
Applicant, verifying that the site control requirement is met. Further, at
Transmission Provider’s request, Applicant shall provide copies of landowner
attestations or county recordings.

C. Scoping Meetings

1.

D. Other Requirements

1.

During the Application Review Phase, Transmissi
or several, scoping meetings for projects in
which are optional and may be waived by Ap

ider may hold a single,
Transmission Owner zone,
Transmission Owner.

the conduct of required studies.

Applicant must submit
deactivating generation uni

When an Appliwl results m"a valid New Service Request, Transmission
Provider shall confirm the assigned Project Identifier to the New Service Request,
in accordanee with| Tariff, Part V Subpart E, section 1. Applicant and
Transmission Provi

ents, and other materials relating to the New

46



Tariff, Part VIII, Subpart C
[Title]
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A.

Tariff, Part VIII, Subpart C, section 404
Introduction

Phase I, Phase II and Phase III System Impact Studies

1.

Introduction

Tariff, Part VIII, Subpart C sets forth the procedures and other terms governing
the Transmission Provider’s administration of the studies and procedures required
under the Cycle process, and the nature and timing of such studies. The Cycle
process set forth in Tariff, Part VIII includes thr Phases and the three
Decision Points:

a. Phase I: Phase I System Impact Study‘and De Point I

b. Phase II: Phase II System Im Study and Decisio int II; and

c. Phase III: Phase III System Im Stu()nd Decision P)int I11.

s relative to
VIII, Subpart

Procedures and other t
separately below in Tariff,

ree study Phases are set forth
tions B, C and D.

Overview of System Impact Studies

a. The Phase Iy Phase Il and'Phase III System Impact Studies are a regional
analysis of the effect of‘adding to the Transmission System the new
facilities and services proposed by valid New Service Requests and an
evaluation ir_impact,on deliverability to the aggregate of PJM

identify the system constraints, identified with
y transmission element or flowgate, relating to the
rvice Requests included therein and any resulting
Interconnection Facilities, Network Upgrades, and/or Contingent
acilities required to accommodate such New Service Requests.

These studies provide estimates of cost responsibility and
construction lead times for new facilities required to interconnect
the project and system upgrades.

iil. Transmission Provider, in its sole discretion, can aggregate
multiple New Service Requests at the same Point of
Interconnection for purposes of Phase I, Phase II and Phase III
System Impact Studies.
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v. The scope of the studies may include (a) an assessment of sub-area
import deliverability, (b) an assessment of sub-area export
deliverability, (c) an assessment of project related system stability
issues (only occurs in Phase II and Phase III); (d) an assessment of
projected related short circuit duty issues (only occurs in Phase II
and Phase III), (e) a contingency analysis consistent with NERC’s
and each Applicable Regional Entity’s reliability criteria and the
transmission planning criteria, methods and procedures described
in the "FERC Form No. 715 - Annual Transmission Planning and
Evaluation Report" for each Applicable Regional Entity, (f) an
assessment of regional transmission s that most effectively
meet identified needs, and (g) analysis to determine cost
allocation responsibility for req ilities and upgrades.

v. For purposes of determi onnection Facilities
and Network Upgrad onsider the level of
service requested in New “Service Request unléss otherwise
required to study the lectrical, capability of,the New Service
Request due to safety or reliability concerns.

6. The studies® résults shall inclu
reliability criteria ions speci

list and facility loading of all
he New Service Requests.

ransmission Porject Developer
NewnService Requiest shall also include a preliminary estimate of
the “Incremental “Deliverability Rights associated with the
customer’s proposed Merchant Transmission Facilities.

ing unbuilt Interconnection Facilities and/or Network
Upgrades, upon which the New Service Request’s cost, timing and study findings
endent and, if delayed or not built, could cause a need for interconnection
of the New Service Request or reassessment of the Network Upgrades.
r identifying Contingent Facilities shall be sufficiently transparent
why a specific Contingent Facility was identified and how it relates
to the New Service Request. Transmission Provider shall include the list of the
Contingent Facilities in the System Impact Study(ies) and Generator
Interconnection Agreement, including why a specific Contingent Facility was
identified and how it relates to the New Service Request. Transmission Provider
shall also provide, upon request of the Project Developer or Eligible Customer,
the estimated Interconnection Facility and/or Network Upgrade costs and
estimated in-service completion time of each identified Contingent Facility when
this information is readily available and non-commercially sensitive.
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a. Minimum Thresholds to Identify Contingent Facilities

1. Load Flow Violations

Load flow violations will be identified based on an impact on an
overload of at least 5 percent distribution factor (DFAX) or
contributing at least 5 percent of the facility rating in the applicable
model.

. Short Circuit Violations

Short circuit violations will be ide
criteria: any contribution to an
Service Request increases the fault cu
greater of the rating in the i

ed based on the following
d facility where the New
impact by at least 1% or

iii. Stability and Dynami€ Criteria Violations

Stability and dynamic criteria violatiens will be iJentiﬁed based on
any contribution to a stability violation.

Additional System Impac‘*dy cedures for e Customers

The following provmons apply. to Studies conducted for Eligible

Customers:
a. The Transmission Provider will notify Eligible Customers of the need to
conduct, a dy whenever the Transmission Provider

nsmission capability may not be sufficient to
service(s). The purpose of the System Impact
etermine the effect the requested service(s) will have on

service(s).

mission's comparability standard will be applied in evaluating the
i t of all requests. Specifically, the Transmission Provider will use
the same due diligence in completing System Impact Studies for Eligible
Customers that it uses when completing studies for any Transmission
Owner that requests service from the Transmission Provider.

C. Requests for long-term firm transmission service will be evaluated, to the
extent possible, as a part of the on-going planning process for Bulk
Transmission Supply in the PJM Region. Appropriate planning studies
will be conducted annually to assess the capability of the PJM Region
Transmission System to deliver the planned Network Resources to the
Forecasted Network Loads of the existing load serving entities and any
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prior committed Firm Point-to-Point Service transmission customers. The
loads and resources of Eligible Customers requesting new or additional
service during the normal planning cycle will be incorporated into this
aggregate planning process along with the loads and resources of all other
Firm Point-to-Point and load serving entities for which prior commitments
to provide service have been made. Requests for long-term firm service
made at times that will not permit the evaluation of impacts as part of the
normal planning process, and requests for short-term firm service, will
require that special impact studies be completed.

d. The Transmission Provider plans and
Transmission System in strict complianc

es the PJM Region
h the following:

1. North American Electric Reliability
Principles and Guides \

) |

iii. Transmission planning criterid, methods and procedures described
in the "FERC Form No. 71 nual Transmission Planning and
Evaluation ort" for each Ap ble Regional Entity.

il ("NERC") Reliability

ii. Applicable Standards

e. In evaluating the impact o uest for new or additional service(s),
the Transmission Provider 1 ine the capability of the system
to reliably hqvide prior committed Network and Point-to-Point service for
the term of the requested\new or additional service(s), or the normal
planning horizon (generally 10years), whichever is shorter. Requests for

new or ad ervice(s) will then be incorporated into the system

5. Cost Allocation for Network Upgrades

a. General: Each Project Developer and Eligible Customer shall be obligated
to pay for 100 percent of the costs of the minimum amount of Network
Upgrades necessary to accommodate its New Service Request and that
would not have been incurred under the Regional Transmission Expansion
Plan but for such New Service Request, net of benefits resulting from the
construction of the upgrades, such costs not to be less than zero. Such
costs and benefits shall include costs and benefits such as those associated
with accelerating, deferring, or eliminating the construction of Network
Upgrades included in the Regional Transmission Expansion Plan either for
reliability, or to relieve one or more transmission constraints and which, in
the judgment of the Transmission Provider, are economically justified; the
construction of Network Upgrades resulting from modifications to the
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Regional Transmission Expansion Plan to accommodate the New Service
Request; or the construction of Supplemental Projects.

b. Cost Responsibility for Accelerating Network Upgrades included in the
Regional Transmission Expansion Plan: Where the New Service Request
calls for accelerating the construction of Network Upgrades that is
included in the Regional Transmission Expansion Plan and provided that
the party(ies) with responsibility for such construction can accomplish
such an acceleration, the Project Developer or Eligible Customer shall pay
all costs that would not have been incurred under the Regional
Transmission Expansion Plan but for the acceleration of the construction
of the upgrade. The Responsible Customer(s) designated pursuant to
Schedule 12 of the Tariff as having cost responsibility for such Network
Upgrade shall be responsible for payment of only those costs that the
Responsible Customer(s) would have incurred under the Regional
Transmission Expansion Plan in the absence of the New Service Request
to accelerate the construction of the Network Upgrade.

c. The Transmission Provider shall determine the minimum amount of
required Network Upgrades required to resolve each reliability criteria
violation in each Cycle, by studying the impact of the projects the Cycle in
their entirety, and not incrementally.  Interconnection Facilities and
Network Upgrades shall be studied in their entirety and according to the
following process:

B ' ) 4
The Transmission Provider shall identify the New Service Requests in the
Cycle contributing to the need for the required Network Upgrades within
the Cycle. All New Service Requests that contribute to the need for a
Network Upgrade will receive cost allocation for that upgrade pursuant to
each New Service Request’s contribution to the reliability violation
identified on the transmission system in accordance with PJM Manuals.

There will be no inter-Cycle cost allocation for Interconnection Facilities
or Network Upgrades identified in the System Impact Study; all such costs

shall be allocated to New Service Requests in that Cycle.

Interconnection Facilities

A Project Developer shall be obligated to pay 100% of the costs of the
Interconnection Facilities necessary to accommodate its Interconnection Request.

Facilities Study Procedures
The Facilities Studies will include good faith estimates of the cost, determined in

accordance with Tariff, Part  , Subpart |, section __ , (a) to be charged to
each affected New Service Customer for the Interconnection Facilities and
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Network Upgrades that are necessary to accommodate each New Service Request
evaluated in the study; (b) the time required to complete detailed design and
construction of the facilities and upgrades; (c) a description of any site-specific
environmental issues or requirements that could reasonably be anticipated to
affect the cost or time required to complete construction of such facilities and
upgrades.

The Facilities Study will document the engineering design work necessary to
begin construction of any required transmission facilities, including estimating the
costs of the equipment, engineering, procurement and,construction work needed
to implement the conclusions of the System Imp dy in accordance with
Good Utility Practice and, when applicable, id ing the electrical switching
configuration of the connection equipment, without limitation: the
transformer, switchgear, meters, and other station eq ent; and the nature and
estimated costs of Interconnection Facili nd Netwo grades necessary to
accommodate the New Service Requ

For purposes of determining necess ter)lection Facilifies and Network
Upgrades, the Facilities Study shall consider'the level of Interconnection Service
requested by the Project(Developer unles erwise required to study the full
electrical capability of the erating Facilit erchant Transmission Facility
due to safety or reliability cone ili udy will also identify any
potential control equipment for requ: Interconnection Service that are lower
than the full electrical capabili nerating Facility or Merchant
Transmission Fac\
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Tariff, Part VIII, Subpart C, section 405
Phase I

A. Phase I Rules

1. This Tariff, Part VIII, Subpart C, section B sets forth the procedures and other
terms governing the Transmission Provider’s administration of Phase I of the
Cycle process. After the Application Phase of a Cycle is completed and a group
of valid New Service Requests is established therein, Phase I of a Cycle will
commence. During Phase I of a Cycle, the Transmission Provider shall conduct a
Phase I System Impact Study.

a. The Phase I System Impact Study i
within a New Services Request’s_Cycle, an
single Cycle format. The Pha
publicly available on Transmi
must obtain the results from

ed on an aggregate basis
ults are provided in a
tudy Results will be
n Provider’s website; Project Developers

websit;
) 4

art on the first

b. Start and Duration of Phase |

1. Phase I sha
the end of t
days following\the ¢ Phase I Base Case Data.
Transmission Provi easonable Efforts to complete
Ph\l within 120 calendar days from the date such phase

commenced. If the 120th day does not fall on a Business Day,

Phase I shall be extended to the end of the next Business Day. If

Transmission Provider is unable to complete Phase I within 120

ss Day immediately following

additional time is required to complete Phase 1.

uring Phase I, and at least 30 days prior to initiating Decision
oint I of the Cycle, Transmission Provider will post an estimated
start date for Decision Point I in order for Project developers and
Eligible Customers to prepare to meet their Decision Point I
requirements.
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Tariff, Part VIII, Subpart C, section 406
Decision Point I
Requirements

The Decision Point I shall commence on the first Business Day immediately following
the end of Phase I. New Service Requests that are studied in Phase I will enter Decision
Point I. Before the close of the Decision Point I, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to
withdraw its New Service Request.

1. For a New Service Request to remain in the Cycle
forth immediately below, or, if Transmission Pr
Request qualifies to accelerate to a final inter
Tariff, Part IX)., such New Service Request must me
below in Tariff, Part VIII, Subpart C.3, s

t either proceed as set
er determines a New Service
related agreement (from
requirements set forth

a. For a New Service Request is not otherwise eligible to,accelerate to a
final interconnection related a ent(ftem Tariff, Part IX) to remain in
the Cycle, Transmission Providermust receive from the Project Developer
or Eligible Customer all of the fo ing required elements before the
close of Decision tl:

1.

(a)\The Decision Point I Readiness Deposit No. 2 is to be paid

cumulatively, i.e., in addition to the Readiness Deposit No.
itted with the New Service Request at the
ase. The Decision Point I Readiness
. 2 will be calculated by the Transmission
rovider during Phase I, and shall not be reduced or
ed based upon subsequent New Service Request
ifications or cost allocation changes.

At Decision Point I, the Readiness Deposit No. 2 required
shall be an amount equal to:

(1) the greater of (i) 10 percent of the cost allocation for
the Network Upgrades as calculated in Phase I or
(i1) the Readiness Deposit No. 1 paid by the Project
Developer with its New Service Request during the
Application Phase; minus

(11) the Readiness Deposit No. 1 amount paid by the
Project Developer with its New Service Request
during the Application Phase
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() The Readiness Deposit No. 2 amount due can be zero, but
cannot be a negative number (i.e., there will not be any
refunded amounts associated with Readiness Deposit No.
2).

b. Project Developers must provide evidence of Site Control that is in
accordance with the Site Control rules set forth above in Tariff, Part VIII,
Subsection A, section C, and is also in accordance with the following
additional specifications:

ion Facility site control
erm beginning from last day

1. Generating Facility or Merchant Tr:
evidence for an additional one-y
of the relevant Cycle, Phase I.

(a) Such site contr i identical to the
Generating Facility or Merchant Transmission Facility site
control evidefice submitted for a New Service Request in
the Application e, and'shall continue to cover 100% of

the Generating Faeility or Merchant Transmission Facility

site,, including the loeation of the high-voltage side of the
ower transformer(s).

(b) the Point of Interconnection)
site control eviden one-year term beginning from
\the last day‘of the releyant Cycle, Phase I.

Such sitescontrol evidence shall cover 50% of the
for the identified required
onnection Facilities associated with a New
Service Request.

(1)

connection Switchyard, if applicable, site control
idence for a one-year term beginning from the last day of
the relevant Cycle, Phase 1.

(1) Such site control evidence shall cover 50% of the
acreage required for the identified required
Interconnection Switchyard facilities associated
with a New Service Request.

c. For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
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Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positions with such adjacent Control
Area(s) throughout the entire PJM Transmission Interconnection Request
process for the relevant PJM Transmission Interconnection Request, the
relevant PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn, and will be removed from the Cycle.

Evidence of air and water permits (if applic

For state-level, non-jurisdictional int
participation in the state-level interco
entity.

ion projects, evidence of
ess with the applicable

Submission of New Servie
Study.

equest "data for Phase IlnSystem Impact

7

r fails to submit all of the criteria
of the Decision Point I Phase,

If Project Develo
in (a) through (f)
Project Developer’s
deemed terminated an

or Eligible Cu
¢, before the ¢

If Project\weloper or' Eligi omer submits all elements in (a)
through (f) above, then, atithe close of the Decision Point I, Transmission
Provider will begin the deficieney review of the elements set forth in parts

il. Project Developer or Eligible Customer then has 5 Business Days
0 respond to Transmission Provider’s deficiency determination.

ransmission Provider then will exercise Reasonable Efforts to review
Project Developer’s or Eligible Customer’s response within 10
Business Days, and then will either terminate and withdraw the
New Service Request, or include the New Service Request in
Phase II.

iv.  Transmission Provider’s review of the above required elements may
run co-extensively with Phase II.
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Acceleration at Decision Point I. Upon completion of the Phase I System Impact
Study, Transmission Provider may accelerate treatment of such New Service
Request.

a. For (i) a jurisdictional project that qualifies to accelerate, or (ii) a non-
jurisdictional project that qualifies to accelerate and which retains a fully
executed state level interconnection agreement with the applicable entity,
to remain in the Cycle, Transmission Provider must receive from the
Project Developer all of the following required elements before the close
of Decision Point I:

1. Security

(a) Security shall be calculated ew Service Requests

il. Notification in writing rOJ)Developer or 1gible Customer
elects to proceed to a finah@greement with respect to its New
Service Request

e of Site Control that is in
es set forth above in Tariff,
, and is also in accordance with

iil. Project Deve
accordance wi h the
Part VIII, Subseetio
the following additional speci

rovide e
ntrol

(a) Generating Facility or Merchant Transmission Facility site
idence for an additional three year term

m last day of the relevant Cycle, Phase I.

Such site control evidence shall be identical to the
Generating Facility or Merchant Transmission
Facility site control evidence submitted for a New
Service Request in the Application Phase, and shall
continue to cover 100% of the Generating Facility
site, including the location of the high-voltage side
of the Generating Facility’s main power
transformer(s).

(b) Interconnection Facilities (to the Point of Interconnection)
site control evidence for a three year term beginning from
the last day of the relevant Cycle, Phase 1.

(1) Such site control evidence shall cover 100% of the
linear distance for the identified required
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1v.

Interconnection Facilities associated with a New
Service Request.

(c) Interconnection Switchyard, if applicable, site control
evidence for a three year term beginning from the last day
of the relevant Cycle, Phase 1.

(1) Such site control evidence shall cover 100% of the
acreage required identified required Interconnection
Switchyard associated with a New Service Request.

e all required Site Control
Control rules set forth in
and in accordance with
loper must provide
ransmission Provider demonstrating that
Project Developer i negotiations with appropridate entities to
meet the Site Control et fq in Tariff, Part VIII, Subsection
A, section C, and in accordanee with (i), (ii) and (iii) above.

If Project Developer fails to pr
evidence in accordance with
Tariff, Part VIII, Subsection A,
(1), (i1) and (iii) above
evidence acceptable t

(a) If termines that the evidence of

shall add a co t in the New Service Request
final interco

of such final agreement, all required Site Control evidence
in accordancewith the Site Control rules set forth in Tariff,

(1) Such condition precedent shall not be
extended under any circumstances for any
reason.

Project Developer must provide evidence that it has: (i) entered a fuel
delivery agreement and water agreement, if necessary, and that it controls
any necessary rights-of-way for fuel and water interconnections; (ii)
obtained any necessary local, county, and state site permits; and (iii)
signed a memorandum of understanding for the acquisition of major
equipment.
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For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid corresponding interconnection request with any
required adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission Interconnection
Request. Project Developer shall maintain its interconnection request
positions with such adjacent Control Area(s) throughout the entire PJM
Transmission Interconnection Request process for the relevant PJIM
Transmission Interconnection Request. If Project Developer fails to
maintain its interconnection request positio such adjacent Control
Area(s) throughout the entire PJM Tran ion Interconnection Request
process for the relevant PJM Transmi erconnection Request, the
relevant PJM Transmission Interconneetion R t shall be deemed to be
terminated and withdrawn, and the Cycle.

For a non-jurisdictional pre
interconnection agreement wit

evidence of a fully executéd state level
applicable entity. )

If Project Develo r fails to submit all of the criteria
in (a) through (d) tion provided for site control),
before the close of ‘the isi i se, Project Developer’s or
Eligible Customer’s all be deemed terminated and
withdrawn.

If4Project Developer or Eligible Customer subject to Acceleration at
Decision Point I submits allielements in (a) through (d) above, then, at the
close of, t ision Point I, Transmission Provider will begin the
1 ments set forth in parts (a) through (d) above,

n Provider will exercise Reasonable Efforts to inform
eveloper or Eligible Customer of deficiencies within 10
Business Days after the close of Decision Point 1.

roject Developer or Eligible Customer then has 5 Business Days
to respond to Transmission Provider’s deficiency determination.

iil. Transmission Provider then will exercise Reasonable Efforts to
review Project Developer’s or Eligible Customer’s response within
10 Business Days, and then will either terminate and withdraw the
New Service Request, or proceed to a final interconnection related
agreement (from Tariff, Part IX). The final interconnection related
agreement shall be negotiated and issued in accordance with the
rules set forth in Tariff, Part VIII, Subpart _, sections
through
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For a New Service Request for a non-jurisdictional project that qualifies to
accelerate to a final interconnection related agreement (from Tariff, Part IX) but
which has not yet secured a fully executed state level interconnection agreement
with the applicable entity before the close of Decision Point I to remain in the
Cycle, Transmission Provider must receive from the Project Developer all of the
following required elements, before the close of Decision Point III:

a. Security. Security shall be calculated for New Service Requests based
upon based upon Network Upgrades costs allocated pursuant to the Phase
I System Impact Study Results.

b. Notification in writing that Project De
agreement with respect to its New Service Re

lects to proceed to a final

1n accordance with Site Control rules
ction A, section €yand is also in
ecifications: ’

C. Evidence of Site Control that 4
set forth above in Tariff, Pa
accordance with the following

1. Generatin | evidence is required to be
maintained
relevant Cyc ough full execution date of
the relevant ‘state intercopnection agreement with the
applicable entity, pl beyond such full execution date
of relevant state level jinterconnection agreement with the

applicable entity.

