2pm Meeting Minutes

Financial Risk Mitigation Senior Task Force (FRMSTF)
PJM Conference and Training Center

July 17, 2019

9:00 a.m. - 4:20 p.m. EPT

Ms. Anita Patel opened the meeting and reviewed the agenda.

Ms. Michele Greening provided a welcome, announcements and review of the Antitrust, Code of Conduct,
and Public Meetings/Media Participation Guidelines. It was announced that the stakeholder education topic
provided by Nodal Exchange would be recorded and posted following the meeting. No stakeholder
objections were registered to recording the education topic portion of the agenda. Media announced their
presence.

Stakeholders approved draft minutes from the June 25, 2019 meeting as posted with 0 objections and 0
abstentions.

Ms. Anita Patel reviewed the Financial Risk Mitigation Senior Task Force stakeholder process work plan
and discussed the approach of group and presenting position papers. The FRMSTF dashboard webpage
went live following the June 250 FRMSTF meeting and is able to be launched from the FRMSTF webpage.
Dashboard information will be updated following each FRMSTF meeting as appropriate.

Mr. Demetri Karousos, Nodal Exchange, presented “Futures Clearing 101” stakeholder education relating
to an external clearing house. The education portion was recorded and can be accessed at:
https://videos.pjm.com/media/0_xgtjm6kb.

Mr. Alex Eydeland provided an overview of the PJM report, “Desktop Review of Methodologies for Initial
Margin Calculation”.

Mr. Todd Bessemer provided an overview of and facilitated a conversation about the discussion paper,
“Position Limits and Liquidity Risk”.

Mr. Todd Bessemer provided an overview of and facilitated a conversation about the discussion paper,
“Variation Margin and Post-Auction Settlement”.

Mr. Dave Anders reviewed a draft matrix of initial design components related to the stakeholder process
and enduring governance. He provided an overview of status quo options within each of the design
components and led a discussion of an initial proposal to address Enduring Governance. Based on the
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discussion, PJM will identify subparts to more appropriately capture details within the design components
and will parse the options within the subparts. An updated matrix reflecting the revisions will be posted.
Stakeholders were encouraged to provide feedback and alternative proposals for review at the next
FRMSTF meeting.

Recommended Changes to FTR Product Range and Auction Process (1:50-4:20)

Mr. Brian Chmielewski provided an overview of and facilitated a discussion about PJM'’s initial FTR Market
Proposal addressing PJM's recommended changes to the FTR product range and auction process. PJM
will populate and post a solution matrix capturing this proposal. Stakeholders were encouraged to provide
feedback and alternative proposals for review at the next FRMSTF meeting. Per a stakeholder request,
PJM will provide a status update on their analysis of biddable nodes.

Noha Sidhom, The Energy Trade Institute, reviewed a presentation discussing the FTR market rules.

Mark Price, DC Energy, posted a presentation, “CAISO: A Case Study”. Discussion of this topic was
deferred to align with the timing of PJM’s biddable nodes update. The presentation is posted for reference
and stakeholders were encouraged to provide feedback in the interim.

Howard Haas, Monitoring Analytics, provided an overview of and facilitated a discussion of the IMM’s
alternative proposal on the ARR/FTR Market Design.

The next meeting is scheduled for August 5, 2019. Agenda topics will include a PJM Discussion Paper on
Credit Events and Discretionary Authority and three PJM Positions Papers addressing Due Diligence
Criteria and Assessment Process, Financial Criteria for Participation and Financial Surveillance Process,
and Authorities and Discretion to Deny or Revoke Trading Rights.

*Following conclusion of the July 17, 2019 meeting, the FRMSTF meeting scheduled for August 5, 2019
was rescheduled and extended. The meeting will now take place on August 14, 2019 (full day) followed by
the morning of August 15, 2019.

August 14-15, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
September 5, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
September 25, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
October 18, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx
November 7, 2019 9:00 a.m. PJM Conference & Training Center/ WebEx

Adams Sean PSEG Energy Resources and Trade LLC Transmission Owner

Alvarez Cody Nodal Exchange Not Applicable

Anders David PJM Interconnection, LLC Not Applicable

Barker Jason Exelon Business Services Company, LLC Transmission Owner

Benchek Jim American Transmission Systems, Inc. Transmission Owner

Bessemer Todd Market Reform Not Applicable
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