2pm "Draft Meeting Minutes

Credit Subcommittee
Conference Call

August 18, 2017

9:00 a.m. -12:00 p.m. EPT

PJM staff reviewed the Anti-Trust Policy, Code of Conduct and Media Participation Policy.

The Subcommittee approved the minutes from the August 11, 2017 CS meeting by acclamation.

1. FTR Credit Exposure from Transmission Changes

Hal Loomis, PJM, presented a proposal for using PROMOD simulation results to modify FTR historical path
values that are used in FTR credit calculations. Mr. Loomis expressed concern that major transmission
upgrades may render the current history-based FTR credit requirements too low for the actual exposure
presented by FTRs affected by such upgrades. Asanga Perera, PJM, presented education on the PROMOD
model itself. Members requested examples of historical PROMOD simulation results and their application to
FTR credit requirements. PJM agreed to try to complete a simulation of a single major path change and show
the FTR credit requirement impact that such a change could have on some actual paths.

Issue Tracking: FTR Credit Exposure from Transmission Changes

2. FTR Undiversified Credit Requirement

The CS discussion of the FTR Undiversified Credit Requirement has been paused pending completion of an
analysis of a member proposal.

Issue Tracking: Financial Transmission Rights Undiversified Credit Requirement

3. Update to Credit Overview Document

PJIM will present an update to the Credit Overview Document.
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