Facility site ¢

acility site control evidence submitted for a
ew Service Request in the Application Phase, and shall
inue to cover 100% of the Generating Facility site,
ding the location of the high-voltage side of the
enerating Facility’s main power transformer(s).

nterconnection Facilities (to the Point of Interconnection) site
control evidence is required to be maintained for a term beginning
from last day of the relevant Cycle, Phase I that extends through
full execution date of the relevant state level interconnection
agreement with the applicable entity, plus three years beyond such
full execution date of the relevant state level interconnection
agreement with the applicable entity.

(a) Such site control evidence shall cover 100% of the linear

distance for the identified required Interconnection
Facilities associated with a New Service Request.
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iii.

1v.

d.

Interconnection Switchyard, if applicable, site control evidence is
required to be maintained for a term beginning from last day of the
relevant Cycle, Phase I that extends through full execution date of
the relevant state level interconnection agreement with the
applicable entity, plus three years beyond such full execution date
of the relevant state level interconnection agreement with the
applicable entity.

(a) Such site control evidence shall cover 100% of the acreage
required for the identified ,required Interconnection
Switchyard associated with a rvice Request.

PJM may request evidence of t
beginning from last day of the releva
date that extends three y
relevant state level in
entity

d site control at any point
cle, Phase I through a

onnection agreem

)\

If Project Developer fails te' produce all required Site Control
evidence in_accordance wi e Site Control rules set forth in
Tariff, Part VIEL, Subsection A ion C, and in accordance with
(1), (i1) and “(@11) Developer must provide
evidence acceptable Provider demonstrating that
Project Developer i ons with appropriate entities to

ith the applicable

(a)
ions is acceptable, then Transmission Provider
hall add a condition precedent in the New Service Request
interconnection related agreement (from Tariff, Part
requiring that within 180 days from the effective date
such final agreement, all required Site Control evidence
in accordance with the Site Control rules set forth in Tariff,
Part VIII, Subsection A, section C, and in accordance with
(1), (i1) and (iii) above, shall be met or, otherwise, such
agreement shall automatically be deemed terminated and
cancelled, and the related New Service Request shall
automatically be deemed terminated and withdrawn from
the Cycle.

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

For a Project Developer that has submitted a Transmission
Interconnection Request, Project Developer shall provide evidence
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acceptable to the Transmission Provider that Project Developer has
submitted and maintained a valid corresponding interconnection
request with any required adjacent Control Area(s) in which it is
interconnecting or is required to interconnect with as part of such
Transmission Interconnection Request. Project Developer shall
maintain its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project Developer fails
to maintain its interconnection request positions with such adjacent
Control Area(s) throughout the PJM Transmission
Interconnection  Request the relevant PIM
Transmission Interconnectio the relevant PIJM
Transmission Interconnection all be deemed to be
terminated and withdraw

Evidence of a fully g ted staXlevel Interconneetion Agreement
with the applicable enti )

evidence that it has: (i) entered a
agreement, if necessary, and

Project Deyeloper must pro
fuel delivery agreement and
that it contr
interconnections; (i1 ined any necessary local, county, and
state site permits; a ii memorandum of understanding
foNacquisition of major e

at the point at which the last required piece of evidence as set forth
in (a) through (f) above was submitted, Transmission Provider will

egin the deficiency review of the elements set forth in parts (a)
hrough (f) above, as follows:

1. Transmission Provider will exercise Reasonable Efforts to
inform Project Developer of deficiencies within 10

Business Days after the close of Decision Point 1.

il. Project Developer then has 5 Business Days to respond to
Transmission Provider’s deficiency determination.

iil. Transmission Provider then will exercise Reasonable
Efforts to review Project Developer’s response within 10

63



Business Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part 1X).
The final interconnection related agreement shall be
negotiated and issued in accordance with the rules set forth
in Tariff, Part VIII, Subpart D, sections through

New Service Request Withdraw or Termination at Decision Point I

ithdraw its New Service
oject Developer or Eligible
Request during Decision
before the close of the

a. A Project Developer or Eligible Customer
Request during Decision Point I. If t
Customer elects to withdraw its Ne
Point I, the Transmission Provider must rec
Decision Point I Phase written
Eligible Customer of Project eloper’s or Eligib
to withdraw its New Service uest. )

ustomer’s decision

b. Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any o Decision Point I requirements, as
set forth in this Tariff;)Part VIII, Subpa

C. If a New Service Request 1
withdrawn, it will be rem relevant Cycle, and Readiness
Deposits Mmdy Deposi bursed as follows:

1. For Readiness Deposits:

(

usion of Transmission Provider’s deficiency
eview for Decision Point I or upon voluntary withdrawal
ew Service Request, refund to the Project Developer
igible Customer 50 percent of Readiness Deposit No.
paid by the Project Developer or Eligible Customer with
its New Service Request during the Application Phase, and
100 percent of Readiness Deposit No. 2 paid by the Project
Developer or Eligible Customer during this Decision Point
I.; and

(b) At the conclusion of the Cycle, refund to Project Developer
or Eligible Customer up to 50% of Readiness Deposit No. 1
pursuant to Tariff Part VIII, Subpart C, [Readiness Deposit
refund provisions in Application rules]

il. At the conclusion of Transmission Provider’s deficiency review for

Decision Point I, refund to the Project Developer or Eligible
Customer up to 90 percent of its Study Deposit submitted with its
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New Service Request during the Application Phase, less any actual
costs.

B. New Service Request Modification Requests at Decision Point I

1.

Project Developer or Eligible Customer may not request a modification that is not
expressly allowed. To the extent Project Developer or Eligible Customer desires
a modification that is not expressly allowed, Project Developer or Eligible
Customer must withdraw its New Service Request and resubmit the New Service
Request with the proposed modification in a subsequent Cycle.

Reductions in Maximum Facility Output and/or
Project Developer may reduce the previousl
Maximum Facility Output and/or Capacity Intercon
100 percent of the requested amount

acity Interconnection Rights.
ed New Service Request
ion Rights values, up to

Fuel Changes. The fuel type speci in the\New Service Request may not be
changed or modified in any way fo re , except that for New Service
Requests that involve multiple fuel types, s€émoval of a fuel type through these
reduction rules will not constitute a fuel typ nge.

Point of Interconnection.

a. The Point of Interconnectiont m nalized before the close of the
Decision M I Phase.

Project Developer maysonly move the location of the Pomt of

of Interconnection to a dlfferent breaker position
ame substation, subject to Transmission Owner review
and approval. Project Developer may not modify its Point of
Interconnection to/from a transmission line from/to a direct
onnection into a substation.

(a) Project Developer must notify Transmission Provider in
writing prior to the close of Decision Point 1. No
modifications to the Point of Interconnection will be
accepted for any reason after the close of Decision Point 1.

Generating Facility or Merchant Transmission Facility Site Changes

Project Developer may specify a change to the project Site only if:
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6. Equipment Changes

a.

the Project Developer satisfied the requirements for Site Control for both
the initial Site proposed in the New Service Request Application and the
newly proposed site; and

the initial Site and the proposed Site are adjacent parcels.

Such site control is subject to the verification procedures set forth in
Tariff, Subpart C, section (DP I site control verification).

may modify its
t data. Project Developer
in the PJM Manuals

During Decision Point I, Project
Interconnection Request for updated
shall submit machine modeling dat
before the close of Decision Poi

66



A.

Tariff, Part VIII, Subpart C, section 407
Phase 11

Phase II Rules

1.

This Tariff, Part VIII, Subpart C, section D sets forth the procedures and other
terms governing the Transmission Provider’s administration of Phase II of the
Cycle process. After the Decision Point I phase of a Cycle is completed and a
group of valid New Service Requests is established therein, Phase II of a Cycle
will commence. During Phase II of a Cycle, the Transmission Provider shall
conduct the Phase II System Impact Study. Only ice Requests meeting
the requirements of Tariff, Part VIII, Subpart C, on C, Decision Point I phase,
will be included in the Phase II System Impac

a. The Phase II System Impact S is Wi ol load flow results
based on decisions made duri isi i rform short circuit
and stability analyses as reg

b. The Phase II System Impact Study’will identify Affected Systems, if
applicable.

1. If an Affected eement is required, the
Transmission ‘Provi the Project Developer or
Eligible Customer
TrMission Provider’s website of the need for Project Developer

ct Study Results will be publicly available on
s website; Project Developers and Eligible
in the results from the website.

. During the Phase II System Impact Study, a Facilities
Study shall also be conducted pursuant to Tariff, Part VIII, Subpart C.1
ystem Impact Study intro).

Start and Duration of Phase 11

1. Phase II shall start on the first Business Day immediately
following the end of the Decision Point I unless the Decision Point
IIT of the immediately preceding Cycle is still open. In no event
shall Phase II of a Cycle commence before the conclusion of the
Decision Point III Phase of the immediately preceding Cycle.
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ii.

The Transmission Provider shall use Reasonable Efforts to
complete Phase II within 180 days from the date such Phase II
commenced. If the 180th day does not fall on a Business Day,
Phase II shall be extended to end on the next Business Day. If the
Transmission Provider is unable to complete Phase II within 180
days, the Transmission Provider shall notify all impacted Project
Developers simultaneously by posting on Transmission Provider’s
website a revised estimated completion date along with an
explanation of the reasons why additional time is required to
complete Phase II.
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Requirements

Tariff, Part VIII, Subpart C, section 408
Decision Point I1

Decision Point II shall commence on the first Business Day immediately following the
end of Phase II. New Service Requests that are studied in Phase II will enter Decision
Point II. Before the close of Decision Point II, Project Developer or Eligible Customer
shall choose either to remain in the Cycle subject to the terms set forth below, or to

withdraw its New Service Request.

1.

For a New Service Request to remain in the Cy,
forth immediately below, or, if Transmission
Request qualifies to accelerate to a final interconnec
Tariff, Part IX), such new Service Re
below in Tariff, Part VIII, Subpart C.

a.

it must either proceed as set
determines a New Service
elated agreement (from
ust meet quirements set forth

ction v.1.1.

For a New Service Request th ot ;rwise eligible;o accelerate to a
final interconnection related agreemefit (from Tariff, Part IX) to remain in
the Cycle, Transmission Provider m ceive from the Project Developer
or Eligible Custo all of the follo required elements before the
close of Decision Point T

The applicable Readiness Deposi

1, The" Decision Point II Readiness Deposit No. 3 to be paid
cumulatively, i.e., in addition to the Readiness Deposit No. 1 that
was itted with the New Service Request at the Application

diness Deposit No. 2 that was submitted at

Point I. The Decision Point II Readiness Deposit No. 3

ated by the Transmission Provider during Phase II,

and shall not be reduced or refunded based upon subsequent New

Service Request modifications or cost allocation changes.

The Decision Point II Readiness Deposit No. 3 required amount
shall be an amount equal to the greater of:

(a) (1) 20 percent of the cost allocation for the Network
Upgrades as calculated in Phase II or (ii) the Readiness
Deposit No. 1 paid by the Project Developer or Eligible
Customer with its New Service Request during the
Application Phase plus the Readiness Deposit No. 2 paid
by the Project Developer or Eligible Customer with its New
Service Request during Decision Point I; minus
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(b) the Readiness Deposit No. 1 amount paid by the Project
Developer with its New Service Request during the
Application Phase, plus the Readiness Deposit No. 2
amount paid by the Project Developer or Eligible Customer
with its New Service Request during Decision Point I.

iil. The Readiness Deposit No. 3 amount due can be zero, but cannot
be a negative number (i.e., there will not be any refunded amounts
associated with Readiness Deposit No. 3).

Notification in writing that Project Develo igible Customer elects
to exercise the Option to Build for Alone Network Upgrades
identified with respect to its New Servi st

Evidence of Site Control. € no
requirements at Decision Poi

Control evidentiary

Evidence of air and water pe if a;}able) P ¢

For state-level, n
participation in the
entity.

-jurisdictional
te-level intercon

onnection projects, evidence of
ion process with the applicable

Submission of New Setvi ta for Phase III System Impact
Study datﬁ\
Evidence that Project Developer or Eligible Customer entered into a fully
executed

veloper that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
ansmission Provider that Project Developer has submitted and
ned a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PIM
Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.
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] If Project Developer or Eligible Customer fails to submit all of the criteria
in (a) through (h) above, before the close of Decision Point II, Project
Developer’s or Eligible Customer’s New Service Request shall be deemed
terminated and withdrawn.

If Project Developer or Eligible Customer submits all elements in (a) through (h)
above, then, at the close of the Decision Point II, Transmission Provider will
begin the deficiency review of the elements set forth in parts (a) through (i)
above, as follows:

a. Transmission Provider will exercise Reaso
Developer or Eligible Customer of defici
after the close of Decision Point II.

forts to inform Project
ies within 10 Business Days

b. Project Developer or Eligible
respond to Transmission Provi

Business Days to
ation.

c. Transmission Provider then Reasonable Efforts to review
Project Developer’s or Eligible Customer’s response within 10 Business
Days, and then will either termi and withdraw the New Service
Request, or includ New Service R t in Phase II1.

1. Transmission Provi iew of the above required elements
may run co-extensiv, III.

d. Acceleration at Decision Point II. Upon completion of the Phase 11 System
Impaet Study, Transmission, Provider may accelerate treatment of such

jurisdictional project that qualifies to accelerate, or (ii) a
ictional project that qualifies to accelerate and which
ly executed state level interconnection agreement with
the applicable entity, to remain in the Cycle, Transmission
Provider must receive from the Project Developer or Eligible
ustomer all of the following required elements before the close of
ecision Point II:

(a) Security

(1) Security shall be calculated for New Service
Requests based upon based upon Network Upgrades
costs allocated pursuant to the Phase II System
Impact Study Results.
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(b)  Notification in writing that Project Developer or Eligible
Customer elects to proceed to a final agreement with
respect to its New Service Request

(c) Evidence of Site Control that is in accordance with the Site
Control rules set forth above in Tariff, Part VIII,
Subsection A, section C, and is also in accordance with the
following additional specifications:

Merchant Transmission
for an additional three
om last day of the relevant

(1) Generating Facility o
Facility site control evi
year term beginni
Cycle, Phase II.

(1) ce shall be identical
the Generating ility or Merchant
ansmission Facility site centrol evidence

itteti a New Service Request in the
Application Phase, and shall continue to

(to the Point of
Intereonnection) site control evidence for a three
beginning from the last day of the
Cycle, Phase II.

Such site control evidence shall cover 100%
of the linear distance for identified required
Interconnection Facilities associated with a
New Service Request.

(iii))  Interconnection Switchyard, if applicable, site
control evidence for a three year term beginning
from the last day of the relevant Cycle, Phase II.

(1) Such site control evidence shall cover 100%
of the acreage required for the identified
required Interconnection Switchyard
associated with a New Service Request.

e. If Project Developer fails to produce all required Site Control evidence in

accordance with the Site Control rules set forth in Tariff, Part VIII,
Subsection A, section C, and in accordance with (i), (ii) and (iii) above,
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then Project Developer must provide evidence acceptable to Transmission
Provider demonstrating that Project Developer is in negotiations with
appropriate entities to meet the Site Control rules set forth in Tariff, Part
VIII, Subsection A, section C, and in accordance with (i), (ii) and (iii)
above.

1. If Transmission Provider determines that the evidence of such
negotiations is acceptable, then Transmission Provider shall add a
condition precedent in the New Service Request final
interconnection related agreement (from Tariff, Part IX) requiring
that within 180 days from the e date of such final
agreement, all required Site Control evidence in accordance with
the Site Control rules set forth Part VIII, Subsection A,
section C, and in accordance with (i), nd (iii) above, shall be
met or, otherwise, such atically be deemed
terminated and cancelled, and the related Service Request
shall automatically be deemed inated and withdrawn from the

Cycle. D

(a) Such condition prec shall not be extended under any
circumstances for any r

(b) Project'Deve ide evidence that it has: (i)

entered a\fuel*deli eement and water agreement, if
\necessary, and that it gontrols any necessary rights-of-way
for fuel and water interconnections; (i) obtained any
necessary local,ocounty, and state site permits; and (iii)
igned a memorandum of understanding for the acquisition

roject Developer that has submitted a Transmission
connection Request, Project Developer shall provide
idence acceptable to the Transmission Provider that
Project Developer has submitted and maintained a valid
corresponding interconnection request with any required
adjacent Control Area(s) in which it is interconnecting or is
required to interconnect with as part of such Transmission
Interconnection Request. Project Developer shall maintain
its interconnection request positions with such adjacent
Control Area(s) throughout the entire PJM Transmission
Interconnection Request process for the relevant PJM
Transmission Interconnection Request. If Project
Developer fails to maintain its interconnection request
positions with such adjacent Control Area(s) throughout the
entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection
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(d)

(e)

Request, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle.

For a non-jurisdictional project, evidence of a fully
executed state level interconnection agreement with the
applicable entity

If Project Developer or Eligible Customer fails to submit
all of the criteria in (a) through (d) above (noting the
exception provided for site ), before the close of
Decision Point II, Proj Developer’s or Eligible
Customer’s New Se uest shall be deemed
terminated and withdra

If Project Deyéloper or Eligible omer submits all
i rough(d) above, then, atithé close of the
Decision Poin Transmission Pr0V1d will begin the
deﬁ01ency review of«the elements set forth in parts (a)

h (d) above, as
(1) i sion Pro will exercise Reasonable
i oject Developer or Eligible

encies within 10 Business Days
aftet the close of Decision Point I.

eveloper or Eligible Customer then has 5
Days to respond to Transmission
der’s deficiency determination.

Project

Transmission  Provider then will exercise
Reasonable Efforts to review Project Developer’s or
Eligible Customer’s response within 10 Business
Days, and then will either terminate and withdraw
the New Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VIII, Subpart DS,
sections through

For a New Service Request for a non-jurisdictional project
that qualifies to accelerate to a final interconnection related
agreement (from Tariff, Part IX) but which has not yet
secured a fully executed state level interconnection
agreement with the applicable entity before the close of
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(h)

Decision Point II to remain in the Cycle, Transmission
Provider must receive from the Project Developer all of the
following required elements, before the close of Decision
Point III:

Security. Security shall be calculated for New Service
Requests based upon based upon Network Upgrades costs
allocated pursuant to the Phase II System Impact Study
Results.

Notification in writing that
proceed to a final agre
Service Request

t Developer elects to
t with respect to its New

Evidence of Site is 1 rdance with the Site
Control rules ariff, Part VIII,
Subsection A i wand is also in accordance with the
following addit spegifieations: )

(1) site control evidence is required
an additional term beginning

execution date of the relevant state level
interconnection agreement with the applicable

Such site control evidence shall be identical

to the Generating Facility site control

evidence submitted for a New Service

Request in the Application Phase, and shall

continue to cover 100% of the Generating

Facility site, including the location of the

high-voltage side of the Generating

Facility’s main power transformer(s).

(11) Interconnection Facilities (to the Point of
Interconnection) site control evidence is required to
be maintained for a term beginning from last day of
the relevant Cycle, Phase II that extends through the
full execution date of the relevant state level
interconnection agreement with the applicable
entity, plus three years beyond such full execution
date of the relevant state level interconnection
agreement with the applicable entity.
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(iii)

(iv)

(1) Such site control evidence shall cover 100%
of linear distance for the identified required
Interconnection Facilities associated with a
New Service Request.

Interconnection Switchyard, if applicable, site
control evidence is required to be maintained for a
term beginning from last day of the relevant Cycle,
Phase II that extends threugh full execution date of
the relevant state lev. connection agreement
with the apphcabl tity, plus three years beyond
such full execu of the relevant state level
interconnection' agree with the applicable
entity.

(1) ch site‘eontrol evidence shall cover 100%
cre required fo the identified
required Interconnectlon Switchyard

with a New Service Request.

relevant state level interconnection agreement with
the applicable entity

oject Developer fails to produce all required
Site Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VIII,
Subsection A, section C, and in accordance with (i),
(i) and (iii) above, then Project Developer must
provide evidence acceptable to Transmission
Provider demonstrating that Project Developer is in
negotiations with appropriate entities to meet the
Site Control rules set forth in Tariff, Part VIII,
Subsection A, section C, and in accordance with (i),
(i1) and (iii) above.

(1) If Transmission Provider determines that the
evidence of such negotiations is acceptable,
then Transmission Provider shall add a
condition precedent in the New Service
Request final interconnection related
agreement (from Tariff, Part IX) requiring
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(k)

that within 180 days from the effective date
of such final agreement, all required Site
Control evidence in accordance with the Site
Control rules set forth in Tariff, Part VIII,
Subsection A, section C, and in accordance
with (i), (i1) and (iii) above, shall be met or,
otherwise, such agreement shall
automatically be deemed terminated and
cancelled, and the related New Service
Request shall automatically be deemed
terminated an awn from the Cycle.

ition precedent shall not
nder any circumstances

For a ProjectfDeveloperithat has submittedyasTransmission
Interconnection ues&ro_]ect Develo r shall provide
evidence acceptablento the Transmlssmn Provider that

ject Developer h bmitted and maintained a valid

Control Area(s) throughout the entire PJM Transmission
Interconnectlon Request process for the relevant PJM

ails to maintain its 1nterconnect10n request
ositions with such adjacent Control Area(s) throughout the
irer PJM Transmission Interconnection Request process
the relevant PJM Transmission Interconnection
equest, the relevant PJM Transmission Interconnection
Request shall be deemed to be terminated and withdrawn,
and will be removed from the Cycle

Evidence of a fully executed state level Interconnection
Agreement with the applicable entity

Project Developer must provide evidence that it has: (i)
entered a fuel delivery agreement and water agreement, if
necessary, and that it controls any necessary rights-of-way
for fuel and water interconnections; (ii) obtained any
necessary local, county, and state site permits; and (ii1)
signed a memorandum of understanding for the acquisition
of major equipment.
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B New Service

1.

(n  If Project Developer or Eligible Customer fails to submit all
of the criteria in (a) through (h) above (noting the exception
provided for site control), before the close of the Decision
Point IIT Phase, Project Developer’s or Eligible Customer’s
New Service Request shall be deemed terminated and
withdrawn.

(o)  When Project Developer or Eligible Customer meets all of
the requirements above, then, at the point at which the last
required piece of evidence a rth in (a) through (h)
above was submitted, Tra sion Provider will begin the
deficiency review of t ts set forth in parts (a)
through (h) above, as follows:

ercise Reasonable

infor&lzroject Developer or Eligible
deficiencies within y Business Days

after the closeof Decision Point 1.

(@)

Eligible Customer then has 5
spond to Transmission
etermination.

\(iii) Trafsmission i then will exercise
Reasenable Efforts to review Project Developer’s or
Eligible €Customer’s response within 10 Business
d then will either terminate and withdraw
ew Service Request, or proceed to a final
interconnection related agreement (from Tariff, Part
IX). The final interconnection related agreement
shall be negotiated and issued in accordance with
the rules set forth in Tariff, Part VIII, Subpart
sections through

ithdraw or Termination at Decision Point II

A Project Developer or Eligible Customer may withdraw its New Service Request
during Decision Point II. If the Project Developer or Eligible Customer elects to
withdraw its New Service Request during Decision Point II, the Transmission
Provider must receive before the close of the Decision Point II Phase written
notification from the Project Developer or Eligible Customer of Project
Developer’s or Eligible Customer’s decision to withdraw its New Service
Request.
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4.

Transmission Provider may deem a New Service Request terminated and
withdrawn for failing to meet any of the Decision Point II requirements, as set
forth in this Tariff, Part VIII, Subpart C.3.

If a New Service Request is either withdrawn or deemed terminated and
withdrawn, it will be removed from the relevant Cycle, and Readiness Deposits

and Study Deposits will be disbursed as follows:

a. For Readiness Deposits:

1. At the conclusion of Transmission P
Decision Point II, refund to
Customer 100 percent of Rea
Project Developer or Eligible C

’s deficiency review for
ject Developer or Eligible
eposit No. 2 paid by the

ii. At the conclusion of Cycle, refund to ‘Preject Developer or
Eligible Customer to 100% of Readiness 'Déposit No. 1
pursuant to Tariff Pa , S&rt B, section}.S.b [Readiness
Deposit refund provisions‘in Application rules]

i. At the conclusion o ission Provider’s deficiency review for

Decision Point 11, Project Developer or Eligible
Cwer up to 90 percent of'its Study Deposit submitted with its
New: Service Request during the Application Phase, less any actual
costs.

b. For Study Deposits

Developer or Eligible Customer at the Application Phase and at the
Decision Point I Phase if the Project Developer’s Network
pgrade cost from Phase I to Phase II:

(a) increases overall by 25 percent or more; and

(b) increases by more than $10,000 per MW.

Network Upgrade costs shall include costs identified in Affected
System studies in their respective phases.

New Service Request Modification Requests at Decision Point II
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Project Developer or Eligible Customer may not request a modification that
is not expressly allowed. To the extent Project Developer or Eligible
Customer desires a modification that is not expressly allowed, Project
Developer or Eligible Customer must withdraw its New Service Request
and resubmit the New Service Request with the proposed modification in a
subsequent Cycle.

Reductions in Maximum Facility Output and/or Capacity Interconnection
Rights. Project Developer may reduce the previously requested New
Service Request Maximum Facility Output and/or Capacity Interconnection

Fuel Changes. The fuel type specified i
be changed or modified in any way fi

Service Request may not
, except that for New
oval of a fuel type
through these reduction rules will not constitute a fue e change.

of I)connection may not be changed
or modified in any way for any reasond@t this point in the Cycle process.

Generating Facilit ission Facility Site Changes.
Project Developer m i
Project Developer satisfied i for Site Control for both (i)
the initial Site proposediin ce Request Application and the
newlysproposed site; and (i initial Site and the proposed Site are
adjacent parcels. Such site'control is subject to the verification procedures
set forth in Tariff, Subpart C, section (DP III site control verification).

int II, Project Developer is limited to modifying its
New Service Request to Permissible Technological Advancement changes
only. Project Developer shall submit machine modeling data as specified
in the PJM Manuals associated with the Permissible Technological
dvancement before the close of Decision Point II.
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A.

Tariff, Part VIII, Subpart C, section 409
Phase 111

Phase III Rules

1.

This Tariff, Part VIII, Subpart C, section D, subsection  sets forth the
procedures and other terms governing the Transmission Provider’s administration
of Phase III of the Cycle process. After Decision Point II of a Cycle is completed
and a group of valid New Service Requests is established therein, Phase III of a
Cycle will commence. During Phase III of a Cycle, the Transmission Provider
shall conduct a Phase III System Impact Study. ew Service Requests
meeting the requirements of Tariff, Part VIII, art C, section D, Decision
Point II, will be included in the Phase III Syst Study.

a. The Phase III System Impact S i ool load flow, short
circuit, and stability results baséd on decisions made‘in Decision Point II.

b. The Phase III System Impact y wmnclude a ﬁnal)Affected System
study, if applicable.

C. Phase III System
Transmission Prov

d. Facilities My. During the Phase IIT System Impact Study, a Facilities
Study shallalso be condueted pursuant to Tariff, Part VIII, Subpart C.1
(System Impact Study intro).

all start on the first Business Day immediately
e end of Decision Point II unless the Final Agreement
Negotiation Phase of the immediately preceding Cycle is still open.
In no event shall Phase III of a Cycle commence before the
onclusion of the Final Agreement Negotiation Phase of the
immediately preceding Cycle.

The Transmission Provider shall use Reasonable Efforts to
complete Phase III within 180 days from the date such Phase III
commenced. If the 180th day does not fall on a Business Day,
Phase III shall be extended to end on the next Business Day. If the
Transmission Provider is unable to complete Phase III within 180
days, the Transmission Provider shall notify all impacted Project
Developers or Eligible Customers simultaneously by posting on
Transmission Provider’s website a revised estimated completion
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date along with an explanation of the reasons why additional time
is required to complete Phase II1.

Draft Agreement

Prior to the Final Agreement Negotiation Phase, Transmission Provider
shall provide in electronic form a draft interconnection related agreement
from Tariff, Part IX, as applicable to the Project Developer’s or Eligible
Customer’s New Service Request, along with any applicable draft
schedules, to the parties to such interconnection,related agreement.
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Tariff, Part VIII, Subpart C, section 410
Decision Point 111

Decision Point III shall commence on the first Business Day immediately following the
end of Phase II, and shall run concurrently with the Final Agreement Negotiation Phase.
New Service Requests that are studied in Phase II will enter Decision Point III. Before
the close of Decision Point III, Project Developer or Eligible Customer shall choose
either to remain in the Cycle subject to the terms set forth below, or to withdraw its New
Service Request.

1.

Transmission Provider must receive from the P Developer or Eligible
Customer all of the following required eleme efore the close of Decision
Point III for a New Service Request to remai ycle and proceed through
the Final Agreement Negotiation Phase as set ;

a. Security
1. Security shall be calcu for Service Re?xests based upon
based upon Network Upgrades costs allocated pursuant to the
Phase III System Impact Stu
b. Notification in writing th j r Eligible Customer elects
to proceed to a final agreem respect to its New Service Request
c. Project Developers must dence of Site Control that is in

accordance with the Site Control rules set forth above in Tariff, Part VIII,
Subsection A, section C, and.is also in accordance with the following
i ions:

Such site control evidence shall be identical to the
Generating Facility or Merchant Transmission Facility site
control evidence submitted for a New Service Request in
the Application Phase, and shall continue to cover 100% of
the Generating Facility or Merchant Transmission Facility
site, including the location of the high-voltage side of the
Generating Facility’s main power transformer(s).

il. Interconnection Facilities (to the Point of Interconnection) site

control evidence for an additional three year term beginning from
the last day of the relevant Cycle, Phase III.
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(a) Such site control evidence shall cover 100% of the linear
distance for the identified required Interconnection
Facilities associated with a New Service Request.

iil. Interconnection Switchyard, if applicable, site control evidence for
an additional three year term beginning from the last day of the
relevant Cycle, Phase III.

(a) Such site control evidence shall cover 100% of the acreage
required for the identified ,required Interconnection
Switchyard associated with a rvice Request.

v. If Project Developer or Eligi
required Site Control evidence
rules set forth in Tariff, A, section C, and in
accordance with (i), (i)'and (ii1) above, then'Project Developer or
Eligible Customerd must provide evidence wacceptable to
Transmission Provider onstrating that Project Developer or
Eligible Customer is in negetiations with appropriate entities to
meet the Site Control rules s h in Tariff, Part VIII, Subsection
A, section nd in accordance (1), (i1) and (ii1) above.

mer fails to produce all
e with the Site Control

ermines that the evidence of

such negotia able, then Transmission Provider
\ shall add a‘condition precedent in the New Service Request
final interconnection related agreement (from Tariff, Part
IX) requiring that within 180 days from the effective date
reement, all required Site Control evidence
e with the Site Control rules set forth in Tariff,
art VIII, Subsection A, section C, and in accordance with
it) and (iii) above, shall be met or, otherwise, such
ement shall automatically be deemed terminated and
ancelled, and the related New Service Request shall
automatically be deemed terminated and withdrawn from
the Cycle.

(a) If Transmissi

(1) Such condition precedent shall not be extended
under any circumstances for any reason.

d. For a Project Developer that has submitted a Transmission Interconnection
Request, Project Developer shall provide evidence acceptable to the
Transmission Provider that Project Developer has submitted and
maintained a valid interconnection request with the adjacent Control
Area(s) in which it is interconnecting. Project Developer shall maintain its
queue position(s) with such adjacent Control Area(s) throughout the entire
PJM Transmission Interconnection Request process for the relevant PJIM
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Transmission Interconnection Request. If Project Developer fails to
maintain its queue position(s) with such adjacent Control Area(s)
throughout the entire PJM Transmission Interconnection Request process
for the relevant PJM Transmission Interconnection Request, the relevant
PJM Transmission Interconnection Request shall be deemed to be
terminated and withdrawn.

e. Project Developer or Eligible Customer must provide evidence that it has:
(1) entered a fuel delivery agreement and water agreement, if necessary,
and that it controls any necessary rights-of-way for fuel and water
interconnections; (ii) obtained any necessa county, and state site
permits; and (iii) signed a memoran of understanding for the
acquisition of major equipment. t Developer or Eligible
Customer does not satisfy these requi

g. If Project Develop igi ails to submit all of the criteria
in (a) through (e) above i
before the close of the Dec
Eligible Customer’s New S

hase, Project Developer’s or
shall be deemed terminated and

withdfawnh,
If Project Devé€lopen.or Eligible Customer ‘'submits all elements in (a) through (e) above,
then, at the close ‘ofsthe ision Point TII, Transmission Provider will begin the
deficien i in parts (a) through (e) above, as follows:

ill exercise Reasonable Efforts to inform Project
omer of deficiencies within 10 Business Days after the
close of Decision Point III.

2. Proj eveloper or Eligible Customer then has 5 Business Days to respond to
Trans rovider’s deficiency determination.
3. Transmission Provider then will exercise Reasonable Efforts to review Project

Developer’s or Eligible Customer’s response within 10 Business Days, and then
will either terminate and withdraw the New Service Request, or proceed to the
Final Agreement Negotiation Phase.

Transmission Provider’s review of the above required elements may run co-
extensively with the Final Agreement Negotiation Phase.
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If the New Service Request is deemed terminated and withdrawn by the
Transmission Provider, then Transmission Provider shall:

a. remove the withdrawn New Service Request from the Cycle and terminate
the New Service Request;

b. Readiness Deposits will be treated pursuant to Tariff Part VIII, Subpart C,
[Readiness Deposit refund provisions in Application rules].

c. At the conclusion of Transmission Provid
Decision Point III, refund to the Project D r or Eligible Customer
up to 90 percent of its Study Deposit itted with its New Service
Request during the Application Phase, ctual costs.

’s deficiency review for

A Project Developer or Eligible Custom
during Decision Point III. If the Proj

ew Service Request
Developer or EligibleyCustomer elects to
withdraw its New Service Request' during Décision Point IIT, thesTransmission
Provider must receive before the clos De n Point III written notification
from the Project Developer or Eligible Customer of its decision to withdraw its
New Service Request. llowing receipt uch written notification from the
Project Developer or Eligible'€ustomer, the ission Provider shall:

a. remove the withdrawn New
the New Service Request;

from the Cycle and terminate
b. Readiness Deposits will be treated pursuant to Tariff Part VIII, Subpart C,

[Readiness Deposit refund provisions in Application rules]

Request during the Application Phase, less any actual costs.

AdverselStudy Impact Calculation. Notwithstanding the refund provisions
in sections (1), (2) and (3) above, Transmission Provider shall refund to
j eveloper or Eligible Customer the cumulative Readiness Deposit
nts paid by Project Developer or Eligible Customer if the Project
eveloper’s or Eligible Customer’s Network Upgrade cost from Phase II
to Phase III:

1. increases overall by 35 percent or more; and
il. increased by more than $25,000 per MW.

Network Upgrade costs shall include costs identified in Affected System
studies in their respective phases
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New Service Request Modification Requests at Decision Point I11

New Service Requests may not be changed or modified in any way for any reason during
Decision Point III. A New Service Request must be withdrawn and resubmitted in a
subsequent Cycle to the extent a Project Developer or Eligible Customer wants to make
any changes to such New Service Request at this point in the Cycle process.
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Tariff, Part VIII, Subpart D
Final Agreement Negotiation Phase
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Tariff, Part VIII, Subpart D, section 411
Final Agreement Negotiation Phase

Transmission Provider shall use Reasonable Efforts to complete the Final Agreement
Negotiation Phase within 60 days of the start of such Phase. The Final Agreement
Negotiation Phase shall commence on the first Business Day immediately following the
end of Phase III, and shall run concurrently with Decision Point III. New Service
Requests that enter Decision Point III will also enter the Final Agreement Negotiation
Phase. The purpose of the Final Agreement Phase is to negotiate, execute and enter into a
final interconnection related service agreement found in Tariffy Part IX, as applicable to a
New Service Request; adjust the Security obligation bas ew Service Requests
withdrawn during Decision Point III and/or during t inal Agreement Negotiation
Phase; and conduct any remaining analyses or updat es based on New Service
Requests withdrawn during Decision Point III. If the'60th da s not fall on a Business
Day, the phase shall be extended to end on the

1. If a New Service Request is withdf during, the Final Agreement Negotiation
Phase, the Transmission Provider shal New Service Request from the
Cycle, and adjust the Security obligations of other New Service Requests based
on the withdrawal.

Final Agreement Negotiation Phas reement Negotiation Phase

L. TransmissionProvider shall pro¥ide in electronic form a draft interconnection
related agfeement from Tariff, Part,IX (as applicable to the Project Developer’s or
Eligiblée Customer’s New Service \Request), along with any applicable draft

interconnection‘related agreement shall be prepared using the study results
available from Phase III or the most-recently completed studies conducted
ring the Final Agreement Negotiation Phase.

If a different New Service Request is withdrawn during Decision
Point III after a draft agreement has been tendered to Project
Developer or Eligible Customer, and that withdrawn New Service
Request impacts the Project Developer’s or Eligible Customer
tendered draft, Transmission Provider shall use Reasonable Efforts
to update and reissue the tendered draft within  Business Days.
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Negotiation

Parties may use not more than 60 days following the start of the Final Agreement
Negotiation Phase to conduct negotiations concerning the draft agreements. If the
60th day is not a Business Day, negotiations shall conclude on the next Business
Day. Upon receipt of the draft agreements, Project Developer or Eligible
Customer, and Transmission Owner, as applicable, shall have no more than 20
Business Days to return written comments on the draft agreements. Transmission
Provider shall have no more than 10 Business Days to respond and, if appropriate,
provide revised drafts of the agreements in electrenic form. Transmission
Provider, in its sole discretion, may allow mor 60 days for the Final
Agreement Negotiation Phase.

Impasse

If the Project Developer or Eligibleé Customer, or Transmission Owner, as
applicable, determines that final a ent négotiations are at amgmpasse, such
party shall notify the other parties o impasse, and such party may request
Transmission Provider to file the unexecuted agreement with FERC or request in
writing dispute resolution as allowed un Tariff, Part I, section 12 or, if
concerning the Regional smission Expan lan, consistent with Operating
Agreement, Schedule 5. r, in its sole discretion,
determines that the negotiations ar , Transmission Provider shall
notify the other parties of theim file the unexecuted agreement
with the FERC.

Execution'and Filing

Not later than 15 Business Days after receipt of the final interconnection
lated agreement, Project Developer or Eligible Customer shall either:

execute the final interconnection related service agreement in
electronic form and return it to Transmission Provider
electronically;

ii. request in writing dispute resolution as allowed under Tariff, Part I,
section 12 or, if concerning the Regional Transmission Expansion

Plan, consistent with Operating Agreement, Schedule 5; or

iii. request in writing that Transmission Provider file with FERC the
final interconnection related service agreement in unexecuted form
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(a) The unexecuted interconnection related service agreement
shall contain terms and conditions deemed appropriate by
Transmission Provider for the New Service Request.

iv. and provide any required adjustments to Security.

If Project Developer or Eligible Customer executes the final
interconnection related service agreement, then, not later than 15 Business
Days after PJM sends notification to the relevant Transmission Owner, the
relevant Transmission Owner shall either:

1. execute the final interconnecti
form and return it to Transmission Pro

d agreement in electronic
electronically;

der Tariff, Part I,
egional Transmissién Expansion
ement, Sche’le 5; or

il. request in writing disp
section 12 or, if con
Plan, consistent with

ion Provider file with FERC the
iced agreement in unexecuted

iil. request in
final interc
form.

riting that Tran
ection related

shall contain terms and conditions deemed appropriate by
Transmission Provider for the New Service Request.

(a: The unexec n ction related service agreement

has been filed with the Commission,; (11) such agreement,
en filed with and accepted by the Commission; or

executed or hds been reported in Transmission Provider’s Electronic
Quarterly Reports.
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Tariff, Part VIII, Subpart E
[Title]
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Tariff, Part VIII, Subpart E, section 412
(former Sec 36.1.01(4))
Assignment of Project Identifier

When an Application from a Project Developer or an Eligible Customer results in a valid
New Service Request, in accordance with Tariff, Part VIII, Subpart , Transmission
Provider shall confirm the assigned Project Identifier to such request. For Project
Developers and Eligible Customers, the Project Identifier will indicate the applicable
Cycle, and will denote a number that represents the project within the Cycle. The Project
Identifier is strictly for identification purposes, and does not indicate priority within a
Cycle.

When an Application from a Upgrade Customer results in a valid Upgrade Request, in
accordance with Tariff, Part VIII, Subpart _, Transmission Provider shall confirm the
assigned Request Number to such request. The Request Number will indicate the serial
position and priority.

When an Application from a Surplus Interconnection Service Customer results in a valid
Surplus Interconnection Service Request, in accordance with Tariff, Part VIII, Subpart
_, Transmission Provider shall confirm the assigned Surplus Service Request Number to
such request. The Request Number will indicate the serial position and priority

O\
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Tariff, Part VIII, Subpart E, section 413
(former Part IV, Section 36.1.1A Service Below Generating Capability)
Service Below Generating Capability

The Transmission Provider shall consider requests for Interconnection Service below the full
electrical generating capability of the Generating Facility. These requests for Interconnection
Service shall be studied at the level of Interconnection Service requested for purposes of
determining Interconnection Facilities, Network Upgrades, and associated costs, but may be
subject to other studies at the full electrical generating capability of the Generating Facility to
ensure the safety and reliability of the system, with the study costs borne by the Project
Developer. If after additional studies are complete, Transmission Provider determines that
additional Network Upgrades are necessary, then Transmission Provider must: (i) specify which
additional Network Upgrade costs are based on which studies; and (ii) provide a detailed
explanation of why the additional Network Upgrades are necessary. Any Interconnection
Facility and/or Network Upgrades costs required for safety and reliability also will be borne by
the Project Developer. Project Developers may be subject to additional control technologies as
well as testing and validation of these technologies as set forth in the GIA. The necessary control
technologies and protection systems shall be established in Tariff, Part IX, Subpart B, Schedule
K (Requirements for Interconnection Service Below Full Electrical Generating Capability) of the
executed, or requested to be filed unexecuted the GIA.

O
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Tariff, Part VIII, Subpart E, section 414
(former Part IV, Section 36.1.1B Surplus Interconnection Service Request and 36.4 Surplus
Interconnection Study)
Surplus Interconnection Service

A Surplus Interconnection Service Request

Requests for Surplus Interconnection Service may be made by the existing Project Developer
whose Generating Facility is already interconnected, or one of its affiliates, or by an unaffiliated
Project Developer. The existing Project Developer or one of its affiliates has priority to use this
service; however, if they do not exercise this priority, Surplus Inte tion Requests also may
be made available to an unaffiliated Surplus Project Developer. lus Interconnection Service
is limited to utilizing or transferring an existing GeneratingdFa ’s Surplus Interconnection
Service at the pre-existing Point of Interconnection of the existi enerating Facility and
cannot exceed the existing Generating Facility’s total a tion Service, i.e., the
total amount of Interconnection Service used by Generating Facility requesting Surplus
Interconnection Service and the existing Generati acilityzshall not exceed the’lesser of the
Maximum Facility Output stated in the existing Generating Fagility’s Interconnection Service
Agreement or Generator Interconnection Agreement, or 'the total “as-built capability” of the
existing Generating Facility. If the Generating Facility re s Surplus Interconnection Service
associated with an existing Generating ‘Faeility that is an rgy Resource, the Generating
Facility requesting the Surplus Interconnection nergy Resource; and if the
existing Generating Facility is a Capacity Resour: enerating Facility requesting Surplus
Interconnection Service associated with the Gene g may be an Energy Resource or a
Capacity Resource (but onl§ up to. the amount/6f Capacity Interconnection Rights granted the
existing Generating Fagility). Surplus Interconmnection Service cannot be granted if doing so
would require new #/Network Upgrades or woulds have additional impacts affecting the
ecessary to New Service Customers already
in the New Se rial impact on short circuit capability limits,

equest Requirements. A Surplus Project Developer
seeking Surplus InterConnection Service must submit a complete and fully
ed Surplus Interconnection Study Agreement, which form is located at

a. Specification of the location of the proposed surplus generating unit site or
existing surplus generating unit (include both a written description (e.g.,
street address, global positioning coordinates) and attach a map in PDF
format depicting the property boundaries and the location of the
generating unit site); and

b. Evidence of an ownership interest in, or right to acquire or control the
surplus generating unit site for a minimum of three years, such as a deed,
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option agreement, lease or other similar document acceptable to the
Transmission Provider; and

The MW size of the proposed surplus generating unit or the amount of
increase in MW capability of an existing surplus generating unit; and

Identification of the fuel type of the proposed surplus generating unit or
upgrade thereto; and

Identification of the fuel type of the proposed surplus generating unit or
upgrade thereto; and

A description of the equipment configuration, and a set of preliminary
electrical design specifications, and, if the surplus generating unit is wind
generation facility, then the set of preliminary electrical design
specifications must depict the wind plant as a single equivalent generator;
and

The planned date the proposed surplus generating unit or increase in MW
capability of an existing surplus generating unit will be in service; and

Any additional information as may be prescribed by the Transmission
Provider in the PJM Manuals; and

A description of the circumstances under which Surplus Interconnection
Service will be available at the existing Generating Facility's Point of
Interconnection; and

A deposit in the amount of $10,000 plus $100 for each MW requested
provided that the maximum total deposit amount for a Surplus
Interconnection Request shall not exceed $110,000. If any deposit monies
remain after the Surplus Interconnection Study is complete and any
outstanding monies owed by the Surplus Project Developer in connection
with outstanding invoices related to prior New Service Requests and/or
Surplus Interconnection Requests by the Surplus Interconnection
Customer have been paid, such remaining deposit monies shall be returned
to the Surplus Project Developer; and

Identification of the specific, existing Generating Facility already
interconnected to the PJM Transmission System providing Surplus
Interconnection Service, including whether the Surplus Project Developer
requesting Surplus Interconnection Service is the owner or affiliate of the
existing Generating Facility; and

If the Surplus Project Developer is an unaffiliated third party, the Surplus
Project Developer must submit with its Surplus Interconnection Study
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Agreement the following information and documentation acceptable to the
Transmission Provider:

1. Written evidence from the owner of the existing Generating
Facility granting Surplus Project Developer permission to utilize
the existing Generating Facility’s unused portion of
Interconnection Service established in the existing Generating
Facility’s Interconnection Service Agreement or Generation
Interconnection Agreement; and

il. Written documentation stating th owner of the surplus
generating unit and the owner o
will have entered into, prio
Generating Facility executing
Agreement or Generati
facilities agreement b
Facility and the own
respective roles and
Interconnection Service.

owner of the existing
nterconnection Service
, a shared
xisting Generating
the SL&II’IS generating unit.detailing their

onsibilities relative o the Surplus

m. If an Energy StoragemResource, Surp roject Developer must submit
primary frequency respo i for the surplus generating
unit.

2. Deficiency Reviev\Following the receipt of the Surplus Interconnection Study
Agreement and requisite information and/or monies listed above, Transmission
Provider shall determine whether the listed requirements were submitted as valid
or deficient." I

mthe Surplus'Intercohnection Request being terminated and withdrawn. The
s Interconnection Service Request shall be considered valid as of the date

B Surplus Interconnection Study

After receiving a valid Surplus Interconnection Study Agreement seeking Surplus
Interconnection Service and the requisite deposit set forth in Tariff, Part VIII, Subpart K, section
3.A.1.h from the Surplus Project Developer, the Transmission Provider shall conduct a Surplus
Interconnection Study.
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Scope of Surplus Interconnection Study. A Surplus Interconnection Study shall
consist of reactive power, short circuit/fault duty, stability analysis and any other
appropriate analyses. Steady-state (thermal/voltage) analyses may be performed
as necessary to ensure that all required reliability conditions are studied under off-
peak conditions. Off-peak steady state analyses shall be performed to the
required level necessary to demonstrate reliable operation of the Surplus
Interconnection Service. The Transmission Provider shall use Reasonable Efforts
to complete the Surplus Interconnection Study within one hundred eighty (180)
days of determination of a valid Surplus Interconnection Service Request. If the
Transmission Provider is unable to complete the Surplus Interconnection Study
within such time period, Transmission Provider s ify the Surplus Project
Developer and provide an estimated completio te and an explanation of the
reasons why the additional time is required.

Once the Surplus Interconnection Stud ” ansmission Provider
confirms that (i) no new Network U des are required, (i1) there are no impacts
affecting the determination of wh gradés, are necessary. fors/New Service
Customers in the New Services Queue, and (iii) there are no material impacts on
short circuit capability limits, steady-state thérmal and voltage limits or dynamic
system stability and respense, the Transmission Provider shall issue the Surplus
Interconnection Study to Surplus Project eloper. If the Surplus Project
Developer is an unaffiliated third PJM sha ¢ a Surplus Interconnection
Study to the owner of the existing ing Facility. A revised Interconnection
Service Agreement or Generation dnter on Agreement will be prepared
and issued tofthe Owner of the existing Generating Facility within sixty (60) days
of issuan€e of the Surplus Interconnection Study including the terms and
conditions for Surplus InterconnectionService. Within sixty (60) days of receipt
by the owner of t isting Generating Facility of the revised Interconnection

ices Queue, or there may be material impacts on short circuit capability
limits, steady-state thermal and voltage limits or dynamic system stability and
response, the Surplus Interconnection Request will be terminated and withdrawn
upon issuance of the Surplus Interconnection Study.

Deactivation of Existing Generating Facility

a. Surplus Interconnection Service cannot be offered if the existing
Generating Facility from which Surplus Interconnection is provided is
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deactivated or has submitted a Notice to Deactivate to Transmission
Provider consistent with Tariff, Part V, before the surplus generating unit
has commenced commercial operation.

Limited Operation. A Generating Facility receiving Surplus
Interconnection Service may continue to receive Surplus Interconnection
Service for a period not to exceed one (1) year after the existing
Generating Facility’s Deactivation Date under the following conditions:

1. The surplus generating unit must
Transmission Provider for the so
Interconnection; and

ve been studied by the
ation at the Point of

il. The owner of the existin acility must agree in
continue to operate
e of the existing erating Facility’s
ntercohnection Service »Agreement or

Ag&ent, or any level below such

at either its limited
capability under i

Facility.

If the Surplus Project D
this section 2.a (b) above, t
or Generator Interconnecti t for the existing Generating
Facility terminate ith the Interconnection Service
Agreement or Generator [nterconnection Agreement terms of termination
fora deactivated Generating Faeility.
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Tariff, Part VIII, Subpart E, section 415
(former Part IV, Section 36.1A Behind The Meter Generation Interconnection Request
provisions)
Behind The Meter Generation

The following provisions shall apply with respect to Behind The Meter Generation:
A. New Service Requests

A Project Developer that desires to designate any Behind The Meter Generation, in whole or in
part, as a Capacity Resource or Energy Resource must submit a New Service Request
Application, a form of which is located in Tariff, Part IX, Subpart , section

B. Information Required in New Service Requests

The Project Developer must provide the information set forth in Tariff, Part VIII, Subpart ,
Section (Application Rules)

C. Transmission Provider Determination

During the Application Review Phase of a Cycle, Transmission Provider shall determine, based
on the information included in the New Service Request Application, whether the proposed
project meets the definition in Tariff, Part  , Subpart for Behind The Meter Generation.
In the event that Transmission Provider finds that the subject project does not meet the definition
of Behind The Meter Generation, it shall so notify the Project Developer during the deficiency
review process pursuant to Tariff, Part VIII, Subpart (Application Review rules).

D. Treatment as Energy Resource

Any portion of the capacity of Behind The Meter Generation that a Project Developer identifies
in its Application as capacity that it seeks to utilize, directly or indirectly, in Wholesale
Transactions, but for which the customer does not seek Capacity Resource status, shall be
deemed to be an Energy Resource.

E. Operation as Capacity Resource

To the extent that a Project Developer that owns or operates generation facilities that otherwise
would be classified as Behind The Meter Generation elects to operate such facilities as a
Capacity Resource, the provisions of the Tariff regarding Behind The Meter Generation shall not
apply to such generation facilities for the period such election is in effect.

F. Other Requirements

Behind The Meter Generation for which a New Service Request is not required under Tariff, Part

VIII may be subject to other interconnection-related requirements of a Transmission Owner or
Electric Distributor with which the generation facility will be interconnected.
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Tariff, Part VIII, Subpart E, section 416
(former Part IV, Section 36.1.7 Base Case Data)
Base Case Data

Transmission Provider shall maintain base case power flow, short circuit and stability databases,
including all underlying assumptions, and contingency list on a password-protected website,
subject to the confidentiality provisions of Tariff, Part VIII, . Such base case power flows
and underlying assumptions should reasonably represent those used during the most recent
Cycle. Transmission Provider may require Project Developers or Eligible Customers and
password-protected website users to sign any required confidentiality agreement(s) before the
release of commercially sensitive information or Critical Energy, ructure Information in
the Base Case data. Such databases and lists, hereinafter referr as Base Cases, shall include
all (i) generation projects and (ii) transmission projectsfincluding merchant transmission

projects, that are included in the then-current, approved Regional Transmission Expansion Plan.

<>

y
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A.

Tariff, Part VIII, Subpart E, section417

(former Part IV, Section 38 Service on Merchant Transmission Facilities)

Service on Merchant Transmission Facilities

A Transmission Project Developer that will be a Merchant Transmission Provider shall:

1.

at least 90 days prior to the anticipated date of commencement of Interconnection
Service under its Generator Interconnection Agreement, provide the Transmission
Provider with terms and conditions for reservation, interruption and curtailment
priorities for firm and non-firm transmission 1ce on the Merchant
Transmission Provider’s Merchant Transmissio Such terms and
conditions shall be non-discriminatory and shal consistent with the terms of
the Commission’s approval of the Merchant ission Provider’s right to
charge negotiated (market-based) rates for servi erchant Transmission
Facilities. Transmission Provider shall \
to service on the Merchant Transmi ASIS and shall file
them with the Commission as a separate service schedule under the/Tariff, with a
proposed effective date on or before antmated date of commencement of
Interconnection Service for the affected Transmission Project Developer; and (2)
at least 15 days prior to the anticipated dat ommencement of Interconnection
Service for Merchant D.C.¥Eransmission ities and/or Controllable A.C.
Merchant Transmission Facilitie mission Provider with the
results of a Commission-approv: allocation of Transmission
Injection Rights and Transmissi Rights associated with such
Merchant TransmiSsion Provider’§ Mercha .C. Transmission Facilities and/or
Controllable A.C."Merchant Transmission Facilities, and with a listing of any
Transmission, Injection Rights and/or Transmission Withdrawal Rights not

Prov1der s Merchant Transmission Facilities required under subsection (a)(1) of
ectlon ﬁrm and non-firm transmlssmn service on such Merchant

Except as otherwise provided under this Section 38, transmission service on, and
operation of, Merchant Transmission Facilities shall be subject to the terms and
conditions (including in particular, but not limited to, those relating to
Transmission Provider’s authority in the event of an emergency) applicable to
Transmission Service under the Tariff and the Operating Agreement.
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Tariff, Part VIII, Subpart E, section418
(Part IV, Section 39 Local Furnishing Bonds)

Local Furnishing Bonds
Transmission Owners That Own Facilities Financed by Local Furnishing Bonds

This provision is applicable only to a Transmission Owner that has financed facilities for
the local furnishing of electric energy with tax-exempt bonds, as described in Section
142(f) of the Internal Revenue Code (“local furnishing bonds”). Notwithstanding any
other provision of Part IV or Part VI, Transmission Provi all not be required to
provide Interconnection Service to Project Developer pursuant to Part IV or Part VI if the
provision of such Interconnection Service would jeo e tax-exempt status of any
local furnishing bond(s) used to finance the Transmi r’s facilities that would
be used in providing such Interconnection Servi

Alternative Procedures for Requesting Inte nectioxﬁrvice

A Transmission Owner that believes the provisien of Interconnection Service would
jeopardize the tax-exempt status of any local furnishing bond(s) used to finance the
Transmission Owner’s facilities would be use roviding such Interconnection
Service, it shall so notify Transmission i ithi ays after the Transmission
Owner receives a copy of the Proje ’si Interconnection Request. If
Transmission Provider determines that the terconnection Service requested
by Project Developér Id jeopardiz empt status of the Transmission
Owner’s local fusfitshing bonds, it shall sg,advise the Project Developer within thirty (30)
days after rec€ipt of notice of such jeopardy from the affected Transmission Owner.
Project Developer thereaft i quest for interconnection using the process
specified i ion 5.2
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Tariff, Part VIII, Subpart E, section 419

(former Tariff, Part IV, Section 40 Non-Binding Dispute Resolution Procedures and

Revisions to Tariff, Part I, section 12)

Internal Dispute Resolution Procedures

Any dispute between a Transmission Customer or New Service Customer, an affected
Transmission Owner, or the Transmission Provider involving transmission or interconnection
service under the Tariff (excluding applications for rate changes or other changes to the Tariff
which shall be presented directly to the Commission for resolution) shall be referred to a
designated senior representative of each of the parties to the dispute for resolution on an informal
basis as promptly as practicable. In the event the designated representatives are unable to resolve
the dispute within thirty (30) days (or such other period as the parties to the dispute may agree
upon) by mutual agreement, such dispute may be submitted to arbitration and resolved in
accordance with the arbitration procedures set forth below.

A.

To the extent these Internal Dispute Resolution Procedures are invoked with regard to an
unpaid invoice, any additional related subsequent unpaid invoices shall be considered to
be a part of the initial internal dispute invoked under this section in order to avoid
multiple internal dispute claims involving the same matter.

1. If the additional related subsequent unpaid invoices arise after the determination
of the initial internal dispute but no new material claims are raised, then these
Internal Dispute Resolution Procedures shall not be available with regard to such
additional related subsequent unpaid invoices, and the matter shall either be
submitted directly to arbitration and resolved in accordance with the arbitration
procedures set forth below.

2. To the extent a party repeatedly fails to pay invoices related to the same matter
and subsequently invokes these Internal Dispute Resolution Procedures multiple
times concerning the same matter, the Transmission Provider may refer the matter
to the Federal Energy Regulatory Commission Office of Enforcement.

Non-Binding Dispute Resolution Procedures

If a party has submitted a notice of dispute pursuant to Tariff, Part I, section 8.1 and the
parties are unable to resolve the dispute through unassisted or assisted negotiation within
the thirty (30) days (or such other period as the parties to the dispute may agree upon)
provided in that section, and the parties cannot reach mutual agreement to pursue Tariff,
Part I, section 8.2 arbitration process, a party may request that Transmission Provider
engage in non-binding dispute resolution pursuant to this Tariff, Part VIII, Subpart E,
section 8 by providing written notice to Transmission Provider. Conversely, either party
may file a request for non-binding dispute resolution pursuant to this section without first
seeking mutual agreement to pursue Tariff, Part I, section 8.2 arbitration process. The
process in this section shall serve as an alternative to, and not a replacement of, the
Tariff, Part I, section 12.2 arbitration process. Pursuant to this process, the Transmission
Provider must within thirty (30) days of receipt of the request for this non-binding dispute
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resolution appoint a neutral decision-maker that is an independent subcontractor that shall
not have any current or past substantial business or financial relationships with either
party. Unless otherwise agreed to by the parties, the decision-maker shall render a
decision within sixty (60) days of appointment and shall notify the parties in writing of
such decision and reasons therefore. This decision-maker shall be authorized only to
interpret and apply the provisions of the Tariff and relevant service agreement and shall
have no power to modify or change any provision of the Tariff or relevant service
agreement in any manner. The result reached in this process is not binding, but, unless
otherwise agreed, the parties may cite the record and decision in the non-binding dispute
resolution process in future dispute resolution processes, including in a Tariff, Part I,
section 12.2 arbitration, or in a Federal Power Act, section 206 complaint. Each party
shall be responsible for its own costs incurred during the process and the cost of the
decision-maker shall be divided equally among each rty to the dispute.

‘>»
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Tariff, Part VIII, Subpart E, section 420
(former Sec 210 Transmission Owner and Transmission Provider Responsibilities)
Responsibilities of Transmission Provider and Transmission Owners

Transmission Provider shall be responsible for the preparation of all studies required by the
Tariff.  Transmission Provider may contract with consultants, including the affected
Transmission Owner(s), to obtain services or expertise with respect to any such study, including
but not limited to (1) the need for Interconnection Facilities, Network Upgrades, and Merchant
Transmission Upgrades, (2) estimates of costs and construction times required by all such
studies, and (3) information regarding distribution facilities. Trans Owner(s) shall supply
such information and data reasonably required by Transmi$sion Provider to perform its
obligations under this Part VIII.
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Tariff, Part VIII, Subpart E, section 421
(former Part VI, Section 217.4 Additional Upgrades)
Additional Upgrades

In the event that, in the context of the Regional Transmission Expansion Plan, it is determined
that, to accommodate a New Service Request or Upgrade Request, it is more economical or
beneficial to the Transmission System to construct upgrades in addition to the minimum
necessary to accommodate the New Service Request or Upgrade Request, a New Service
Customer shall be obligated to pay only the costs of the mini upgrades necessary to
accommodate its New Service Request or Upgrade Request. The ing costs shall be borne
by the Transmission Owners in accordance with Schedule 6 e Operating Agreement and,
subject to FERC approval, may be included in the revenu ents of the Transmission
Owners.
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Tariff, Part VIII, Subpart E, section 422
(former Part VI, Section 217.6 and section 237 IDR Transfer Agreements)
Effect of IDR Transfer Agreement

A Project Developer may modify its cost responsibility for Network Upgrades and/or
Distribution Upgrades as determined under this Tariff, Part VIII, section [to be provided] by
submitting an IDR Transfer Agreement in accordance with Tariff, Part VIII, Subpart K, section
11.2 that transfers to the Project Developer Incremental Deliverability Rights associated with
Merchant Transmission Facilities. As provided in Tariff, Part VIII, Subpart K, section 11.2, the
Project Developer’s cost responsibility shall be modified only if it elects to terminate, and
Transmission Provider confirms termination of, its participation in t responsibility for any
Network Upgrade or Distribution Upgrade.

A. IDR Transfer Agreements
1. Purpose

A Project Developer (hereafter in thi tior).Z the “Buye%Customer”) may
acquire Incremental Deliverability Rights assigned to another Project Developer
1.2, the “Seller
Seller Customer.

(hereafter in this Section
Transfer Agreement with
11.2, the Buyer Customer
to satisfy, in whole or in patt, its ibility,for Network Upgrades and/or
Distribution Up%es otherwis

tomer”) by entering into an IDR
ject to the terms of this section

Customer’s Iaterconnection Request.

2. Requiréments

agreement meets all of the following requirements:

a. equired Elements

Any IDR Transfer Agreement submitted to Transmission Provider under
this section:

1. shall identify the Buyer Customer and the Seller Customer by full
legal name, including the name of a contact person, with address
and telephone number, for each party;

il. shall identify the System Impact Study in which the Transmission

Provider determined and assigned the Incremental Deliverability
Rights transferred under the agreement;
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iil. if the Seller Customer acquired the Incremental Deliverability
Rights to be transferred under the proffered agreement from
another party, shall describe the chain of title of such Incremental
Deliverability Rights from their original holder to the Seller
Customer;

v. shall provide for the unconditional and irrevocable transfer of the
subject Incremental Deliverability Rights to the Buyer Customer;

ustomer to the Buyer
Provider that the Seller
acquire, the Incremental
under the proffered

V. shall include a warranty of the S
Customer and to the Transmi
Customer holds, or has a legal‘ri
Deliverability Rights to bet trans

agreement;

vi. shall identify the tion a&shall state ‘unegdivocally the
quantity of Incrementa iverability Rights trayferred under the
agreement, provided that thedransferred quantity may not exceed
the total quantity of Incre 1 Deliverability Rights that the
Seller Customer,holds or has 1 ights to acquire at the relevant

location; and

Distribution Upgrade for which the Buyer Customer has been assigned
cost responsibility in association with a then-pending Interconnection
Request| submitted by it and for which it believes the Incremental
eliverability Rights transferred to it under the proffered IDR Transfer

terminate its participation in (and cost responsibility for) any such
Network Upgrade or Distribution Upgrade.

Subsequent Election
A Buyer Customer that has submitted a valid IDR Transfer Agreement may elect
to terminate its participation in any Network Upgrade or Distribution Upgrade for

which it has not previously made such an election, at any time prior to its
execution of a Generation Interconnection Agreement related to the
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Interconnection Request with respect to which it was assigned responsibility for
the affected facility or upgrade. The Buyer Customer must notify Transmission
Provider in writing of such an election and its election shall be subject to
Transmission Provider’s determination and confirmation under Tariff, Part VIII,
Subpart K, section 11.2.4.

Confirmation by Transmission Provider

a. Transmission Provider shall determine whether and to what extent the
Incremental Deliverability Rights transferred, under an IDR Transfer
Agreement would satisfy the deliverability ents applicable to the
Buyer Customer’s Interconnection Req Transmission Provider shall
notify the parties to the IDR Transfet A ent of its determination

[ Transmission Provider

determines that the IDRs transfe ed agreement would

not satisfy, in whole or in pa e deliverability requirement applicable to
the Buyer Customer’s Inter ectiorxquest, its noticesfo the parties
shall explain the reasons for determination and, the extent of

Transmission Provider’s negative deétérmination, the parties’ IDR Transfer

Agreement shall not be queued as a erconnection Request pursuant to

Tariff, Part VIII, "Subpart K, sectio .2.6. Any dispute regarding

Transmission Provider’s rmination be submitted to dispute

resolution under Section 1 Tariff jor, if concerning the Regional

Transmission Expansion\P1 ith Schedule 5 of the Operating

Agreement.\‘
b. To the extent that an election of the Buyer Customer under Tariff, Part
VIII .2.2.2(b) or Section 11.2.3 to terminate

ork Upgrade or Distribution Upgrade is
Transmission Provider’s determination, Transmission
Buyer’s termination election and shall recalculate
yer Customer’s cost responsibility under Tariff, Part
VIII, section “ , as applicable. Transmission Provider shall provide its
confirmation, along with any recalculation of cost responsibility, under
is section in writing to the Buyer Customer within 30 days after receipt
e of the Buyer Customer’s election to terminate participation.

Effect of Election on Interconnection Request

In the event that the Buyer Customer, pursuant to a confirmed election under this
Section 11.2, terminates its participation in any Network Upgrade or Distribution
Upgrade and the Interconnection Request underlying the Incremental
Deliverability Rights acquired by the Buyer Customer under its IDR Transfer
Agreement subsequently is terminated and withdrawn, or deemed to be so, then
the Buyer Customer’s New Service Request also shall be deemed to be
concurrently terminated and withdrawn.
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6. Effect on Interconnection Studies

Each IDR Transfer Agreement shall be deemed to be a New Service
Request and shall be queued, and shall be reflected as appropriate in
subsequent System Impact Studies, with other New Service Requests
received under the Tariff. The Buyer Customer shall be the Project
Developer for purposes of application of the provisions of Tariff, Part
VIII, including, in the event that Transmission Provider determines that
further analysis of the relevant IDRs is necessary, provisions relating to
responsibility for the costs of Interconnectio ics.
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Tariff, Part VIII, Subpart E, section 423
(former Part VI, Section 217.7 Regional Transmission Expansion Plan)
Regional Transmission Expansion Plan

Any Interconnection Facilities, Direct Assignment Facilities, Distribution Upgrades, or
Network Upgrades constructed to accommodate a New Service Request or an Affected
System facility shall be included in the Regional Transmission Expansion Plan upon their
identification in an interconnection-related agreement in the form set forth in Tariff, Part
IX. For purpose of this Part VI, section 12, an Affected System facility is a facility, that
in the event that interconnection of a new or expanded generation or transmission facility
with an Affected System, requires Distribution Upgrades work Upgrades to the
Transmission Provider’s Transmission System.

In the event that termination of a New Service Cust icipation in a previously
identified Network Upgrade or Distribution Up iff, Part VIII, section
23, eliminates the need for such upgrade, all offer all New
Service Customers whose New Service R ts pre ded the IDR Transfer Agreement
that facilitated such termination an opportunt
such upgrade.

Transmission Provider shall remo i nsmission Expansion Plan any
Network Upgrade or Distribution i
eliminated due to termination of a New Se participation in such upgrade
and other New Service Customers doino
Section 12.2.
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Tariff, Part VIII, Subpart E, section 424
(former Part VI, Section 221 Transmission Owner Construction Obligation for Necessary
Facilities and Upgrades)

Transmission Owner Construction Obligation for Necessary Facilities and Upgrades
A. Construction Obligation

The determination of the Transmission Owners’ obligations to build the necessary facilities and
upgrades to accommodate New Service Requests, or interconnections with Affected Systems in
accordance with Tariff, Part VIII, Subpart [Generation and Tran ion Interconnecting with
Affected Systems], shall be made in the same manner as suchdresponsibilities are determined
under Schedule 6 of the Operating Agreement. Except to t otherwise provided in a
Generation Interconnection Agreement or Construction Service Agr nt entered into pursuant
to this Part VIII, the Transmission Owners shall own ereonnecti cilities and Network
Upgrades constructed to accommodate New Service Requests.

) N

pgrade Request prescribed in the
ary facilities and upgrades to

B. Alternative Facilities and Upgrades

Service Reques
ommend the n

Upon completion of the studies of a Ne
Tariff, the Transmission Provider shall
accommodate the New Service Request
construction obligation to build such facilities an
Project Developer, Eligible Customer or Upgr

ransmission Owner(s), or the
may offer alternatives to the

benefits, the ability of th€ alternative(s) to accommodate the New Service Request or Upgrade
Request, and the altefnative’s(s’) jimpact on the reliability of the Transmission System, the
ive(s), the Transmission Owner(s), or the
Customer, may require that the alternative(s)
accordance with Section 12 of the Tariff or, if concerning
an, consistent with Schedule 5 of the Operating
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Tariff, Part VIII, Subpart E, section 425
(former Part VI, Section 222/223 Confidentiality and Confidential Information)

Confidentiality

Except as otherwise provided in this section 14, all information provided to Transmission
Provider by Project Developers, Eligible Customers, or Upgrade Customers relating to any study
of a New Service Request or Upgrade Request, required under the Tariff shall be deemed
Confidential Information under Tariff, Part VIII, Subpart E, section 14.1. Upon completion of
each study, the study will be listed on Transmission Provider’s website and, to the extent
required by Commission regulations, will be made publicly avai upon request. To the
extent that Transmission Provider contracts with consultants or#vith one or more Transmission
Owner(s) for services or expertise in the preparation of an studies required under the
Tariff, the consultants and/or Transmission Owner(s) shall keep information provided by
Project Developers confidential, and shall use such i ation sole r the purpose of the
study for which it was provided and for no other purpese.

A. Confidential Information ) ),

ers to Project Developer, Eligible
or a Transmission Owner, as

For purposes of this section 14.1, the term “party
Customer, Upgrade Customer, smission Provi
applicable, and the term “parties” refers
more of them, as the context indicates. In ion 1 1dential Information only if it
is clearly designated or marked in writing ial on the face of the document, or,

information orally informs the party receiving the information that the information is
conﬁdentlal If requested by any party, the dlsclosmg party shall provide in writing the

provided in this section 14.1, each party shall hold in confidence, and
shall not disclose to any person, Confidential Information provided to it by any
other party.

2. Scope

Confidential Information shall not include information that the receiving party can
demonstrate: (i) is generally available to the public other than as a result of a
disclosure by the receiving party; (ii) was in the lawful possession of the receiving
party on a non-confidential basis before receiving it from the disclosing party; (iii)
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was supplied to the receiving party without restriction by a third party, who, to the
knowledge of the receiving party, after due inquiry, was under no obligation to
the disclosing party to keep such information confidential; (iv) was independently
developed by the receiving party without reference to Confidential Information of
the disclosing party; (v) is, or becomes, publicly known, through no wrongful act
or omission of the receiving party or breach of the requirements of this section
14.1; or (vi) is required, in accordance with section 14.1.7 below, to be disclosed
to any Governmental Authority or is otherwise required to be disclosed by law or
subpoena, or is necessary in any legal proceeding establishing rights and
obligations under the Tariff or any agreement entered into pursuant thereto.
Information designated as Confidential Informatio no longer be deemed
confidential if the party that designated the info on as confidential notifies the
other parties that it no longer is confidential.

Release of Confidential Information

No party shall disclose Confidential Information to any other persem; except to its
Affiliates (limited by the Commissi Standards of Condyt requirements),
subcontractors, employees, consultants ‘Qrito parties who may be, or may be
considering, providing financing to or equ rticipation in Project Developer,
Eligible Customer, or Upgrade,Customer, or tential purchasers or assignees
of Project Developer, Elig
know basis in connection with t d-related service agreement,
unless such person has first been
section 14.Land Wgreed to comply with guch provisions. Notwithstanding the
foregoingg a party providing Confidential Information to any person shall remain
primarily responsible for any release,of-Confidential Information in contravention
of this section 14.1

s, title, and interest in the Confidential Information that
ithdiscloses to any other party. A party’s disclosure to another party of
ential Information shall not be deemed a waiver by any party or any other
of the right to protect the Confidential Information from public

No Warranties

By providing Confidential Information, no party makes any warranties or
representations as to its accuracy or completeness. In addition, by supplying
Confidential Information, no party obligates itself to provide any particular
information or Confidential Information to any other party nor to enter into any
further agreements or proceed with any other relationship or joint venture.

Standard of Care
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Each party shall use at least the same standard of care to protect Confidential
Information it receives as the party uses to protect its own Confidential
Information from unauthorized disclosure, publication or dissemination. Each
party may use Confidential Information solely to fulfill its obligations to the other
parties under this Tariff, Part VIII or any agreement entered into pursuant to this
Tariff, Part VIII.

Order of Disclosure

If a Governmental Authority with the right, power,
S0 requests or requires a party, by subpoena,

parent authority to do
1 deposition, interrogatories,
order, or otherwise, to
disclose Confidential Information, that party shall pr the party that provided
i i or requirement(s) so
ve order or waive
compliance with the terms of this iff, PartyVIII or any applicable agreement
entered into pursuant to this Tariff, Pa . twithstanding the absence of a
protective order or agreement, or waiver, the‘party that is subjected to the request
or order may disclose sugh Confidential In ation which, in the opinion of its
counsel, the party is legally, compelled to
Reasonable Efforts to obtai i

Termination®f Ag?ie‘ment(s)

Upon términation of any agreemententered into pursuant to this Tariff, Part VIII

C.F.R. § 1b.20, if FERC or its staff, during the course of an investigation or
otherwise, requests information from one of the parties that is otherwise required
to be maintained in confidence pursuant to this Tariff, Part VIII or any agreement
entered into pursuant to this Tariff, Part VIII, the party receiving such request
shall provide the requested information to FERC or its staff within the time
provided for in the request for information.

In providing the information to FERC or its staff, the party must, consistent with
18 C.F.R. § 388.112, request that the information be treated as confidential and
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10.

non-public by FERC and its staff and that the information be withheld from
public disclosure. Parties are prohibited from notifying the other parties prior to
the release of the Confidential Information to the Commission or its staff. A party
shall notify the other party(ies) to any agreement entered into pursuant to this
Tariff, Part VIII when it is notified by FERC or its staff that a request to release
Confidential Information has been received by FERC, at which time any of the
parties may respond before such information would be made public, pursuant to
18 C.F.R. § 388.112.

Other Disclosures

Subject to the exception in Tariff, section
Confidential Information of another party to a
by the disclosing party, except to the extent disclosu
reasonably deemed by the disclosing
dispute between or among the partie
otherwise permitted by consent of the party, that provided sueh” Confidential
Information, such consent not to be u son withheld; or)(iv) necessary to
fulfill its obligations under this Tariff, Part¢VIII or any agreement entered into
pursuant to this Tariff, Part VIII, or as nsmission service provider or a
Control Area operator in
RTO or ISO or to a regio 1 rganization. Prior to any
disclosures of another party’s‘€onfi nformation under this section 14.1.10,
the disclosing party shall promptl her parties in writing and shall
assert conﬁdentialkand cooperate with the other parties in seeking to protect the
Confidential Information from public disclosure by confidentiality agreement,
protective order, or other reasonable:measures.

.9, no party shall disclose
not employed or retained
(1) required by law; (ii)

in connection with a
ion or dispute; (iii)

an audit or inspection, the providing party may request the other party to return or
destroy such Confidential Information after the termination of the audit period
and the resolution of all matters relating to that audit. Each party shall make
Reasonable Efforts to comply with any such requests for return or destruction
within ten days of receiving the request and shall certify in writing to the other
party that it has complied with such request.
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Tariff, Part VIII, Subpart E, section 426
(former Part VI, Section 230 Capacity Interconnection Rights)

Capacity Interconnection Rights
A. Purpose

Capacity Interconnection Rights shall entitle the holder to deliver the output of a Generation
Capacity Resource at the bus where the Generation Capacity Resource interconnects to the
Transmission System. The Transmission Provider shall plan the enhancement and expansion of
the Transmission System in accordance with Operating Agreem hedule 6 such that the
holder of Capacity Interconnection Rights can integrate its city Resources in a manner
comparable to that in which each Transmission Owner integr apacity Resources to serve
its Native Load Customers.

B. Receipt of Capacity Interconnection Rights

Generation accredited under the Reliability Assuranc ree)&t Among Load Serving Entities
in the PJM Region (“RAA”) as a Generation Capacity: Resource prior to the original effective
date of Tariff, Part IV shall have Capacity Interconnection'Rights commensurate with the size in
megawatts of the accredited generation. \When a Generatio ject Developer’s generation is
accredited as deliverable through the applicable tiff, the Generation Project
Developer also shall receive Capacity Intetconn mensurate with the size in
megawatts of the generation as identified \in

combine Incremental Deliverability) Rights associated with Merchant Transmission Facilities
with generation capacity that is not otherwise accredited as a Generation Capacity Resource for

the rights must operate or be capable of operating at the capacity
level associated with the rights. Operational capability shall be established

i with RAA, Schedule 9 and the PJM Manuals. Generation Capacity
Resources that meet these operational standards shall retain their Capacity
Interconnection Rights regardless of whether they are available as a Generation
Capacity Resource or are making sales outside the PJM Region.

2. Failure to Meet Operational Standards

This section 15.3.2 shall apply only in circumstances other than Deactivation of a
Generation Capacity Resource. In the event a Generation Capacity Resource fails
to meet the operational standards set forth in Tariff, Part VIII, section 15.3.1 for
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any consecutive three-year period (with the first such period commencing on the
date Generation Project Developer must demonstrate commercial operation of the
generating unit(s) as specified in the Generation Interconnection Agreement), the
holder of the Capacity Interconnection Rights associated with such Generation
Capacity Resource will lose its Capacity Interconnection Rights in an amount
commensurate with the loss of generating capability. Any period during which
the Generation Capacity Resource fails to meet the standards set forth in Tariff,
Part VIII, section 15.3.1 as a result of an event that meets the standards of a Force
Majeure event as defined in Tariff, _ shall be excluded from such consecutive
three-year period, provided that the holder of the Capacity Interconnection Rights
exercises due diligence to remedy the event. A ion Capacity Resource
that loses Capacity Interconnection Rights purs to this section may continue
Interconnection Service, to the extent of such ts, as an Energy Resource
in accordance with (and for the remaining te eration Interconnection
Agreement and/or applicable terms of't

Replacement of Generation

In the event of the Deactivation of a Generation Capacity Resour’ce (in accordance
with Tariff, Part V and,any Applicable dards), or removal of Capacity
Resource status (in accor e,with Tariff, A ent DD, section 6.6 or Tariff,
Attachment DD, section 6.6A), nnection Rights associated
with such Generating Facility sha year from the Deactivation
Date, or one year from the date th ource status change takes effect,
unless the helder ofisuch rights (ificluding any holder that acquired the rights after
Deactivation or removal of Capacity Resource status) has submitted a completed
Generation Interconnection Requestupsto one year after the Deactivation Date, or

erconnection Rights in accordance with Tariff,
__. A Generation Project Developer must submit
Interconnection Rights from deactivating units
oncurrently 1cation for Interconnection Service, and the claim must
be, received by Transmission Provider prior to the Application Deadline, or
ission PBrovider will not process the claim. Such new Generation
ection. Request may include a request to increase Capacity
i Rights in addition to the replacement of the previously

single Generation Interconnection Request. Transmission Provider may perform
thermal, short circuit, and/or stability studies, as necessary and in accordance with
the PJM Manuals, due to any changes in the electrical characteristics of any newly
proposed equipment, or where there is a change in Point of Interconnection,
which may result in the loss of a portion or all of the Capacity Interconnection
Rights as determined by such studies.

Upon execution of a Generation Interconnection Agreement reflecting its new
Generation Interconnection Request, the holder of the Capacity Interconnection
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Rights will retain only such rights that are commensurate with the size in
megawatts of the replacement generation, not to exceed the amount of the
holder’s Capacity Interconnection Rights associated with the facility upon
Deactivation or removal of Capacity Resource status. Any desired increase in
Capacity Interconnection Rights must be reflected in the new Generation
Interconnection Request and be accredited through the applicable procedures in
Tariff, Part IV and Tariff, Part VI. In the event the new Generation
Interconnection Request to which this section refers is, or is deemed to be,
terminated and/or withdrawn for any reason at any time, the pertinent Capacity
Interconnection Rights shall not terminate until the end of the one-year period
from the Deactivation Date, or the end of the one riod from the date the
Capacity Resource status change takes effect.

Transfer of Capacity Interconnection Rights

Capacity Interconnection Rights maysbe sold or otherwise sferred subject to
compliance with such procedures a lished by TransmisSion Provider
regarding such transfer and notice t m&m Prov1der 0 any Generating
Facilities that will use the Capacity Intereconnection Rights after the transfer. The

transfer of Capacity Interconnection Right 1 not itself extend the periods set
forth in Tariff, Part Vlll‘par‘[ E, section

.3 regarding loss of Capacity
Interconnection Rights x
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Tariff, Part VIII, Subpart E, section 427
(former Sec 231. 234 and 235 TARRs and other incremental rights)

Incremental Auction Revenue Rights

Right of Transmission Project Developer or Upgrade Customer to Incremental Auction
Revenue Rights

A Transmission Project Developer or Upgrade Customer that (a) pursuant to this Tariff,
Part VIII reimburses Transmission Provider for the costs of constructing or completing
Network Upgrades required to accommodate its New Request or Upgrade
Request, or (b) pursuant to its Construction Service Ag ent undertakes responsibility
for constructing or completing Network Upgrades to accommodate its New
Service Request or Upgrade Request shall be entltled to rec he Incremental Auction
Revenue Rights as determined in accordanc ” 16.1. However, a
Transmission Project Developer that interconnects Merchant D.C. Transmission Facilities
and/or Controllable A.C. Merchant Transmission Facifﬁ:s with the Transmission System
shall be entitled to Incremental Auction Revenue Rightsiassociated with such Merchant
D.C. Transmission Facilities and/or Controllable AdC. Merchant Transmission Facilities
only if the Transmission Project Developer has d, pursuant to Tariff, Part VIII,
Subpart E, section 1, to receive Imeremental Auc Revenue Rights, Incremental
Capacity Transfer Rights, and Incremen 1 ili ights in lieu of Transmission

Office of the Interconnection shall notify the
pgrade Customer that has responsibility to
ibility for, constructing or completing the transmission
requests for Incremental Auction Revenue Rights
associated with the transmission facility or upgrade must be submitted to the Office of the
Interconnection within @ time period specified by the Office of the Interconnection in the
e Office of the Interconnection then shall commence a three-round
allocation pro round one, one-third of the Incremental Auction Revenue Rights
available for each point-to-point combination requested in that round will be assigned to
the requesters of the specific combinations in accordance with Tariff, Part VIII, Subpart
E, section 16.1.3.

In round two, two-thirds of the Incremental Auction Revenue Rights available for each
requested point-to-point combination in that round will be assigned in accordance with
Tariff, Part VIII, Subpart E, section 16.1.3. In round three, all available Incremental
Auction Revenue Rights will be assigned for the requested point-to-point combinations in
that round in accordance with Tariff, Part VIII, Subpart E, section 16.1.3. In each round,
a requester may request the same point-to-point combination as in the previous rounds or
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submit a different combination. In rounds one and two, requesters may accept the
assignment of Incremental Auction Revenue Rights or refuse them. Acceptance of the
assignment in rounds one and two will remove the assigned Incremental Auction
Revenue Rights from availability in the next rounds. Refusal of an Incremental Auction
Revenue Rights assignment in rounds one and two will result in the Incremental Auction
Revenue Rights being available for the next round. The Incremental Auction Revenue
Rights assignments made in round three will be final and binding. For each round, a
request for Incremental Auction Revenue Rights shall specify a single point-to-point
combination for which the Transmission Project Developer or Upgrade Customer desires
Incremental Auction Revenue Rights and shall be in a form specified by the Office of the
Interconnection and in accordance with procedures set fo e PJM Manuals. The
Office of the Interconnection shall specify the deadli or submission of requests in
each round of the allocation process and shall comple ocation process before the
in-service date of the upgrade.

Determination of Incremental Auction Revenuie Rights to be Provided to Transmission

Project Developer or Upgrade Customer l

The Office of the Interconnection shall determing the Incremental &uction Revenue
Rights to be provided to a Tgansmission Proj eveloper or Upgrade Customer
associated with a particular trans
Subpart E, section 16.1.2 using the 1 1 Attachment K, including an
assessment of the simultaneous feasibility ntal Auction Revenue Rights
and all other outstanding Auction Reven r each requested point-to-point

other requested point-to-point combinations, the base system Auction Revenue Rights
capability, exeluding the impact of any new,transmission facilities or upgrades necessary
Upgrade Requests. The Office of the

in the an s including the impact of the new transmission facilities and upgrades.
When mul Transmission Project Developers or Upgrade Customers have cost
responsibility same new transmission facility or upgrade, Incremental Auction
Revenue Rights shall be assigned to each Transmission Project Developer or Upgrade
Customer in proportion to the Transmission Project Developer’s or Upgrade Customer’s
relative cost responsibilities for the facility and in inverse proportion to the relative flow
impact on constrained facilities or interfaces of the point-to-point combinations selected
by the Transmission Project Developer or Upgrade Customer.

Duration of Incremental Auction Revenue Rights

Incremental Auction Revenue Rights received by a Transmission Project Developer or
Upgrade Customer pursuant to this Tariff, Part VIII, Subpart E, section 16.1 shall be
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available as of the first day of the first month that the Network Upgrades required to
accommodate its New Service Request or Upgrade Request that are associated with the
Incremental Auction Revenue Rights are included in the transmission system model for
the monthly FTR auction and shall continue to be available for thirty (30) years or for the
life of the associated facility or upgrade, whichever is less, subject to any subsequent pro-
rata reductions of all Auction Revenue Rights (including Incremental Auction Revenue
Rights) in accordance with Tariff, Attachment K - Appendix. At any time during this
thirty-year period (or the life of the facility or upgrade, whichever is less), in lieu of
continuing this thirty-year Auction Revenue Right, the Transmission Project Developer,
or Upgrade Customer shall have a one-time choice to switchto an optional mechanism,
whereby, on an annual basis, the Transmission Project De or Upgrade Customer
has the choice to request an Auction Revenue Right dutig the annual Auction Revenue
Rights allocation process (pursuant to Tariff, Attac Appendix, section 7.4.2)
between the same source and sink, provided“the Auction Revenue Right is
simultaneously feasible, pursuant to Tariff, At ent K — dix, section 7.5. A
Transmission Project Developer or Upgrad stomer may return Incremental Auction
Revenue Rights that it no longer desires ny ti provided that thesOffice of the
Interconnection determines that it can simultaneo accommod all remaining
outstanding Auction Revenue Rights following the return of such Auctlon Revenue
Rights. In the event a Transmission Project De er or Upgrade Customer returns
Incremental Auction Revenue Rights;, the Transmis roject Developer or Upgrade
Customer shall have no further rights rding suc emental Auction Revenue
Rights.

Value of Incremental’Auction Revenue Rights

The value of dncremental Auction Revenue Right(s) to be provided to a Transmission
Project Developer or Upgr omer associated with a particular transmission facility
i ubpart E, section 16.1.2 that become effective
Period shall be determined in the same manner as annually
based on the nodal prices resulting from the annual
ction. The value of such Incremental Auction Revenue
Rights‘that become effective“after the commencement of a Planning Period shall be
a monthly basis for each month in the Planning Period beginning with the
ental Auction Revenue Right(s) becomes effective. The value of such
Incremental evenue Right shall be equal to the megawatt amount of the
Incremental Auction Revenue Rights multiplied by the LMP differential between the
source and sink nodes of the corresponding FTR obligations in each prompt-month FTR
auction that occurs from the effective date of the Incremental Auction Revenue Rights
through the end of the relevant Planning Period. For each Planning Period thereafter, the
value of such Incremental Auction Revenue Rights shall be determined in the same
manner as Incremental Auction Revenue Rights that became effective at the beginning of
a Planning Period.

month the

Rate-based Facilities

123



No Incremental Auction Revenue Rights shall be received by a Transmission Project
Developer or Upgrade Customer with respect to transmission investment that is included
in the rate base of a public utility and on which a regulated return is earned.

Incremental Capacity Transfer Rights

I.

Right of Transmission Project Developer or Upgrade Customer to Incremental
Capacity Transfer Rights

Merchant Transmission
titled to receive any

A Transmission Project Developer that interconnec
Facilities with the Transmission System shall
Incremental Capacity Transfer Rights that are asséciated with the interconnection
of such Merchant Transmission Facilities as d in accordance with this
Tariff, Part VIII, Subpart E, section 16.2. In‘additio Upgrade Customer that
cting or completing
Customer-Funded Upgrades, or pursuant to its nstruction Service
Agreement undertakes responsibilify ffor constructing or completirig Customer-
Funded Upgrades shall be entitled to x Incremental apacity Transfer
Rights associated with such required facilifies and upgrades as determined in
accordance with this Tariff, Part VIII, Subp section 16.2.

1ssion Fa s and/or Controllable A.C.

a. Certain Merchant
Merchant Transmlss10n Fa01

A TransmMQn Project Developer that interconnects Merchant D.C.
transmission Eacilities and/or Controllable A.C. Merchant Transmission
Fac1l1tles with the Transm1ss1on System, one termmus of Wthh is located

include'available transfer capability at the interface(s) associated with
such Merchant D.C. Transmission Facilities and/or Controllable A.C.
erchant Transmission Facilities in its calculations of Available Transfer
ity under Tariff, Attachment C.

Procedures for Assigning Incremental Capacity Transfer Rights

After execution of a Study Agreement but prior to the issuance of an
Interconnection Agreement or Upgrade Construction Service Agreement,
a Transmission Project Developer or Upgrade Customer may request the
Office of the Interconnection to determine the Incremental Capacity
Transfer Rights as measured by the increase in Capacity Emergency
Transfer Limit resulting from the interconnection or addition of Merchant
Transmission Facilities or a Customer-Funded Upgrade identified in the
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System Impact Study for the related New Service Request. At the time of
such request, the Transmission Project Developer or Upgrade Customer
must also specify no more than three Locational Deliverability Areas in
which to determine the Incremental Capacity Transfer Rights. Subject to
the limitation of Tariff, Part VIII, Subpart E, section 16.2.1.1, the Office
of the Interconnection shall allocate the Incremental Capacity Transfer
Rights associated with Merchant Transmission Facilities to the
Transmission Project Developer that is interconnecting such facilities.
The Office of the Interconnection shall allocate the Incremental Capacity
Transfer Rights associated with a Customer-Funded Upgrade to the
Upgrade Customer(s) bearing cost respo for such facility or
upgrade in proportion to each Upgrade mer’s cost responsibility for
the facility or upgrade.

C. Determination of Incremental C ts to be Provided to

Transmission Project Developetr or Upgrade Custo

The Office of the Interconnection XII determine /the Incremental
Capacity Transfer Rights to beprovided to Transmission Project
Developers or Upgrade Customers 1 ordance with the applicable terms
of the Reliability ing Model, in T Attachment DD, and pursuant
to the procedures speeifie e PJM Ma

d. Duration of Incremental Capacity Rights

Inéremental Capacity Transfer Rights received by a Transmission Project
Developer or Upgrade Customer shall be effective for th1rty (30) years

Capacity Transfer Rights) in accordance with the PIM Manuals.

ate-based Facilities

ncremental Capacity Transfer Rights shall be received by a
ansmission Project Developer or Upgrade Customer with respect to
transmission investment that is included in the rate base of a public utility
and on which a regulated return is earned.

H. Incremental Deliverability Rights

1. Right of Transmission Interconnection Customer to Incremental Deliverability
Rights
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A Transmission Project Developer shall be entitled to receive the Incremental
Deliverability Rights associated with its Merchant Transmission Facilities as
determined in accordance with this section, provided, however, that a
Transmission Project Developer that proposes to interconnect Merchant D.C.
Transmission Facilities and/or Controllable A.C. Merchant Transmission
Facilities that connect the Transmission System with another control area shall be
entitled to Incremental Deliverability Rights associated with such Merchant D.C.
Transmission Facilities and/or Controllable A.C. Merchant Transmission
Facilities only if the Interconnection Customer has elected, pursuant to Tariff,
Part VIII, Subpart E, section 1, to receive Incremental Auction Revenue Rights,
Incremental Capacity Transfer Rights, and Incre eliverability Rights in
lieu of Transmission Injection Rights and/or Tra ssion Withdrawal Rights.

Procedures for Assigning Incremental Deliverability

Transmission Provider shall include i
of the Incremental Deliverability Rd associated with the Transmission Project
Developer’s Merchant Transmission ilities./ Transmission Provider shall post
on its OASIS the Incremental Deliverability Rights that it assigns to the
Transmission Project Developer under this ion 16.3.2.

e System Impact Study a determination

Determination of Incremental i ili ichts to be Provided to
Transmission Project Developer

Transmission PrO\NQr shall determine the Incremental Deliverability Rights to be
provided 40 a Transmission Project, Developer associated with proposed Merchant

shall be effective until the earlier of the date that is one year after the
encement of Interconnection Service for such customer or the date that such

pursuant to an IDR Transfer Agreement under the Tariff shall be deemed to be
Capacity Interconnection Rights of the generation owner that acquires them under
such agreement upon commencement of Interconnection Service related to the
generation owner’s Generating Facility and shall remain effective for the life of
such Generating Facility, or for the life of the Merchant Transmission Facilities
associated with the transferred IDRs, whichever is shorter. The deemed
conversion of IDRs to Capacity Interconnection Rights under this section 16.3.4
shall not affect application to such IDRs of the other provisions of this Tariff, Part
VIII, Subpart E, section 16.3. A Transmission Project Developer may return
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Incremental Deliverability Rights that it no longer desires at any time. In the
event that a Transmission Project developer returns Incremental Deliverability
Rights, it shall have no further rights regarding such Incremental Deliverability
Rights.

Transfer of Incremental Deliverability Rights

Incremental Deliverability Rights may be sold or otherwise transferred at any
time after they are assigned pursuant to Tariff, Part VIII, Subpart E, section
16.3.2, subject to execution and submission of an I Transfer Agreement in
accordance with the Tariff. The transfer of Incr Deliverability Rights
shall not itself extend the periods set forth in Tagff, Part VIII, Subpart E, section
16.3.7 regarding loss of Incremental Deliverabi

Effectiveness of Incremental Deliverabili

Incremental Deliverability Rights not efititle the holder thereof to use the
capability associated with such righ les d until Tran 1ssion Provider
commences Interconnection Service relatéd to the Merchant Transmission
Facilities associated with such rights.

Loss of Incremental Deliver

Incremental Deliverability Rights uished (a) in the event that the
New Service Rewf the Transmission Project Developer to which the rights
were assigned is withdrawn and terminated, or deemed to be so, as provided in the
Tariff,svithout regard for whether the pights have been transferred pursuant to an
IDR Transfer Agre (b) such rights are not transferred pursuant to an IDR

Deliverability Rights shall be received by a Transmission Project
respect to transmission investment that is included in the rate base
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A.

Tariff, Part VIII, Subpart E, section 428
(former Secs 232 and 236 TIR and TWR)
Rights for Transmission Interconnections

Transmission Injection Rights and Transmission Withdrawal Rights

I.

Purpose

Transmission Injection Rights shall entitle the holder, as provided in this section
17, to schedule energy transmitted on the associated Merchant D.C. Transmission
Facilities and/or Controllable A.C. Merchant Trans Facilities for injection
into the Transmission System, at a Point of Inte ection of the Merchant D.C.
Transmission Facilities and/or Controllabl Merchant Transmission
Facilities with the Transmission System. Tra ithdrawal Rights shall
entitle the holder, as provided in this s for transmission on
the associated Merchant D.C. Trans t,Controllable A.C.
Merchant Transmission Facilities g to béywithdrawn from the/Transmission
System, at a Point of Interconnection, of Merchant D/C. Transmission
Facilities and/or Controllable A.C. Merchant Transmission Facilities with the

Transmission System.
IAtio ts an%sion Withdrawal Rights

Subject to the terms of this section 17, smission Project Developer that
constructs Merchant D.C. TranSmission Facilities and/or Controllable A.C.
Merchant(Transmission Facilities that interconnect with the Transmission System
and with another control area outside the PJM Region shall be entitled to receive
Transmission Injecti ights an Transmission Withdrawal Rights at each
termi where sion Project Developer’s Merchant D.C.

ies and/or Controllable A.C. Merchant Transmission
ithothe Transmission System. A Transmission Project

Receipt of Transmission

transmission service customers that have a Point of Delivery at the border of the
PJ egion where the Transmission System interconnects with the Merchant
nsmission Facilities and/or Controllable A.C. Merchant Transmission

Tariff, section 3E and Tariff, Schedule 12. Notwithstanding the foregoing, any
Transmission Injection Rights and Transmission Withdrawal Rights awarded to a
Transmission Project Developer that interconnects Controllable A.C. Merchant
Transmission Facilities shall be, throughout the duration of the Service
Agreement applicable to such interconnection, conditioned on such Transmission
Project Developer’s continuous operation of its Controllable A.C. Merchant
Transmission Facilities in a controllable manner, i.e., in a manner effectively the
same as operation of D.C. transmission facilities.
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a. Total Capability

A Transmission Project Developer or other party may hold Transmission
Injection Rights and Transmission Withdrawal Rights simultaneously at
the same terminal on the Transmission System. However, neither the
aggregate Transmission Injection Rights nor the aggregate Transmission
Withdrawal Rights held at a terminal may exceed the Nominal Rated
Capability of the interconnected Merchant D.C. Transmission Facilities
and/or Controllable A.C. Merchant Transmission Facilities, as stated in the
associated Service Agreement(s).

Determination of Transmission Injection Righ d Transmission Withdrawal

Rights to be Provided to Transmission Project

The Office of the Interconnection sh
Rights and the Transmission Withdr.
Transmission Facilities and/or

Facilities to be provided to eligible Tr: issi roject Developer(s) pursuant to
the procedures specified in the PJM Manuals.” The Office of the Interconnection
shall state in the System¢Impact Studies t ransmission Injection Rights and
Transmission Withdrawal ‘Rights (including uantity of each type of such
rights) to be made available™t Project Developer at the
terminal(s) where the pertinent ransmission Facilities and/or
Controllable A.C. Merchant | Tr cilities interconnect with the
Transmission SysM. Such rights shall become available to the Transmission
Project Developer. pursuant to'\the Interconnection Agreement and upon
commencement of Interconnection Seryice thereunder.

nsmission Injection
al Rights associated with Merchant D.C.
trollable, A.C. Merchant,Transmission

Rights and Transmission Withdrawal Rights

iff, Part VIII, Subpart E, section 17.1.7, Transmission
Transmission Withdrawal Rights received by a
Transmission Project Developer shall be effective for the life of the associated
ant D.C. Transmission Facilities and/or Controllable A.C. Merchant

No Transmission Injection Rights or Transmission Withdrawal Rights shall be
received by a Transmission Project Developer with respect to transmission
investment that is included in the rate base of a public utility and on which a
regulated return is earned.

Transfer of Transmission Injection Rights and Transmission Withdrawal Rights
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Transmission Injection Rights and/or Transmission Withdrawal Rights may be
sold or otherwise transferred subject to compliance with such procedures as
Transmission Provider may establish, by publication in the PJM Manuals,
regarding such transfer and required notice to Transmission Provider of use of
such rights after the transfer. The transfer of Transmission Injection Rights or of
Transmission Withdrawal Rights shall not itself extend the periods set forth in
Tariff, Part VIII, Subpart E, section 17.1.7 regarding loss of such rights.

Loss of Transmission Injection Rights and Transmission Withdrawal Rights

a. Operational Standards

Transmission Withdrawal
ission Facilities and/or
must operate or be

To retain Transmission Injection Rig
Rights, the associated Merchant D.C
Controllable A.C. Merchant Tr i
capable of operating at the €apacity level associated with the rights.
Operational capability shal estalﬁl;ed consistent 'with applicable
criteria stated in the PJM Manuals. Merchant D.C. Transmission Facilities
and/or Controllable A.C. Merchant Transmission Facilities that meet these
operational standards shall retain theiryITransmission Injection Rights and
Transmission Wit

Indthe event \that any Merchant D.C. Transmission Facilities and/or
Controllable | A.C. Merchant_Transmission Facilities fail to meet the

period during h the transmission facility fails to meet the standards
set forth in this section 17.1.7 as a result of an event that meets the
standards of a Force Majeure event shall be excluded from such
nsecutive three-year period, provided that the owner of the Merchant
ransmission Facilities and/or Controllable A.C. Merchant
smission Facilities exercises due diligence to remedy the event.

T

B. Interconnection Rights for Certain Transmission Interconnections

1.

Qualification to Receive Certain Rights

In order to obtain the rights associated with Merchant Transmission Facilities
(other than Merchant Network Upgrades) provided under the Tariff, prior to the
commencement of Interconnection Service associated with such facilities, a
Transmission Interconnection Customer that interconnects or adds Merchant
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Transmission Facilities (other than Merchant Network Upgrades) to the
Transmission System must become and remain a signatory to the Consolidated
Transmission Owners Agreement.

Upgrades to Merchant Transmission Facilities

In the event that Transmission Provider determines in accordance with the
Regional Transmission Expansion Planning Protocol of Operating Agreement,
Schedule 6 that an addition or upgrade to Merchant A.C. Transmission Facilities
is necessary, the owner of such Merchant A.C. Transmission Facilities shall
undertake such addition or upgrade and shall opera aintain all facilities so
constructed or installed in accordance with Utility Practice and with
applicable terms of the Operating Agreement onsolidated Transmission
Owners Agreement, as applicable. Cost resp each such addition or
upgrade shall be assigned in accordanc eement, Schedule 6.
Each Transmission Owner to who st responsibility uch an upgrade is
assigned shall further be responsibl all costs of operating andymdintaining the
addition or upgrade in proportion to it ectiverassigned cost ?sponsibilities.

Limited Duration of Rights in Certain Case

Notwithstanding any othe
Merchant Transmission Facilities t involves advancing the construction
of a transmission enhancement or r than a Merchant Transmission
Facility thatds in
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Tariff, Part VIII, Subpart E, section 429
(former Tariff, Part I'V, section 212.5 Milestones)
Milestones

In order to proceed with Generation Interconnection Agreement, within 60 days after
receipt of the Phase III System Impact Study (or, if no Phase IIII System Impact Study
was required, then after the results of either the Phase I or Phase II System Impact Study
were provided on Transmission Provider’s website):

1. Project Developer must demonstrate that it has:

a. entered a fuel delivery agreement and water agreement, if necessary, and
that it controls any necessary rights-of-way for fuel and water
interconnections; and

b. obtained any necessary local, county, and state site permits; and

c. signed a memorandum of understanding for the acquisition of major
equipment; and

d. if applicable, obtained any necessary local, county, and state siting permits
or other required approvals for the construction of its proposed Merchant
D.C. Transmission Facilities or Merchant Controllable A.C. Transmission
Facilities.

The Transmission Provider may include any additional related milestone dates beyond
those included in Tariff, Part IX, Subpart =, section = in the Generation
Interconnection Agreement for the construction of the project Developer’s generation
project that, if not met, shall relieve the Transmission Provider and the Transmission
Owner(s) from the requirement to construct the necessary facilities and upgrades.

1. If the milestone dates in the Generation Interconnection Agreement are not met,
such Generation Interconnection Agreement may be deemed to be terminated and
Transmission Provider may cancel such agreement with the Federal Energy
Regulatory Commission, and the New Service Agreement may simultaneously be
deemed to be terminated and withdrawn.

2. Such milestones may include site acquisition, permitting, regulatory certifications
(if required), acquisition of any necessary third-party financial commitments,
commercial operation, and similar events.

3. The Transmission Provider may reasonably extend any such milestone dates
(including those required in order to proceed with an Generation Interconnection
Agreement) in the event of delays not caused by the Project Developer, such as
unforeseen regulatory or construction delays that could not be remedied by the
Project Developer through the exercise of due diligence.
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The Generation Interconnection Agreement set forth in Tariff, Part IX, Subpart B,
provides Project Developer shall also have a one-time option to extend any
milestone (other than any milestone related to site control) for a total period of
one year regardless of cause. Other milestone dates stated in the Generation
Interconnection Agreement shall be deemed to be extended coextensively with
Project Developer’s use this provision.

Termination and withdrawal of a New Service Request for failure to meet a
milestone shall not relieve the Project Developer from reimbursing the
Transmission Provider (for the benefit of the affected Transmission Owner(s)) for
the costs incurred prior to such termination and withdrawal.  Applicable
provisions of this Part VIII, Appendix 2 will continue in effect after termination to
the extent necessary to provide for final billings, billing adjustments, and the
determination and enforcement of liability and indemnification obligations arising
from events or acts that occurred while the CSA or the applicable Generation
Interconnection Agreement was in effect.

O
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Tariff, Part VIII, Subpart E, section 430
(former Part IV Preamble - excerpt)
[TITLE]

By August 31 of each calendar year, PJM shall solicit requests from Generation Owners of
Intermittent Resources and Environmentally Limited Resources which seek to obtain additional
Capacity Interconnection Rights related to the winter period (defined as November through April
of a Delivery Year) for the purposes of aggregation under the Tariff, Attachment DD. Such
additional Capacity Interconnection Rights would be for a one-year period as specified by PJIM
in the solicitation. Responses to such solicitation must be submitted by such interested
Generation Owners by October 31 prior to the upcoming Base Residual Auction. Such requests
shall be studied for deliverability similar to any Generation Project Developer that seeks to
submit a New Service Request; however, such requests shall not be required to submit a New
Service Request. PJM shall study such requests in a manner so as to prevent infringement on
available system capabilities of any resource which is already in service, or which has an
executed service agreement from Tariff, Part IX, or that has a valid New Service Request in a

Cycle.
- A )

<Oy
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Tariff, Part VIII, Subpart E, section 431
(former Part IV, section 41)
[TITLE]

Phase I System Impact Studies Processing Time

I.

Number of New Service Requests that had Phase I System Impact Studies
completed within the six month reporting period,

Number of New Service Requests that had Pha
completed within Transmission Provider’s coo
month reporting period that were completed
conformance with Tariff, Part VIII, Subpatt C.2,
deadline).

ystem Impact Studies
ated region during the six
120 days, as determined in
ion ___ (calendar day

At the end of the six month reporting period, the number of active valid New
Service Requests with ongoing? i lete Phase I System Impact Studies
exceeding 120 days, as determined in conformance'with Tariff, Part VIII, Subpart
C.2,section  (calendar day deadline).

Mean time (in days), fo
Transmission Provider’s ¢

period, from the date when Transmi initiated the performance of the
System ImpactsStudies to the'd nsmission Provider provided the
completed Phase T'System Impact Study to Project Developers.

with Phase I System Impact Studies
conformance with Tariff, Part VIII, Subpart
deadline) to complete this six month reporting
e sum of this section 20.1(B) plus 20.1(C) divided by the

Percentage” of. New Service Requ
exceeding 120 da ined

period ,
sum of 20.

Number of New Service Requests that had Phase II System Impact Studies
completed within Transmission Provider’s coordinated region during the six
month reporting period that were completed more than 180 days as determined in
conformance with Tariff, Part VIII, Subpart C.4, section  (calendar day
deadline) after the date the end of Decision Point I.

At the end of the six month reporting period, the number of active valid New
Service Requests with ongoing incomplete Phase II System Impact Studies
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Phase III System Impact Studies Processing Ti

1.

exceeding 180 days as determined in conformance with Tariff, Part VIII, Subpart
C.4, section (calendar day deadline) after the end of Decision Point I.

Mean time (in days), for Phase II System Impact Studies completed within
Transmission Provider’s coordinated region during the six-month reporting period
from the day after the end of Decision Point to the date when Transmission
Provider provided the completed Phase II Interconnection System Impact Study to
Project Developers.

Percentage of New Service Requests with Phase II System Impact Studies
exceeding 180 days as determined in conformance ariff, Part VIII, Subpart
C.4, section  (calendar day deadline), to comiplete this six month reporting
period, calculated as the sum of 20.2(B) pl C) divided by the sum of
20.2(A) plus 20.2(C)).

Number of New Service Requests hadkase III System Impact Studies
completed within Transmission Provider’s <oordinated region during the six
month reporting period.

Number of New Service Requests that had
completed within Transmission
month reporting period that were
conformance with Tariff, Part V.
deadline) after the end of Decision Point II.

e I System Impact Studies
ted region during the six
e 180 days as determined in
C.6 section  (calendar day

At theend of the six month reportln period, the number of active valid New
Service Requests

Transmlss1on Provider’s coordinated region during the six month reporting
from the day after the end of Decision Point II to the date when
ion Provider provided the completed Phase III Interconnection System
o the Project Developers.

Percentage of New Service Requests with Phase III System Impact Studies
exceeding the sum of 180 days as determined in conformance with Tariff, Part
VIII, Subpart C.6, section (calendar day deadline) to complete this six
month reporting period, calculated as the sum of 20.3(B) plus 20.3(C) divided by
the sum of 20.3(A) plus 20.3(C)).

Withdrawn New Service Requests

1.

Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue during the six month reporting period.
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2. Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue during the six month reporting period before the start of
Planning Phase 1.

3. Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue during the six month reporting period from start of Phase I,
to at or before the end of Decision Point I.

4. Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue during the six month reporting period after the end of
Decision Point to at or before the end of Decision Poi

5. Number of New Service Requests withdra Transmission Provider’s
interconnection queue during the six month repo eriod after the end of
Decision Point II to before executio an inter ction-related service
agreement or transmission service a , or Projec veloper or Eligible

Customer requests the filing of an uniéxecuted, new interconnection agreement.

6. Number of New Service Requests withdrawn from Transmission Provider’s
interconnection queue after execution ‘of \an interconnection-related service
agreement or transmissiofinservice agreeme r Project Developer or Eligible
Customer requests the filing of an,.unexecuted, interconnection agreement.

7. Mean time (in days), for allwithd ice Requests, from the date
when the request, was determine to when Transmission Provider
received the'request to withdraw from the Cycle.

Posting Requifements

on its website the measures in Tariff, Part VIII,
gh 20.4 for each six-month reporting period within thirty
ing period; however, if the thirtieth (30th) does not fall
period shall conclude on the next Business Day.
Transmission Providerwill keep the measures posted on its website for three (3) calendar
years wit first required reporting year to be 2020.

Additional Co Requirements

In the event that any of the values calculated in Tariff, Part VIII, Subpart E, section
20.1(e), Tariff, Part VIII, Subpart E, section 20.2(e) or Tariff, Part VIII, Subpart E,
section 20.3(e) exceeds 25 percent for two consecutive reporting periods, Transmission
Provider will have to comply with the measures below for the next two (2) six-month
reporting periods and must continue reporting this information until Transmission
Provider reports two (2) consecutive six-month reporting periods without the values
calculated in Tariff, Part VIII, Subpart E, section 20.1(e), Tariff, Part VIII, Subpart E,
section 20.2(e) or Tariff, Part VIII, Subpart E, section 20.3(e) exceeding 25 percent for
two (2) consecutive six-month reporting periods:
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Transmission Provider must submit a report to the Commission describing the
reason for each study or group of clustered studies pursuant to an New Service
Request that exceeded its deadline (i.e., 45, 90 or 180 days) for completion
(excluding any allowance for Reasonable Efforts). Transmission Provider must
describe the reasons for each study delay and any steps taken to remedy these
specific issues and, if applicable, prevent such delays in the future. The report
must be filed at the Commission within 45 days of the end of the reporting period.

Transmission Provider shall aggregate the total number of employee hours and
third party consultant hours expended towards interconnection studies within its
coordinated region that reporting period and post o bsite. This information
is to be posted within thirty (30) days of the end e reporting period.
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Tariff Part VIIL, Sub. E, section 432
(former section 36.1.01(6))

Transmission Provider Website Postings

Transmission Provider shall maintain, on Transmission Provider’s website, with regard to
Project Developers, Eligible Customers and Upgrade Customers, the following:

A.
B.

TEOTEEHOO

the Project Identifier;

the proposed or incremental Maximum Facility Output and Capacity Interconnection
Rights;

the location of the project by state;

the station or transmission line or lines where the interconnection will be made;

the project’s projected in-service date;

the project’s status;

the type of service requested;

the availability of any related studies;

the type of project to be constructed.

A W 4 R v

- AN
~ VY
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Tariff, Part VIII, Subpart F
WMPA/Non-Jurisdictional Agreements
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Tariff, Part VIII, Subpart F, section 433
WMPA/Non-Jurisdictional Agreements

In some instances, Generation Project Developer may physically connect its Generating
Facility to non-jurisdictional distribution or sub-transmission facilities in order to access
the electrical Point of Interconnection on the Transmission System (the “POI”), for the
purpose of engaging in FERC-jurisdictional Wholesale Transactions. In those instances,
Generation Project Developer must enter into both a (1) non-jurisdictional
interconnection agreement with the owner or operator of the non-jurisdictional
distribution or sub-transmission facilities, which governs the physical connection of the
Generating Facility to those non-jurisdictional facilities; a three-party Wholesale
Market Participation Agreement (“WMPA”) with PJ d the affected Transmission
Owner in order to effectuate Wholesale Transactions i

Generation Project Developer shall follow th icati of Tariff, Part VIII,
Subpart C that apply to a Generating Facilityand shall complete the Form of Application
and System Impact Studies Agreement g gzriff, Part X, Subpart A (the
“Application”). In the Application, Generatio j veloper shall indicate its intent
to physically connect its Generating Facility to distribution or sub-transmission facilities
that currently are not subject to EERC jurisdiction, for,the purpose of injecting energy at
the POI and engaging in FERC-jurisdietional Wholes ansactions.

Generation Project Developer shall provi
interconnection agreement that govetns connection of the Generating
Facility to the non-jwMtional distfibution ot sub-transmission facilities, if the
interconnection agreement i§ available. ) If the interconnection agreement is not yet
available, Gen€ration Project Developer shallprovide with the Application all available
i ion Project Developer has requested or applied
non-jurisdictional process, and Generation
e a status report.

cation a copy of the executed

ion of a WMPA, Generation Project Developer must
demonstrate that it has executed the non-jurisdictional interconnection agreement by no
later than ision Point I1I in the applicable Cycle.
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Tariff, Part VIII, Subpart G
Affected System Rules
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Tariff, Part VIII, Subpart G, section 434
Affected System Rules

A. New Service Request Affected System Rules Where Affected System is an Electric
System other than Transmission Provider’s Transmission System

I.

The Transmission Provider will coordinate with Affected System Operators the
conduct of any studies required to determine the impact of a New Service Request
on any Affected System and will include those results in the Phase II System
Impact Study, if available from the Affected System. .

a.

The Transmission Provider will invite such Affected System Operators to
participate in meetings held with the eveloper as necessary, as

determined by the Transmission Provider.
F
The Project Developer or Eligible Customer will cooperate with the

Transmission Provider in all matters related to the conduct of studies by
Affected System Operators and the determination of modifications to
Affected Systems needed to accommodate the New Service Request.

Transmission Provider shall contact any potential Affected System
Operators and provide or otherwise coordinate information regarding each
relevant New Service Request as required for the Affected System

Operator's studies of the effects of such request.
: F A 4
If an affected system study agreement is required by the Affected System

Operator, in order to remain in the relevant Cycle, Project Developer or
Eligible Customer shall enter into an affected system study agreement
with the Affected System Operator the later of: (i) the conclusion of
Decision Point II of the relevant Cycle, or (i1) 60 days of Transmission
Provider sending notification to Project Developer or Eligible Customer of
the need to enter into such Affected System Study Agreement. If Project
Developer or Eligible Customer fails to comply with these requirements,
its New Service Request at issue shall be deemed terminated and
withdrawn.

A
Affected System Study results will be provided by Phase II of the relevant

Cycle, if available. To the extent Affected System results are included in
the Phase II System Impact Study, the Project Developer shall be provided
the opportunity to review such study results consistent with Tariff, Part
VIII, section , as applicable

1. The Project Developer or Eligible Customer shall be responsible
for the costs of any identified facilities to the commensurate with
the Affected System Operator’s tariff’s allocation of
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responsibility for such costs to such Project Developer or Eligible
Customer its their project request been initiated pursuant to such
Affected System Operator’s tariff.

1i. Neither the Transmission Provider, the relevant Transmission
Owner(s) associated with such New Service Request, nor the
Affected System Operator shall be responsible for making
arrangements for any necessary engineering, permitting, and/or
construction of transmission or distribution facilities on any

Affected System or for obtaining any regulatory approval for such
facilities. 12\

(a)  The Transmission Provider and the relevant Transmission
Owner(s) will undertake Reasonable Efforts to assist the
Project Developer or Eligible Customer in obtaining such
arrangements, including, without limitation, providing any
information or data required by such other Affected System
Operator pursuant to Good Utility Practice.

2. In no event shall the need for upgrades
Operation of a Project Developer’s Generatin ility or Merchant Transmission
Facility. Notwithstanding ion, Transmission Provider
reserves the right to limit Generatin ility injections in the event of potential

Good Utility Practice. Total

injections may be limited pending coordination and completion of any necessary

deliverability studies by the Affect'System Operator.

n Affected System delay Initial

Affected System Rules Where Transmission Provider’s Transmission System 1is the

e 4

tomer responsible for an Affected System Facility that
es to Transmission Provider’s Transmission System
must contact TransmiSsion Provider as set forth in the PJM Manuals. Upon
t by the Affected System Customer, Transmission Provider will provide
Customer with an Affected System Customer Facility Study
form of which is found in Tariff, Part IX). The Affected System
ust electronically sign Affected System Customer Facility Study
Agreement, and concurrently provide the required study deposit, by wire transfer,
of $100,000.

a. Affected System Customer shall include the project identification or
reference number assigned to the Affected System Facility by the Affected
System Operator and attach the relevant Affected System Operator Study
that identified the need for such Facilities Study Agreement.
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1. Transmission Provider shall assign to Affected System Customer’s
project the same project identification or reference number used by
the Affected System Operator.

b. Transmission Provider shall not start the review of the Affected System
Customer Facility Study Agreement until such agreement is complete and
the required study deposit is received by the Transmission Provider.

c. The Study Deposit is non-binding, and actual study costs may exceed the
Study Deposit.

1. Affected System Customer is res
actual study costs.

sible for, and must pay, all

1. If Transmission Provid
notification of additi

System Customer
study costs, Affected System
Customer must either! (i) pay all additional study, costs within 20
Business Days of Pransmission Ptevider sending the notification of
such additional study costshor'(i1) withdraw its” Affected System
Customer Facility Study Ag ent. If Affected System Customer
fails to co te either (i) or en Transmission Provider shall

deem the A"te stem Custo acility Study Agreement to
be terminated and n..

TransmissiongPfovider shall cooperate with the Affected System Operator in all
matters related to the conduct of studies and the determination of modifications to
Transmission Provider’s Transmission System.

System Customer Facility Study report,
d the Affected System Customer shall enter into a stand-

a. For purposes of applying the stand-alone Construction Service Agreement
or a Network Upgrade Cost Responsibility Agreement (forms of which are
found in Tariff, Part IX) to the construction of such upgrades, the
developer of the Affected System Facility shall be deemed to be a Project
Developer pursuant to Tariff, Part VIII.

b. Such stand-alone Construction Service Agreement or a Network Upgrade
Cost Responsibility Agreement (forms of which are found in Tariff, Part
IX) shall be negotiated and executed within 60 days of the Transmission
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Provider’s issuance of a draft version thereof. If the 60th day does not fall
on a Business Day, the phase shall be extended to end on the next
Business Day. The 60 days shall run concurrently with the relevant Cycle
process.

1. Security is required within 30 days of the Transmission Provider’s
issuance of the draft stand-alone Construction Service Agreement
or a Network Upgrade Cost Responsibility Agreement (forms of
which are found in Tariff, Part IX). The Security obligation may
be adjusted based on additional factorsgincluding, but not limited

to, New Service Requests or Upgra sts being withdrawn in
the relevant Cycle. If the 30th d not fall on a Business Day,
the phase shall be extended to&nd on ext Business Day.

onduct negotiations
struction Service Agreement or a Network
Upgrade Cost Responsibility Agteement. Upon receipt of the draft
agreement(s), Affected’ Syst Customer and Transmission
Owner(s), as applicable, shall have no more than 20 Business Days
to return wwritten on the draft agreement(s).
Transmission Provi ore than 10 Business Days
to respond and, 1 ide revised draft(s) of the
agreement(s) in‘elec ransmission Provider, in its sole
discretion, may allow more than 60 days for the Final Agreement
Negotiation Phase.

concerning the draft

omer or Transmission Owner, as applicable,
ement negotiations are at an impasse, such party
sh ther parties of the impasse, and such party may request
Transmission ider to file the unexecuted Construction Service
Agreement or 4 Network Upgrade Cost Responsibility Agreement with
FERC or request in writing dispute resolution as allowed under Tariff, Part
section 12 or, if concerning the Regional Transmission Expansion Plan,
istent with Operating Agreement, Schedule 5. If Transmission
Provider, in its sole discretion, determines that the negotiations are at an
impasse, Transmission Provider shall notify the other parties of the
impasse, and may file the unexecuted Construction Service Agreement
with the FERC.

Not later than 15 Business Days after receipt of the final Construction
Service Agreement or a Network Upgrade Cost Responsibility Agreement,
Project Developer or Affected System Customer shall either:
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1. execute the final Construction Service Agreement or a Network
Upgrade Cost Responsibility Agreement in electronic form and
return it to Transmission Provider electronically;

ii. request in writing dispute resolution as allowed under Tariff, Part I,
section 12 or, if concerning the Regional Transmission Expansion
Plan, consistent with Operating Agreement, Schedule 5; or

iii. request in writing that Transmission Provider file with FERC the
final Construction Service Agreement or a Network Upgrade Cost
Responsibility Agreement in unexec

(a) The unexecuted Cons
Network Upgrade Cost Resp
contain terms a itions
Transmission P.

ervice Agreement or a
ibility Agreement shall
ed appropriate by

djus)nts to Security

v. And Provide any requi

If Affected System Customer exe the final interconnection related
service agreement, thén, not later than usiness Days after PJM sends
notification to the, n i Owner, the relevant

12 or, if concerning the Regional Transmission Expansion
istent with Operating Agreement, Schedule 5; or

request in writing that Transmission Provider file with FERC the
final Construction Service Agreement or a Network Upgrade Cost
esponsibility Agreement in unexecuted form.

(a) The unexecuted Construction Service Agreement or a
Network Upgrade Cost Responsibility Agreement shall
contain terms and conditions deemed appropriate by
Transmission Provider.

v. and provide any required adjustments to Security
Parties may not proceed under such Construction Service Agreement or a

Network Upgrade Cost Responsibility Agreement until: (i) thirty days
after such agreement, if executed and nonconforming, has been filed with
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the Commission; (ii) such agreement, if unexecuted, has been filed with
and accepted by the Commission; or (iii) the earlier of thirty days after
such agreement, if conforming, has been executed or has been reported in
Transmission Provider’s Electronic Quarterly Reports.
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Tariff, Part VIII, Subpart H
Upgrade Requests
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Tariff, Part VIII, Subpart H, section 435
Upgrade Requests (Formerly Known as Attachment EE Requests)

Applicability

Tariff, Part VIII Subpart H applies to valid Upgrade Requests submitted on or after
October 1, 2020, and sets forth the procedures and other terms governing the
Transmission Provider’s administration of Upgrade Requests for Upgrade Customers;
procedures and other terms regarding studies and other processing of Upgrade Requests;
the nature and timing of the agreements required in conng, tion with the studies and
construction of required facilities; and terms and con relating to the rights
available to Upgrade Customers.

1. The Upgrade Request process applies to:

a. Incremental Auction RevenuedRights (IARRs) requested Pursuant to the
Operating Agreement of JM Interconnection, ‘L.k:€. (Operating
Agreement), Schedule 1, secti 8, a e parallel pr}risions of Tariff,

Attachment K-Appendix, section 7.8y@nd

b. Merchant Networ
existing Network U

pgrades that ei
ad

upgrade facilities or advance

Overview
I. Upgrade ARequests® ate initiated ‘by submission of a complete and executed
Upgrade Application and Studies Agreement (a form of which is located in Tariff,
Part IX, Subpart,K

sts are processed serially, in the order in which an Upgrade

1. An Upgtade Request shall be assigned a Request Number.

riority for Upgrade Requests is determined by the Request
umber assigned.

If the Upgrade Request is withdrawn or deemed to be terminated,
such Upgrade Request project shall concurrently lose its priority

position and will not be included in any further studies.

b. Transmission Provider will use Reasonable Efforts to process an Upgrade
Request within 15 months of receiving a valid Upgrade Request.

1. A valid Upgrade Request that completes the Upgrade Request
process shall ultimately enter into an Upgrade Construction
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ii.

Service Agreement (a form of which is located in Tariff, Part IX,
Subpart E)

If the Transmission Provider is unable to process an Upgrade
Request within 15 months of receiving a valid Upgrade Request,
the Transmission Provider shall notify the impacted Upgrade
Customer by posting on Transmission Provider’s website a revised
estimated completion date along with an explanation of the reasons
why additional time is required to complete the Upgrade Request
process.

Required Study Deposits and Readiness Deposit

a.

Upgrade Customers must submit, by wire transfer, a $150,000 Study
Deposit together with a completed and fully executed Upgrade Request.
Ten percent of the Study Deposit is non-refundable. Upgrade Customers
are responsible for actual stuilx costs, which may exceed the Study
Deposit amount. ' a ¥ 4

1.

If an Study Deposit monies remain after the System Impact Study
is completed and any outstanding monies owed by Upgrade
Customer in connection with outstanding invoices related to the
present or prior Upgrade Requests or other New Service Requests
have been paid, such remainilg deposit monies shall be either:

(a) If Upgrade Customer decides to remain in the Upgrade

Request process, applied to the Facilities Study; or
) . | 4
(b) If Upgrade Customer decides to withdraw its Upgrade

Request from the Upgrade Request process, such remaining
monies shall be returned, less actual study costs incurred, to
the Upgrade Customer at the conclusion of the required
studies for the Upgrade Request.

The Study Deposit is non-binding, and actual study costs may
xceed the Study Deposit.

(a). Upgrade Customer is responsible for, and must pay, all
actual study costs.

(b). If Transmission Provider sends Upgrade Customer
notification of additional study costs, then Upgrade
Customer must either: (i) pay all additional study costs
within 20 days of Transmission Provider sending the
notification of such additional study costs or (ii) withdraw
its Upgrade Request. If Upgrade Customer fails to
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complete either (i) or (ii), then Transmission Provider shall
deem the Upgrade Request to be terminated and withdrawn.

b. If, after receiving the System Impact Study report, Upgrade Customer
decides to remain in the Upgrade Request process, then Upgrade
Customer must submit by wire transfer a Readiness Deposit within 30
days from the date that Transmission Provider provides the System Impact
Study Report. The Readiness Deposit shall equal 20% of the cost of the
Network Upgrades identified in the Upgrade Customer’s System Impact
Study. If the 30" day does not fall on a Busi ay, then the Readiness
Deposit shall be due on the next Busines thereafter.

1. Readiness Deposit refunds willbe han as follows:

(a) If the Upgrade 1S Wi terminated after the
Readiness Deposit has been provideds, the Readiness
Deposit refun ount /will be determined by point at
which the Upgrade Request was Withdra«/n or terminated,
and the need for an itional subsequent restudies as a
result f the withdraw o

final Upgrade Construction
Service ‘Agre of which is located in Tariff,

upon Upgrade Customer fully executing such agreement.

c. Study Deposits and Readiness Deposits are non-transferrable. Under no
circumstances may refundable or non-refundable Study Deposit or
Readiness Deposit monies for a specific Upgrade Request be applied in
whole or in part to a different Upgrade Request, a New Service Request,
or any other typ; of request.

Upgrade Request scope cannot include upgrades that are already included in the
1 Transmission Expansion Plan (with the exception of advancements) or
isting, fully executed interconnection related agreement, such as a
nterconnection Agreement, stand-alone Construction Service
, Network Upgrade Cost Responsibility Agreement or Upgrade
Construction Service Agreement.

No Incremental Auction Revenue Rights shall be received by an Upgrade
Customer with respect to transmission investment that is included in the rate base
of a public utility and on which a regulated return is earned.

An Upgrade Customer cannot transfer, combine, swap or exchange all or part of
an Upgrade Request with any other Upgrade Request or any other New Service
Request within the same cycle.
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6. Tariff, Part VIII, Subpart C (Base Case Data) requirements shall apply to Upgrade
Requests. Transmission Provider will coordinate with Affected Systems as
needed as set forth in the PJM Manuals.

7. Prior to entering into a final Upgrade Construction Service Agreement (a form of
which is located in Tariff, Part IX, Subpart E), an Upgrade Customer may assign
its Upgrade Request to another entity only if the acquiring entity accepts and
acquires all rights and obligations as identified in the Upgrade Request for such
project.

8. Cost Allocation: Each Upgrade Customer shall be obligated to pay for 100
percent of the costs of the minimum amount of Network Upgrades necessary to
accommodate its Upgrade Request and that would not have been incurred under
the Regional Transmission Expansion Plan but for such Upgrade Request, net of
benefits resulting from the construction of the upgrades, such costs not to be less
than zero. Such costs and benefits shall include costs and benefits such as those
associated with accelerating, deferring, or eliminating the construction of
Network Upgrades included in the Regional Transmission Expansion Plan either
for reliability, or to relieve one or more transmission constraints and which, in the
judgment of the Transmission Provider, are economically justified; the
construction of Network Upgrades resulting from modifications to the Regional
Transmission Expansion Plan to accommodate'the Upgrade Request; or the

construction of Supplemental Proj egts_.'?

0. Where the Upgrade\Request calls for accelerating the construction of a Network
Upgradef that is included in the'Regional Transmission Expansion Plan and
provided thaty the esponsibility for such construction can

e Upgrade Customer shall pay all costs that

der the Regional Transmission Expansion Plan
of,the construction of the upgrade. The Responsible

responsibility for such Network Upgrade shall be responsible for payment of only
costs that the Responsible Customer(s) would have incurred under the

Initiating an Upgrade Request

An Upgrade Customer must submit to Transmission Provider, electronically through
Transmission Provider’s website, a completed and signed Upgrade Application and
Studies Agreement (“Application”), a form of which is provided in Tariff, Part IX,
Subpart K, including the required Study Deposit.

1. A Request Number shall be assigned based upon the date and time a completed
and executed Upgrade Application and Studies Agreement and deposit is received
by the Transmission Provider.
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A valid Upgrade Request shall be established when the Transmission Provider
receives the last required agreement element, including the required deposits,
from the Upgrade Customer, and the deficiency review for such Upgrade Request
is complete.

a.

Application Requirements for Upgrade Requests Pursuant to Operating
Agreement, Schedule 1, section 7.8

For Transmission Provider to consider an
Upgrade Customer must include, at a mini
further described in the Application and P.

plication complete, the
ch of the following, as

1. The MW amount of request d Inc tal Auction Revenue
Rights (IARRs), sink locations and
desired commenceme

r)f $150,000, 1 ccordance with
Tariff, Part VIII, Subpart I sectlonB Overview, above

Application Requ ‘nts for Merchan work Upgrade Requests

For Transmission Provider sider Application complete, the
Upgrade Customer must,in imum, each of the following, as
further deMed in the Application PJM Manuals:

the subStation or transmission facility or facilities where the
upgrade(s) will be made;

he increase in capability (in MW or MVA) of the proposed
Merchant Network Upgrade;

iv. if requesting Incremental Capacity Transfer Rights (ICTRs),
identification of up to three Locational Deliverability Areas
(LDAs) in which to determine the ICTRs;

V. the planned date the proposed Merchant Network Upgrade will be
in service, such date to be no more than seven (7) years from the
date the request is received by the Transmission Provider, unless
the Upgrade Customer demonstrates that engineering, permitting,
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and construction of the Merchant Network Upgrade will take more
than seven (7) years; and

Vi. A Study Deposit in the amount of $150,000, in accordance with
Tariff, Part VIII, Subpart I, section B, Overview, above.

Deficiency Review
Upon receiving a completed and executed Application, together with the Study Deposit,

Transmission Provider will review the Application and establish the validity of the
request, beginning with a deficiency review, as follows:

1. Transmission Provider will exercise Reaso
Customer of Application deficiencies within 1§ Busin:
Provider’s receipt of the completed Appli

orts to inform Upgrade
ays after Transmission

2. Upgrade Customer then has 10 iness T to respond to,sTransmission
Provider’s deficiency determination.

nable Efforts to review Upgrade
d then will either validate or

3. Transmission Provider then will exercise
Customer’s response within 15, Business Da
reject the Application.

System Impact Study

After receiving & valid Upgrade Request, the Transmission Provider, in collaboration
with the Tradsmission Owner, shall conduet a System Impact Study. Prior to the
commencement of the act Study, the Transmission Provider may have a

sc(wl er to discuss the Upgrade Request.

1. _§ystem Impact Study R,equirements

The System Impact Study shall identify the system constraints, identified with

ity by transmission element or flowgate, relating to the Upgrade Request
and any resulting Network Upgrades or Contingent Facilities
ccommodate such Upgrade Request.

The System Impact Study shall also include:

a. the list and facility loading of all reliability criteria violations specific to
the Upgrade Request.
b. estimates of cost responsibility and construction lead times for new

facilities and system upgrades.
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C. include the amount of incremental rights available, as applicable
Contingent Facilities.

Transmission Provider shall identify the Contingent Facilities in the System
Impact Studies by reviewing unbuilt Network Upgrades, upon which the Upgrade
Customer’s cost, timing and study findings are dependent and, if delayed or not
built, could cause a need for interconnection restudies of the Upgrade Request or
reassessment of the unbuilt Network Upgrades. The method for identifying
Contingent Facilities shall be sufficiently transparent to determine why a specific
Contingent Facility was identified and how it rel the Upgrade Request.
Transmission Provider shall include the list of Contingent Facilities in the
System Impact Study(ies), including why Contingent Facility was
identified and how it relates to the Upgrade Request. smission Provider shall
also provide, upon request of the Upgr stomer, th twork Upgrade costs
and estimated in-service completion time of each identifi ontingent Facility
when this information is readily available and XCommermally senSitive.

a. Minimum Thresholds to Identify Contingent Facilities

1. Load Flow Violations

Load flow violations will besidentified ba n an impact on an overload
of at least 5 percent tion fagtor (DFAX) or contributing at
least 5 percent ofith. in the applicable model.

114 Short Circuit Violations
Short| eircuit violationswill be identified based on the following

Stability and Dynamic Criteria Violations
Stability and dynamic criteria violations will be identified based on
any contribution to a stability violation.

System Study Results

Transmission Provider shall conduct a System Impact Study, and provide the
Upgrade Customer a System Impact report on Transmission Provider’s website.

To proceed with the Upgrade Request process, within 30 days of Transmission
Provider issuing the System Impact Study report, Transmission Provider must
receive from the Upgrade Customer:
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a. a Readiness Deposit, by wire transfer, equal to 20 percent of the cost
allocation for the Network Upgrades as calculated in the System Impact
Study report.

b. Notification in writing that Upgrade Customer elects to exercise the
Option to Build for Stand Alone Network Upgrades identified with respect
to its Upgrade Request.

If the 30th day does not fall on a Business Day, then the Readiness
Deposit shall be due on the next Business Day thereafter.

c. If Transmission Provider does not receiv.
20 percent from the Upgrade Customér w
Provider issuing the System Impact Study
Provider shall deem the Upgrad
and the Upgrade Request wil
priority position.

Readiness Deposit equal to
30 days of Transmission
rt, then Transmission
ated and withdrawn,
removed from all studies and will lose its

D,

d. No modifications of any type for any reason are permitted to the Upgrade
Request at this point in the Upgrade est process.
e. Upgrade Custome:\y n t Option t d after such date.
4. If the Readiness Deposit is received by t mission Provider within 30 days
of the TransmiM Provider issuing the System Impact Study report,

Transmission Provider will proceed with the Facilities Study for the Upgrade
Request.

the final details regarding the type, scope and
Upgrades and any other facilities that may be required

Construction Se
E).

ce Agreement (a form of which is located in Tariff, Part IX, Subpart

Upgrade Customer Final Agreement Negotiation Phase

1. Transmission Provider shall use Reasonable Efforts to complete the Final
Agreement Negotiation Phase within 60 days of the start of such Phase. The
Final Agreement Negotiation Phase shall commence on the first Business Day
immediately following the tendering of the Facilities Study. The purpose of the
Final Agreement Negotiation Phase is to negotiate and enter into a final Upgrade
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Construction Service Agreement found in Tariff, Part IX, Subpart E; conduct any
remaining analyses or updated analyses and adjust the Security obligation based
on higher priority Upgrade Request(s) withdrawn during the Final Agreement
Negotiation Phase. If the 60th day does not fall on a Business Day, the phase shall
be extended to end on the next Business Day.

a. If an Upgrade Request is withdrawn during the Final Agreement
Negotiation Phase, the Transmission Provider shall remove the Upgrade
Request from the Cycle, and adjust the Security obligations of other
Upgrade Requests based on the withdrawal.

The Final Agreement
d procedures:

Final Agreement Negotiation Phase Proce
Negotiation Phase shall consist of the following te

a draft Upgrade
nt prior to the start

Transmission Provider shall provide
Construction Service Agreement to the parties to such agre
of the Final Agreement Negotiation/Phase. )

a. Security is required within 30“days of the Transmission Provider’s
issuance of the draft Upgrade Cons ion Service Agreement (a form of
which is located in' Tariff, Part IX, Su E). If the 30th day does not
fall on a Business Day, t rity due hall be extended to end on
the next Business Day.

b. Negotiatio\
Pafties may use not more than 60 days following the start of the Final

Agreement Negotiation Phase te conduct negotiations concerning the draft
is not a Business Day, negotiations shall
ss Day. Upon receipt of the draft agreements,
er, and Transmission Owner, as applicable, shall have no
iness Days to return written comments on the draft
mission Provider shall have no more than 10 Business
Days to respond and, if appropriate, provide revised drafts of the
agreements in electronic form. Transmission Provider, in its sole
iscretion, may allow more than 60 days for the Final Agreement

If the Upgrade Customer, or Transmission Owner, as applicable,
determines that final agreement negotiations are at an impasse, such party
shall notify the other parties of the impasse, and such party may request
Transmission Provider to file the unexecuted agreement with FERC or
request in writing dispute resolution as allowed under Tariff, Part I,
section 12 or, if concerning the Regional Transmission Expansion Plan,
consistent with Operating Agreement, Schedule 5. If Transmission
Provider, in its sole discretion, determines that the negotiations are at an
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impasse, Transmission Provider shall notify the other parties of the
impasse, and may file the unexecuted agreement with the FERC.

Execution and Filing

Not later than 5 Business Days following the end of negotiations within
the Final Agreement Negotiation Phase, Transmission Provider shall
provide the final Upgrade Construction Service Agreement, to the parties
in electronic form.

1. Not later than 15 Business Days
interconnection related agreement, U;

(a)

(b)

(©)

ter receipt of the final
Customer shall either:

ction Service Agreement
Transmission Provider

execute the final Upgra
in electronic form and return
electronically;

request in ing d1s te resolution “asyallowed under
Tariff, Part I, i r if conce g the Regional
Transmlssmn Expansion Plan, consistent with Operating
ement, Schedul

FERC he connegtion related service agreement
in unexecute

e The umexecuted Upgrade Construction Service

all contain terms and conditions deemed
ropriate by Transmission Provider for the Upgrade

ovide any required adjustments to Security.

ii. If an Upgrade Customer executes the final Upgrade Construction

(a)

(b)

Service Agreement, then, not later than 15 Business Days after
JM sends notification to the relevant Transmission Owner, the
relevant Transmission Owner shall either:

execute the final Upgrade Construction Service Agreement
in electronic form and return it to Transmission Provider
electronically;

request in writing dispute resolution as allowed under
Tariff, Part I, section 12 or, if concerning the Regional
Transmission Expansion Plan, consistent with Operating
Agreement, Schedule 5; or
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(b) request in writing that Transmission Provider file with
FERC the final Upgrade Construction Service Agreement
in unexecuted form.

The unexecuted Upgrade Construction Service Agreement shall
contain terms and conditions deemed appropriate by Transmission
Provider for the Upgrade Request.

1. Parties may not proceed under such Upgrade Construction Service
Agreement until: (1) thirty days after such agreement, if executed
and nonconforming, has been filed wi Commission; (ii) such
agreement, if unexecuted, has be led with and accepted by the
Commission; or (iii) the earlier days after such agreement,
if conforming, has been executed as been reported in
Transmission Provider’s or}ic Quart

Upgrade Construction Service Agreement )

In the event that construction of facilities by ‘more than one Transmission Owner is
required, the Transmission Provider will tender a ate Upgrade Construction Service
Agreement for each such Transm ilities to be constructed on its
transmission system. In order to exerei 1 ild, as set forth in Upgrade
Construction Service Agreement, Tariff, , Appendix III, section 6.2.1,
Upgrade Customer must provide Transmission ider and the Transmission Owner
with written notice of'its Mtion to exer€ise the option no later than thirty (30) days from
the date the Upgrade Customer receives the results of the Facilities Study (or the System
Impact performed, if.a Facilities Study was notrequired).

Transmission Qwners) for the Costs, determined in accordance with Tariff, Part
ection [to be provided], of (i) constructing Distribution Upgrades, and/or

extent Transmission Owner is responsible for building such facilities
pursuant to Tariff, Part VIII and the applicable Upgrade Construction Service
Agreement, or (ii) in the event that the Upgrade Customer exercises the Option to
Build pursuant to the Upgrade Construction Service Agreement, Tariff, Part IX,
Subpart E, Appendix III, section 6.2.1, Transmission Owner’s oversight costs
(i.e., costs incurred by the Transmission Owner when engaging in oversight
activities to satisfy itself that the Upgrade Customer is complying with the
Transmission Owner’s standards and specifications for the construction of
facilities) associated with the Upgrade Customer ’s building Customer-Funded
Upgrades that are Stand Alone Network Upgrades, including Costs for tie-in work
and Cancellation Costs. Transmission Owner’s oversight costs shall be consistent
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with Tariff, Part IX, Subpart E, Appendix III, section 6.2.2(a)(12). The Upgrade
Construction Service Agreement shall obligate the Upgrade Customer to
reimburse the Transmission Provider (for the benefit of the affected Transmission
Owner(s)) as the Transmission Owner’s expenditures for the design, engineering,
and construction of the facilities that it is responsible for building pursuant to the
Upgrade Construction Service Agreement are made. The Transmission Provider
shall distribute the revenues received under this section H(a) to the affected
Transmission Owner(s).

2. Upgrade-Related Rights

The Upgrade Construction Service Agreemen
Rights to which the Upgrade Customer is en
Subpart K, [former Part VI, Subpart C rights],
terms of Tariff, Part VIII, Subpart K, art C rights]provide
otherwise.

all specify Upgrade-Related
suant to Tariff, Part VIII,

3. Specification of Transmission Owners pon;e for Facilitiesrnd Upgrades

The Facilities Study (or
required) shall specify the
to the terms of the applica
construction of facilities and upgra
Schedule 6 of the Operating Agtee

e System Impa
nsmission Owne

tudy, if a Facilities Study is not
hat will be responsible, subject
Service Agreement, for the
in a manner consistent with

1. Withdraw or Termination

1.

and, as applicable, the Readiness Deposits and Study Deposits will be disbursed
as follows:

a. For Readiness Deposits: At the conclusion of Transmission Provider’s
Facility Study, refund to the Upgrade Customer 100 percent of Readiness
Deposit paid by the Upgrade Customer.

b. For Study Deposits: At the point at which the Upgrade Customer
requested to withdraw the Upgrade Request or the Transmission Provider
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terminated the Upgrade Request, refund to the Upgrade Customer up to 90
percent of its Study Deposit submitted with its Upgrade Request during
the Application less any actual costs for studies conducted up to and
including the point of withdraw or termination of such Upgrade Request.

c. Up to and including the point of withdraw or termination of such Upgrade
Request.

Transmission Provider Website Postings

o
The Transmission Provider shall maintain on the Transmission Provider's website a list of

all Upgrade Requests. The list will identify, as applicable:

1. the increase in capability in megawatts (MW) or megavolt-amperes (MVA);

2. the megawatt amount of requested Incremental Auction Revenue Rights (IARRSs);
3. the station or transmission line or lines where the upgrade(s) Wil'l be made;

4. the requested source and sink locations

5. the proposed in-service or commencement date;

6. the status of the Upgrade Request, including its Request Number;

7. the availability of any studies related to the Upgrade Request;

8. the date of the Upgrade Request; and

0. for each Upgrade Request that has not resulted in a completed upgrade, an
explanation of why it was not completed.
A

"N
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